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Key Message at a Glance
Nepal’s manufacturing sector maintained overall stability in the first quarter of FY 2082/83, supported by strong growth in edible oils, chemical products, petroleum-related items and selected consumer goods, despite continued weakness in construction-related materials, textiles and selected consumer durables.

1. Overall Performance of Manufacturing Sector
The Overall Manufacturing Production Index (MPI) stood at 125.2 in Q1 of FY 2082/83, compared to 123 in the same quarter of FY 2081/82, indicating a moderate year-on-year expansion in manufacturing activity 

On a quarter-to-quarter basis, MPI showed relative stability, suggesting that industrial output has entered a phase of gradual normalization rather than rapid expansion.

This shows that the manufacturing sector is holding ground, but growth momentum remains uneven across industries.

2. Major Growth Drivers (Top Performers)
Strongest Year-on-Year Growth
Several industries recorded notable increases in production, reflecting both domestic demand recovery and sector-specific factors:
· Refined vegetable oils (soybean, sunflower, mustard): +58.2%
· Paints and varnishes: +9.1%[image: ]

· Cooked pasta and ready-made noodles: +8.7%
· Lubricating petroleum oils: +8.5%
· Synthetic yarns (polyester/viscose): +6.1%

This signals:
· Strong activity in essential consumer goods
· Continued demand for import-substituting products
· Positive spillovers into chemical and petroleum-based manufacturing

3. Quarterly Momentum: Short-Term Signals
On a quarter-to-quarter basis, the following products showed the highest increases in production:
· Biscuits: +4.5%[image: ]

· Animal feeds: +3.9%
· Bread and bakery products: +3.3%
· Pharmaceuticals (vitamins & antibiotics): +3.0%
· Steel tubes and pipes: +2.8%
This shows that Short-term momentum is strongest in food processing, pharmaceuticals, and selected steel products, indicating steady domestic consumption and infrastructure related demand.

4. Industries Under Pressure (Bottom Performers)
Despite overall stability, several industries recorded significant declines.
Largest Year-on-Year Declines[image: ]

· Soap and detergents: –16.5%
· Cement-based products (hume pipes): –11.8%
· Domestic metal household products: –8.9%
· Processed tea: –8.8%
· Knitted wearing apparel: –8.7%

Quarter-to-Quarter Declines
· Cement: –8.6%
· Chocolate and cocoa products: –5.2%
· Chiran wood: –4.6%
· Textile apparel (non-knitted): –4.4%

This indicates 
· Continued slowdown in construction-linked industries
· Weak performance in textiles and discretionary consumer goods
· Possible effects of lower public capital expenditure and cautious private investment

5. Sectoral Insights
Food and Beverage Manufacturing
Overall performance in this sector remained mixed but resilient, with strong growth in oils, noodles, and bakery items offsetting declines in tea and cocoa-based products.


Chemicals and Pharmaceuticals
This sector showed broad-based strength, particularly in:
· Paints and varnishes (sustained momentum with positive growth both year-on-year and quarter-on-quarter)
· Soaps (despite decline, still structurally important household item)
· Pharmaceuticals (Sustained growth on both comparisons, high value added items)

Construction Related Industries
Products such as cement, concrete items, wood products and metal fittings experienced declines, reflecting sluggish construction activity in the quarter.

6. Summary
· The manufacturing sector is not contracting, but growth remains selective
· Consumption-driven industries are leading recovery
· Investment-linked industries (construction materials, textiles) remain under pressure

7. Conclusion
The preliminary MPI results for the first quarter of FY 2082/83 show a manufacturing sector that is stable but uneven. While essential goods and selected industrial inputs are expanding, several traditional and investment-dependent industries continue to face challenges.
The National Statistics Office will continue to monitor these trends and provide timely updates as revised data become available.

Note:
These estimates are preliminary and based on reported production data. Revisions may occur as additional information is received and the revised indices will be published next quarter (Q2) of this FY.
						----End-------
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