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Where,

Pt= Cash flow during a period t
i= discount rate

t= Time period

C= Initial investment

Decision Criteria: if NPV>0, project is feasible else, project is not feasible

W, M-SR {9 (Benefit cost Ratio)

Present value of expected benefit
B/C Ratio =

Present value of expected cost

N
B
Where, present value of expected benefit (B) = Z CESE +ni)“
n=1

B, = Expected Benefit during particular pertod of time

Cn
a1+i"

N
Where, Present value of expected cost (C)} = Z
n=1

C,, = Expected Cost during particular period of time

If B/C > 1 the project is feasible else, project is not feasible
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Decision Criteria: If IRR>Minimum Attractive Rate of Return, the project is feasible.
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