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Preliminary Results

Key Message at a Glance
Agricultural producer prices in Nepal continued to increase in the first quarter of FY 2082/83, with the rise primarily driven by cereal crops, which carry the largest weight in the Agriculture Producer Price Index (APPI). This upward movement was further supported by livestock products (fish, milk and egg) and slightly by vegetables, indicating broad-based price pressure at the farm gate. The APPI reflects improving nominal returns for farmers, while also signaling potential implications for food inflation in coming days and agricultural policy interventions.

1. Overall Movement of APPI
The overall Agriculture Producer Price Index (APPI) increased from 188.99 in the first quarter of FY 2081/82 to 193.72 in the first quarter of FY 2082/83, recording a year-on-year growth of 2.50 percent 

What this indicates:
On average, agricultural producers received higher prices for their produce compared to the same period last year, suggesting improved farm-gate income conditions, although such increases may also contribute eventually to upward pressure on consumer food prices.

2. Cereal Crops: The Dominant Driver of APPI
Cereal crops account for approximately 58 percent of the total APPI weight, making them the single most influential component of the index.
In the first quarter of FY 2082/83, the cereal crops index increased by 3.11 percent, making cereals the largest contributor to the overall rise in APPI :
· Maize prices increased by 3.78 percent
· Paddy prices rose by 2.40 percent
· Millet prices increased by 5.49 percent
Even moderate price increases in cereals have a strong impact on the overall index due to their large weight. The observed rise reflects stable demand for staple foods, rising production costs and market-level price adjustments. This underscores the central role of cereals in shaping agricultural price trends in Nepal.

3. Livestock and Dairy Products: Sustained Price Support
Livestock and dairy products together form a large and structurally important share of the APPI and continued to exert upward pressure on producer prices.
Animals (Weight: 8.52%)
Prices increased by 1.13 percent, led by:
· Buffalo (2.58% )
· Pig (3.14% )5
Milk (Weight: 10.57%)
Milk prices increased by 2.36 percent, with:
· Cow milk up by 2.27 percent
· Buffalo milk up by 2.38 percent
Eggs and Fish
· Egg prices rose by 9.46 percent
· Fish prices increased sharply by 3.6 percent, though their overall impact is moderated by a smaller weight
This shows that rising prices of animals, milk, eggs, and fish indicate strong domestic demand, higher feed and production costs, and the growing importance of livestock-based agriculture in farm incomes.

4. Vegetables and Fruits: Supporting but Secondary Contributors
Vegetables (Weight: 11.76%)
Vegetable prices shows to much extent the stability in this quarter with mixed movement. 
Vegetables provided a mixed supporting contribution to the APPI increase, reflecting seasonal supply conditions and steady market demand.
Fruits (Weight: 4.45%)
Fruit prices increased modestly by 0.79 percent overall. While prices of mango, guava, apple and pear rose, declines in banana and lemon partially offset these gains.
This shows that fruits and vegetables show greater price volatility, but their lower weights limit their overall impact on the APPI compared to cereals and livestock.

5. Spices and Other Crops: Mixed Movements with Limited Impact
Spices (Weight: 2.41%)
The spices group recorded a 0.75 percent increase, driven by higher chilli prices, while cardamom prices slightly increased, reflecting possible export market volatility.
Other Crops (Weight: 0.83%)
Prices of jute and green tea leaf increased, though their small weight restricts their influence on the overall index.

6. Summary 
· The increase in APPI is structural rather than episodic, led mainly by cereal crops, not short-term volatility.
· Higher cereal and livestock prices suggest improved nominal farm incomes, particularly for smallholder farmers.
· At the same time, sustained increases in producer prices may translate into higher food inflation in coming days, requiring close coordination between agricultural and macroeconomic policies.
· Mixed performance across commodities highlights the need for targeted interventions, especially for export-oriented crops such as cardamom.
· APPI trends could provide critical inputs for:
· Agricultural support and subsidy programs
· Minimum support price discussions
· Food inflation forecasting
· Medium-Term Expenditure Framework (MTEF) planning

7. Conclusion
The preliminary APPI results for the first quarter of FY 2082/83 show a moderate but broad-based increase in agricultural producer prices, decisively driven by cereal crops, which dominate the index by weight. Continued price increases in livestock, dairy, vegetables, eggs, and fish provided additional support, while lower-weight commodities showed mixed movements.
Overall, the APPI signals strengthening farm-gate prices, with important implications for farmer incomes, food price dynamics, and evidence-based agricultural policy interventions.
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