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1T g | IRa®T e Nd Weh TEaRE! [Gw, Sihdl TEar e, Temas,
fafire wieha ATHEHT AW G, WeHH! AT T FAhael T @I qhSTH Hirgd
Aerg” |l A Wik gus By, ffite wiehm awa T aaed T,
WIET HADT UL q(g, T Yodb GEH, T T TEHAAS UHidpd AT b T,
AR GER T AT ouw g

JuTeT SrEd I YUt 39T el Teddl fEw arhd gy Afted gl (I e
) W Aty T e g ww e e ger # Afd fus g aws a
WHAH T WEPAH TEIEH G T L, Thed ITHAT AT FHIFRT GeAv=al,
HicaTes wEdr A fergwr g

A 9QU0 I T9H ARG F TAAT AeaRied wHaThT A AUBT AeE | aeqesTd Ao
TWEHRA R €1 TS &A% [ T TAETHT AR BT A€l T I Ga=Ad!
T TG AN FTRE g5 MEHT g | e UA, J03Y BT HrEvadTal Whl
| RAfdd qeaW T GHAHRS TS ST TN el 9Ephd, Tded aur ANRE Igad
HeATe At wied fagesd, 0z quar W0 elidlahl it g dEeEr e Wl
g\ yEdiEad FeEdar Wieh eigdl gaed, 9hed SAnal sgaedmd ¥ uee,
wewd! fd, g T e, wed A T fawmmswr @ 9w, wee T Ty agd
Tewrd Aty T8 Aed aefaAa wied Sl ANEN SeTSH ATAvIE SuaweT TRy

= Ministry of Tourism, India, 2019
“ ITB China, 2026
1° UNEP, 2019
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T UEHET A TR FOuEH wied S gFetyd sgaedl adi, geed, Fued <
YAHET AN AATE HEA qEGH, AT qEhT GRS aqea T gghrd T e
EATERT AEIETUH! ST qud gHese o |

Wi Hfd, R0z o ARdT wHedE Traen AuaH! IXET AU G I IH A qreed
FIqAA TeT SAHI ANEH AWy T qhehT gl uea, Few, wEds T
AT T, TR g Thed TAaRE! [E I, @ T Il wheAnt
o, e &A% MEHE TAAH IR T TUST TET Ahd A Tl FaRemiet
AR YOS e RURT AT I AdT qreg HEA T GEAN FAeers
HAIHA A3 FEART GH-AT T WEHI oA@T3, AR [FhTg T JAE T, Fiaieebh!
WM A TAHT aEH! TSI T I ARBR DT F |

TR, ATENE AR W IR § qhed SAdrs ATy A GHd Tt
TRIUET Irgeeg | ufRelr wso AffT ASHT (T QL &-§0) AT W @ers Aids s
TOTAeT AT forgd Jeot@ RUST § W9 @7 ATaed A Jard (T 9 &R-S%)HAT
e U ASAT T HEATAITH <A8UH! drawg | J9 Araidd A (F9 QR &%-60) o
e S ASES] WEGE ST WHIHT PRI W S Ao (F 9%90-6Y)
afear whad T AT Adr T FEEITEr cargust B | uteE A (q9%94-50)
W Thed WA GEANT Saedl T G HeATed] €Al TRUET R |y T
ol AW (F9%,50-5Y, A1 Wi TEaRar Wig Kust BEr 9 gt Jen (89 9%5%-
20) W Io WA T GEUETT ATERA WHeears gaiiadrar TrausT Bl | Arel e (89

9829-%&) A T mwmﬁsﬁmmwmfaaﬁ
T (A 92%6-R00%) o WA BT I T TE GEUD [HHEHT W wHe
TqeAHT FAAHLTHRT A ARHR TH! 7 | 91T AT 9, §%%5 Ahd @@ Jarae
RiTHT TEETET TERYER T Ta6T GHd T8 Aarde AT d@Er TR R

Z9T AT (T 00R-3000) AT TS AT EraT FredR T, Tiahir Jerh! ot
IR T, T wHdeTnt e T W afed ) e BE | el aeen (@9 2006-
2090) & Yed fAB! AN AEYTF 99 AFF A 6 T I o o | agesr
Y TG A AANE e, Wl wied, UhaRen, HY wiad, weEE A
Wie SET ATIROT YT AT | @ A (F 3090-3093) A fGHET 97 4R T
i e T whew arbd T A frguwn fE 98T Ao (R093-309%) A qEER
e Arhd TeAeT SIS AR T W wied vadaar A feusr o | =t
A (A R09€-309%) W THAAE AMGH TYEET Fge T EEu o o
T, THSAB! AW T TOAT TATSH, AT-ANE TISAH! Ta8T T, BRAE HRHA Ahd
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Tepers WA G g sEar A fEuEr B v aet aeer (R09%-
R0%¥) W AUAEE AT WRAET T RGNS TFaeadl €IH FAH™ T, e aAw!
e rEsE WS QreErd gaed T, [Rre e IuNd! [Eg T T T &Ae
T YT T [T owest @

A TSHAMT AT (1 J03Y-30%%) AT FA Meed ICEAHT WA &A% ANEE
TITIT T JUNCE TR g, Taeel aor qefies el Arbiia T, wehn
SINH! SAEAEAEI T, ThSH &AAT AEAIF U1 T6 TARhd! [@HE T Thed SAae
T T FHATEE e T A v g1 ) 1w yad Fwrww wrhd wed
AR @, e aeRa! e, R aur GIeid, TUEdd Ol A9, Teha
FAFATH] AE Teaeqdl Fffw, weq crmamae Sew Tew afdfy, et
JaEed ¥ W svarEe gRRTdan, e Siear =IadH UF whedd Teaed [, UE
T T SgTdeT S oA, T faedivd o aard, wies geen TRy a1 wed
T TSI STEd A HTIAHH o T oold AUH G |

A 0% & A GEFH(A, TIST T ANNE IgAT AATd] ARRY ThEAeTs Aterd T e
AR W WA (T R0R§-303Y4) TIAT T FHATAITHT wA2UH G | H
IS TATAD] [AET el FFIaEl, ATEANCHS TFRT T WHidd ATaaorb o ITANT
T I @R G| ARG Ted YAET T AAAels ARAA TR YHE e
YA T, T TAARHH! [@HE T, GHINDH T AAERIT WA BEA T, AR
Thekdrg e T A g Fw T O diwe T gt aed GeE, e
T ANINE AT WA, Ted faWET, Aud wed dle WEdl U O aihil
TIATEHT WY T HR T T GHNHT THH GFaae Jearad Ad Hriwd
FAAIT TR G |

Ay IJfedad A ATAERTEHT @R &7 AT AR sqawdl Hed T 9hed AThd
qidF Ay T FEmEd aW R T T Hedd U [EdiEr T fEEaer weed
Aferg| aEr W wekdl Gen T owe wad, wedd T @d, wiad fEs g
afvafg, arEse Mol aEEm, T geitar T wEaedt g o weaars 3= Aifaa
WAHEHATHT TRITHT | TAAE b ol Aiebrgg A ATl qded Aifd qrEame ieers
Midw FFEHT giermEe wiea wamed [EusT quae a9E aEieE T aies s
TEATE T e REUs e | whed AT ARl arad qded, W wied,

1 Npc, 2025
T MocCTCA, 2026
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TiaHH AT AT T GRAE! AR TEdT R W e RU#D e W wa
AT AATATAHT FEAIRT, THATAE AT HaRo, €T qHEEs e, T
Tt wiedoEdr deqarEad B o i T e e wuwr FRie | wieee
AMIH AIHT AT AA Gl 5 A TICAT TATERN FEqaT T AP [AaaiTen]
YT FEAAT B BaT FWAh UM GG B WA g | WIS T GEAT I HHiors
ieHias TAEEE TEHT G AT SATEAEHl I HecATHET T G GaA!
AYEATHT ETHT FAABIIT § TAFET RIS TAL FAAHK EFH BT7adT g THbD]
ATE T g | HId WAaGATes AL HIAAIT T Ao GEANT ETHAD] [AHTE T
TEQN ARl =g T Wb HUDT gar A ATqraord F&r famgers qaa oo o fog
g |

) ol T qHATET

qfa GURT HAerh! Yo WEATEAT WU &0 2l | Teleh! Sedl Wbt divadar, Ufdeie
e, WEHad BEadr o qemr 3w g v, wieRe € e Bl
WHAH HedHIdl, |Epae TIEl, FAodT T @aded qdewal @l AHI g
FFGT | WA T = A Al ATBH] S8 AUt a9 fegasbt g, fHel <ol wgal
AMET T, TRATT SEal qared [Garers! wafeady, qfear T agrafaare sear afee ¥ kg
AHE T gl A9 THE THEH Tqed o ga qearaaT g |

F TYEHT A AU GEQN Teced Y, A FebRebl TP g, TCHH! AT TFAT
T AR THR FY U AT@H] e SADH] qEd T B WHE €O ITAH
ferreeE, AdAeeE, 9T aifie OEEfE  TOdeE, Udeih® T qUdica®  Hecddhl
THETEE UM AT Whed ST g9 W g | fel e agar @, wded s
AT TAAEHH] AGAT €A, WHRDH! IoF WAWHA, Oaud [@eel hewhal aaE a
TR T T AER g |

TEAMAT, TEARIEY, SOl A A WEEE FARAM, A, T AN ALIADT
FAHAT, AYIT T WHaF FEibcar Tgid, qHsed TFRT T @aaead gids qdedhdrs
AHMT T Ay | RN feer e wiedT BAmemE qY, oide e
TEETE ek TR qeser W wied ANEare 9fg T Wb | e W A
wied, w@een whad, A wied, e wied, wEgd wied wedr qdHaw wiedy
AVAEH] AN GHA A R TTeqed Bl | IS Greahvel W S Iugeh <9l
BT TACHT ATING SR, Jde Yagash! olifl A1avas SeanTd eodedr, Hfd ¥
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TIHF! A T fawaraT i saeaT 9 Waht 9 |

Y) gwer T

ThEAds AT WAHHAHT TR A9 HR  [AWa Afaq sgaedr T s
FTAHAB] BRAAAT T G AT TTAT TS JIH T THBUST AT | T8 gIHhT
TGTEl ThEA &AW e FHET [FEwE g | Ie T qREeE Wed YAgR, @il Sekn,
ATATATT, FEWIRIA], SAEdd® FaHT T GEINT SEaei raad g | TaTeidhl 9de &=
e YHE wHE A e X UHIH Thehd JAdaRE! HH el | 9ed T FAs
ATATATEHT QAR T T g3 AR g | v B s wRer Fain qusn famee
ASAATAT ] | G ATAATGHT Aa€dT TAAT 5 | AT Folled sRoal ¥ feageig et
FRI AH] GHIA THCHETE Tqeaeae®l T FAH] GHq GRS ¢4 | 9gal gare T
qeH gHCA UH THH! AN @G0T T T |

T AT YAE T MEHIAEH! AN AT T GeHd AHI Foll GHETH] €IAT h!
| TS HAT YATE T MBS A TS g A9a], FAEAB AR FaE g, e
A T fBeaebt BT g STedl ROl A §al FaTeells Yeael AT T1T TRl T | T
YEINTT AT g AqFa] TheT AAEED] uHd, T Wbl qER T qhddhl FA
FHAgr T G GHT THIET a7 Tl 5 |

Y T e gASET A g B w ¥ wedim nfifafiee asaram wet amits
T T ATAERITH] AT GG g W GHEATH] €A Wbl g | T T TEH
A TS W1 W(d eaddral g T Wiehias e <l Tl agal o | e
W, EH(A, T ORI ARl TaR T MUHT g | Weasl o T e T ks
e Fiegd g QR | Wiehlidd GEUETHT AT AURT F T Whidd T HARA
TAHT IR WA g TEFET TGO ¢ MCHT G| AR, AT T, HHAR G,
TAYAICHE FATHAH] HHI, ATRAT Gl (ATEE, AR, GEAdE, =9 g96) &
YA, TAELT T AAETE GAUTH! oq9E, WOIh Sehd! HHl, Toias Jaei e
9 TwedT 9 FEAe g e e qaesdt e coaa fEad qgd, T T
HEWHTT Fg], Twaed U= T Solb0 T T8, e AT Taeqdl qhdhab! I,
TR T AT IUAeH TRISH TG, A w8 whehy i gsre T T sed gwen
wH gl

& rsieh ford ey difed &



AL T AR I G B T AGE! @ Fear T, wagelt qun e
AR AHNT ], & T TH THEAR [EAHOT T EER T, THeAR A
I AHFT O IYAH TedeaHl ©TA HEE T, URhEd T UEdd qatae Hewe
T, ThehEl A ATEvas a1, GET T QAR FAH[d THET W T TaRAr gHhad
T Wi T wEAnlt GeprahT b T S @ g |

1) a9

ity Sfeaferd awear T FHifdee agamiies ¥ agaed aratad g whed JanT AT
FraeEretad AT WURr TEET WHEA 9 GgeEeE g waiEs o | Uger whadh
W R ASHEEEAT HAT EaT JUART T AUHT gl ThEH e e qHenn
FEEATSTHT SEABH] GLhI, ol &1, TR A, T TAH GHE GHAH! e e
T Tifca g9 Y | 9EEl GEEE Foredl, WEE X geddde THed ganrar e
EEAT T AT qee T8 wieT FENHT fehTEsT Tiderd e g | |

AR TS & GARE! Ueell B AAUERBT AN | AR FASAR T GSH
TRTee qRierd, MRUaT ¥ faeaiiar My wieddl AT AREET, ATaEr T gierd
TS Wibgg | WHH! dfedl =@ AT [I3 T gbl gL Aedd! AAAT HUHT gal
TN TWHFRA THewdH! qATAS TAHFAH Ted I fawg | 7ded el Jar Fegal
R, Wi o1 Hrgdhl TAUAT, MY THIIETH] ehr Ahd Tied e Gavaeb!
ool Foear T Gfbeg | a8 T T fdE Haed whed cqaaners el
TAMT GENBTHT A o ebeeg | T ATamIaT € T N gas! AeEr T yaee
T, T GESTIHT WeR Tl Sersd, T TaRd Welh fHer T Sedr gur A
TS SHAIAR] [FAhG B T Aihegg | M HATTITH IRIUD] GHEAT BT T
YEANTT &7l T, deak qChR qH=aT T Ggbrd T 9 a1 yaeensars uhdd Ta
gt W weT T R |

A T BAHHASTE] AETEIA AGT AT JUNT Hbraeh! gl R area
T wiekH Tedr T qed qaare sl Heed UL WHifdE FEE adar T st
T SRaeg | Tieaars o e A aed T AN, € B e,
T, WHldE T AEpiaE  AAEE Fqgads GE T WEET AHdh birgd
TIURG | TIET &TAHT AT AR M A GREATRT WoAd T Hidee gt
AET RS T T TheAAe W g e Wl dEhl bR ¥ WHETTET GHATiE
TR sgaEd T T TS FAHT AT T Sedl S9 AqeF e T i |
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T T el qUEAd AT b SUersHd], SN =B, SwT o
WCAE, Tl GREAD] JAM, ATANE TIeAHl Fadd, WiEddd TIardl G T
TN 9 LA el e Ak i Hod qEears] g T G | T8
Y AT EH AR GH=aT T Gebrdhl O oeaquifegd qed aguely qehrisr
B TR T T DT YEF BT T W T FHEEl e U bt
ATIR. TIR T4 A3 |

&) feae

WIS & qUH! N A T AP EAwaR0Tb] Qe Bl | ThITelrs T qoare T
TEATNE THAFT &7 TOH ol Wioheeg | Ul T Fepfaept gfeeapivrer Harerars e
TG WHCHT el SIS AAE G | TIST &AD] [FHE Ahd qEe e af
T AR TR GRET GHIEE T Ga GREAT SRdeg | TR FREE T 9
HATHT AR AAA GIST &AA AU T T ThHH] ATEAT | A A€
BIAT T ARG AT Fidhel AT S0HT e aeaee Wl g | FANR Tiehy
AR, ATATE AT, G T G YOeA!, T GO FHirad e Aq9d, FAGR FIAT T
YENHL, A=aiitad aOHTE HH, T SeRhd] AMTHT TS R/ T Fiamerdr
TS T AT aqed Hed GHEdS] €I WH G | Ted SN Aaradl A
JEICHE W & A WO §a1 Jaare 9o Tafiswdr & el qar Fefoes v
BT T, whad FANET A geaEvad  arureieres Fuin W, wder ghn
AT AT T, F7qd BT e T ggbres IESR SAe T g JaHiers
JIcATE-Teh] HIid AAAFST AT [TaW qHEATRT GFarg" 95 "9Telel qdas Ianmee fgar ¥
Tafed A o o Yo S g aEET T, Thedde GhRIcHE A JHrehT
ARSI GEpE T wiERl e u e whG SRie Heeaunt g ol
Tgah o9 e 7% dmml KA R T SEnedl wied Sund! AwEdrs. wrafswara
TET A g |

gl
o T HAIIT, (A4 2053) | FfdE qaemm, 2053/53 | 79T TER, T4 T4 [8aEr,
FISHIST |

o HEFIA, THST TA ARFE TAT HATT (?053) 94T [@EAH, 2057 Hepld, qHcT
TAT AMRFE FETT AT [GEaaR, FEHST |

9C ESieh fort SHeee difeH &g



Tepl, ThcT T TAARF TgAT HATTT (R053) AT FRTT TIST TN T
FRAITAT | GEFl, AT T AARF TFFT HATT: [T, FIEHET |

Khatiwada, S. S & Sharma, R (2025). Planning and Policy Initiatives for tourism Development in
Nepal: An Analysis of Perspectives and Positioning Alignment. Journal of Tourism & Adventure. Vol
8(1), 52-83

Minsitry of Tourism (2024) National Tourism Policy. Ministry of Tourism: Delhi, India

MoCTCA (2082). Tourism Policy, 2082BS. Ministry of Culture, Tourism and Civil Aviation:
Singhdarbar, Kathmandu

NPC (2024) The Sixteenth Plan 2024-2029. National Planning Commission: Singhdarbar, Kathmandu
Patil, S & Jaybhaye, R. (2023). Tourism Development in South Asia Region: Challenges and
Opportunities. TURIZAM. Vol. 27 (4), 212-227

United Nations Environment Programme, (2019) Tourism Policy of the Kingdom of Bhutan. Retrived
from https://leap.unep.org.en

World Bank (2020). Yearbook of Tourism Statistics, Compendium of Tourism Statistics and data Files.
Retrived from https://data.woroldbank.org.indicators/st.int.arvl

UNWTO (2026). UN Tourism Statistics. Retrieved from https://www.e.unwto.org
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AT YRS, TSI qal HIFUET
Hiere wFd BT sqaed

SRR I

AGAR

fAZefl TeqreTsl AT AEqH AT ATIET AT AEAHNAF GTAT TeAl TAAT FfE HTAT AT
AT T a7 AT GeTd=aT FH Gedqdl T 4E aT Fglrad Jred FA ATaegE
JAfIFE ATATAH] BRUEIS FTHT TEATETH TFET 814 ANFGH AF7 a7 Tedl ATITTaIe
AR FETIRIAE §7 TF T FTH A7 a1 TEHT FTH AFaH#E ARIEEE
FAIGT AV SAUR GeTHEl T VEed dHIEY, YUA-SYE TAT #FGE] Hidg
HEGTHT HIETH ATk % FEITIRTE] GLET 77 HId (19T gmgg | T9reret 9 dHsd
SUIHET TTH AFEIET, QS-SF95 TOT FIIET Hicls FTTH FaGT T FATIT TUT
G TF AT TETEETH [ T T AT ek gg@ T AT fogE g @
M9 FIET (World Trade Organization) T HALIFTIT TET W @Wﬂ@’:@ gvt-gfege
T FIGET Werg T FAA TACAET AT TR ATSEET G AIAS G T
RoLE [FEIT T FEAETTAT FAEGHEE o | TGHET GG AT, TGS TI FTHHT B
GTETT [T WE&-E’E%’W fawerar ATTETT T qFT 77’(‘%Dynamic&Vibrant Organization
FT CUA AT TE AFGETE FAE TG T AFa=H G T T A 7o A
HTTE @HE G| aqd AT aGE A AFTT T ATAET TG 7T T FHET
HTERAT A FTENEEAS GRFBT AGRH] [FYTTT T FEGHET T T Fag+7 T+ dBe
gue-glee @I FTeT Afeig U, 200§ F AN BT T 7 UF qA IOl
fa#eT TH gl

[ERFHSo: AHMEH, USRI qaT HISel Wig; [@9d MR FIET (World Trade
Organization); Dynamic & Vibrant Organization; 3~d L '{}I'q')_‘Tlé'{:L FdRE  YUA-8 fqg.;
A=A HISeX %Ii%flg; Export-Import Intelligence Agency; Wﬁ TeYq (Legal Framework)

2 o
SESIEEREEINESEEIES
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R (T

- (SN

foreft IeareAT W AFqHT AT ATAGT AT A€AAF TIAT GOl TRAAT Al ATAT AT
AT Wl A1 GRIG WedW=al FH HegWl A 9E A Wlerd WSl F Wieaedhl
HATTF ATATTHT HRUEE I9HT SANEIETAT GBI B Al AF a1 el AT
Adad IAMGRTAS g1 qad AR B T a1 TR B i Areiebrene
TG favd UMR GEAHT GEEd WEE AR, UE-SfYE a9 #ieel Ui
WEGABT AETH ATANED IANERTH] GLAT T A [T Tl | Aqrerel o e d
SUIHT TIAT JRIMEd, TEl-SRIg a1 HISeX AIg HIAAH! Yagd T HAaaT adl
LA TS qEad FANE=EER e T T Ated wdfaT gge T A R g)oaw
EHT  AAAR] GRS, UE-SFUE Tl HISel HKg  GFrdl HITA SUHHE]
SACATEED] [T T T TR |

UTTH] JUTHAF TR FANEEHT JCAGTREAS AA HILH! I FBRHT =4
e fHaell JearaeEht HROT YREEHT el T AFEMHIB] A e Bl AT T
A el AU | B WededT A1 THETHT Heraeq eqEd T wagell gEnens
BT, A a1 TR B A T 9 W ga T Iaed a1 Faiaddinl 9q@ o
TG AR EAh] WA Headwal &H (aid qeadr a1 Wglerd o1 woas O Aweas
ATE I O] A TR W, G T AT AT Aeraedel wAae B B
JARTIETeTs B A TAUET a1 Widdba d8T MRedl g A TeqaT Jga=ae T
U® Dedicated Agency H T T Fafd wuar semme < ATAITTHT 3] EIR)
AATF WH ArAeg | BT A, AT T I od W famars Sqaea
AF APTFT TfAT I ATAEHT B TAEHE TIA g Gl TEae | Aoy,
AT T ITARET B FEAT AR SR AT @G A AT T 9IReT B
YLAHT AT R wd THTel I+ 31ch3_vﬂ§' ALYIT AT T Export-Import
IntelligenceAgencmeWWWq@_’f | et sAfafes Taelt ot qor
SHAEEAEES YA AT HelaeqEEe ATFT JeAErs Ul W T BT qH
Fraf-gd e gEa &7 Ty T YHUEE ke W T ThEedl [Heelm I w6
FEART TAST Th ATA-AM ATHATS TAAT ARG Yiddad TR T 7gd g |
Ty, RS, UIE-SFIE TUT FHIgeX AIg UF, 008 HI HIIA TATAEEH] AT
TERIER T FARMT coaarieeard quEd T 9 e g |
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e o Avaesr sare
e | AR RMEY_SUF ST G ST
Tl T | 67 HerEe Al ATIAA AT T e GO e i

g IUHT FROC FEA AAEEqET Wealseal a1 GHGIHT a1

THACTH Ffaeqdl Aieraeg Icarad T waaelt 3uners TR g

TG AYAT AT AT B A g e G AR SRIGAT

TN, AT 97 AT AeATerdel Ao T IRl & Txa

BWRT AR Aq@a TRIST Fa oHael WHl gl awdl

ATFIMAE AT ATTAETH] HRUEE Taae JANE TR

B @Al WUET AT g a4 JMGUAT AU WER GeT

TS TR IJIT TS o Taeq ol g |

(. YECT FA FANH AR AR Wegadl  Ah #edd
I,

R, MO FIHRE RO DT WRET AET URATDT ATATTHT AT
Jocdgd 4. Bl ARTH TAREH & BIETH ATEAT 99
WEGA M,

3. TIEQN AEEQEH AEEH IO AT AE  ORATICHSE SRSl
I,

Y. THT TAGHET AT IJTAEE GHA AFava T,

Hearseal a1 GHGUH! ATeaeq a1 Goaes ©IAT Wiedd Araaedaht

FA AACHI A GATHET HH CARAH FRErHE AqFee

AATT HUH! AAFAETAT THMEE ITT TS daedl Thl F |

T FA AR A Aferaw e FHREEr wuEr uweeEr a9

FFErTE AAFAe AU WIS AEEdHl G TR

IcqET g1 (Hedseal a1 HeqST Hiadeq a1 YoAs THAT Hiaeadt

HEATEH] el AACEH AT AAuTEadeET BE BEEr @ T B

PFEFTE AqHAe AT HUHT TEdl AIAaeqdl qHd ahile g

SUT TS T HIAT SHaeT RS G| AT IR 9T

AMSET Wealeal a1 GREUH] WAdeq a1 Toa& TOAT Fieqdr

HIATETAT FHA A1 Tl Bl Wegel 3¢ a1 URAICHS HEgal aX
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NI T U oFaed] Wbl 5 |
YEMEY HAT EA qa

RS IUIHT Al el ARIMEE WMUHT [Hider FEHr ¥
I HTIH B FFedl TMRUHT | 90 RS WS qary
(¥ @) dfeg 9 ATEa AUHER TR Hedd ST da
qAETT FEE Tedl W ARG AT J0 THRS AR d
WEGA TS qAY G ¥ AUST AR AT T G cgaed
el | U GEHR ATEYIH QAT TRISY IUTAHT Aafer /e
C AHT AN FEH HABT g5 AY GHA 99 T WA daedr
MRTHT G| TS, TOA WHERT FA ¥ a9 + ¥ a9 + 3 qd W
0 ATTTH YRS IIT AU AN FANTEETHI TXEAT T+
WT@WW (Legal Framework) T ST DT e |
L B MR 2 G S e S s K S 2

URMPE  WidaaTere qopld IRied Sud esd 99 i
RIUAT T ATFAHAE ACHTA Wwvr%;ﬁumq%gdol EIRIGE|
Tl NS TR BT Al Wl a1 T qa T ATdR
RITw oAl YRS ST Wihd HER Whl gl aed
TGS A= AHISHD qdfe 00 fawear =odl g =g
WH G |

qUdl-SPE

qEI=el
T

e SFPE T TarE

FA U ArATEHA Aededl A1 TR Hedeq IeEd T
T JANTATS B A a1 WA B A @ A g
F T IAEH AT AAEAR] AqE A TEId AR SR
AT Yeaae=al 8 ol Gead A T8 B qrerEeq Sieug
T3 |

TETHT I THRA & WIAGETHT AR Hegad!  ATdTh
TIE-SFIE WEgd TS 9ad oFaedl INUH gl Ak SIS
BRI e 2 M 1 B | s o et M o B B e
WeaIoedl a1 qHEUH] AETedd! Fo AAE 3 FQU@EEd /=
e @A T BT qaF A1 TEEE IR SFEE A TRGH
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HAAFAETHT UUEI-SRIS HEgA Teed qaedl Wahl g | T UHA=al
FE AIF AT I AR SIS AT NS HaEqaH! fea
Wedeal a1 qued Yhldd! HeaeqHl Fo AACH 9 Hiderd
Wl & qUAT 3 Uier weeT HW e T T8 B GE A
WO R S A NS AAEeqdl aud Ie-SRag
TEgd TG o aaedT IRUH! |
TA-SFIE HEgT HEW G Jay
Trdl-3ftug wega Rl Hedgd Wisd e ! fafaer sfedr 4
Fi FHEA T Faed MUH gl oawd dear = el shug
g WUAT 4 ad afy Uy U aqaede afaeia TEeef
TANTATE FATS A O SXET T qae Wbl g 9 wimE
AT 9T FLHR UUET SIS A gl aflg Aale e ¥ et
N a9 T o Faedl ©Hl g | J94 9 PR Hd ¥ a4
+ 4 F 99 T o AT TE-IFUE Hegd @s  EEsEn
JARTERTHT LT T b BT ATIR TAR BT G |
WEgA TAMST o Faedl Whl 3 |
q. P HITEEH] TEIIHT AEE WRE U TR e
T T,
2. THTd e THIVETE AEl AIaed SIS WU! dUHT,

3. OEl AIaEqEl AEdere wEeelt Suners e e ar
TR BT AT T a1 IO e Al TR SRauHT,

¥, ATEEN AGHIAT ATEAE FHAT JAT BT HRaar g0
o 9 W,

Y. ATEIH AYBUH] TREE GidagTee deand gdl-efag
WEGT TS ORI T,

. Tl JUNEE WOH! AT g FEA B AGEHiEe aEed
T A-ANH TUE-SHIS Hedd ST ATEavd®  SRaue
RGN

S IRl seate wrdl-sfug wega wmsar fedrsear ar
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FHEHT ATE] IET T T2l JUANT AN WHMT & HAiwar T
q AT R0 [T TWH AAORA UIE-SRUS HEdd avlad
T BT STaedT RUH! G |

TGHT A THE AR - Hegd wgEea A
9T TGHT UGS T AT P AU HAH T T@T T qe
TR U GHRS AGF T@d U e Wedd garsd wad
FEAT Wh! G |

Ifele Heqa

RRERCl]

o

Eiera W a1 Yo a1 AWeqE AAEH W Hiedeg AR T
ECIFT]

Tl JUNTETRTAE B A a1 TR B A [
T T T FA U AECHAT B WElerdd Wed o FqE A
ATAF ATET W HITaeq AT T g |

F7eL AE AFYT ST T T4l BTl sgaed

FIT B T W AT FAF AT ATTEA TIA AT I

AEAaEq AT TRHT ATERE AR U TR A

FicEaEHT ATALAT AqT LB AT ATATCTH WA HEGADT

ARNTH FISeX Al Hegd ST o ST cqaedl TRuH!

Pl T AEHH AACAH F ACACGET B3l A Hegd

ST FFEAT TRUHT -

ST Ca | o el (G 2 | ol || ST B | S o R e e e L o i o
AR W1 HH qAT A AAH AT T AR SAST FHAT
q g HH FEId A1 YAS A1 q9cAE AR &
TRUT HITTETAT,

2. P UF R qaEeae e TReE gl a1 gee
AT AT AT W ATAAEH! TAT AT B (Hearoeal
A GHEIHT TFHAHT AAaEdH AR Fa AR Y
TIALTaH=aT HH IRIUAT,

3. Ruefr = sguel TR e TET a1 & ATE €aey
AT WLBTLEATS AT gl ATCATEAT |

W e AACH Y ULAHEET FH BEA U B 9 HEErE

AAHAC A FH Ggrad a1 Joqel a1 AGAS  AEH red

USTET / Rajaswa  3Y




AATEQH] ARATT OIAHT ARG g (Healoeal a1 F#ed JaHidsH!
HETEqhT B URANERT ¢ WO AT @Rl qE WOAT e
FEErHE q@ae ¥ WaaWeal A g4 "gend qed
HAAFETHT THA HII7eX WIS Hegd ST daF oqawdl 5|
Fl TG ATER HSeX WIS Hegd «S] U4 oaeal Aad
RIGE K TR R e I 2 | B 1 o B e e e B S
UHT T AT AI@EAEqH! AAAHT FROS TERel U e
g A TR BT A W 9 [ qE T ATER ¥
T GHA T TUHI IR U T HISEL Wg Hedd Tmsar
WERMAT ASTAT oG T TS T oFaedl Wl gl aqaT
Y Frgved AT WEqa TGSl Uh WHfAH! Fglerad a1 weger a1
ATAA AIEE Ud AEEE] T GgeEd HST Bl HUHT s
UFHAH! AT AATETAT Tl FXh GAT ST qe qHT
SHTEAT EHT F |
P8 AcTE WG HAH @A Ay
FSe g Hedd Sal Sl Y avaFadm] afgdl @mt
TG FTe Wl G| T HIeL A0S Hegad AqMTH %
TIHT A Ay U ATEAH AUEO Feex Wis Wegd
TS TFT AFeq HIH Wbl T RAeERE WA 0 SR
T Y, AT AN BI7eT Wil Weged G A 99 T4 Febl
FIA AAEA WHl | T, HIeL WIS AeqA ST T
Fafg ¥ A + ¥ T T Qo 7 wH gl
AANH HISeL WTE HEYA S Wi AATAEE
U THR AR TATH ehl F HICTEqH eI
HATTH AANHA BT Acle HEGA ST o sqqeel TRabl
EX

Q. B HOEEGH] GEAT  AEE WA WUHT G

TrEwE T,
3. eIl Yo JHITET SATECAT Tl AIeraeq WEferdd wred
AT YAF AT ATAA ATI AT AIeTawq AUHT ST,

3. UEQ AEEqH] AAAAE TEee IUNATS gl A ar
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TR BT AGEET T AT A Fa AET SrauHT T
e TENST ATEYAH IRIUHT,
Y. ATEHN AABE ATEA ABAT JRAT T BT
&0 faF T WU,
Y. AT ATHRIT U WD TREAE TidaaTee dA-aH
FHTI7eX Welg Heqel TS RIRIRE T |
I ARIEfcAT oaied HI3we Alclg Hegd ogal Wgferdd
ASAAT Fogd T @S] I a9l #aRH Hlgwed Widg Heqgd
ATGIH ATFRI A=ARHA Fdae 9T TRl [Teg g 40
T A TS 9IS Suaedl IRUST F |

e T gema

foea =R T (World Trade Organization) T HATIHYT I Tge®d TRISY, UII-
Sfeag qu Frgvex WE e BN ATEAEH] AAE TS AR G| Al =
e R TR gEeaar Wit IRUTE. AR, UE-SRUE aur #rgtel Wi
FEEE U9, R0LE A T FRFEAATH ARasel g | a9d, by serae Syt
AT gel ARATTHT Yo W€ e YBAhT a6 Seure T Jurel Ated EnTEeETers o
FFA B, AT T4 TR AdEd HEEe aEed T TRl SUNTIRAIRl Faad T 9
T AT IR H! qEeed el JANEEAS TNHI THE T FEE el AT T
AqEA g1 A AEdd  JMEUAT Gl AGHT AN FECEET IR g
FANITEEHT JAETEE T [HEUEe A Weiedl Ted Hiaaeqesd wagell Jeara-ens
T WAHd THEH! ATEA T TEE T TANEE Ghald T qab T AT S
PraTieTa SaeEd] ATE-UT WAl (Research Capacity) J@TST WO af@wg | IJ9aT
As IR, AMfveg qer 31T‘3|ﬁ HATATHT Export-Import Trade Intelligence Unit TATIAT
T Research & Development SIES WA HHarsT A AT FqT3T ATaITH é’%@ 3 |
ANF qEawd Phadaeed acen SANTes INH Uddhd TaeahT el e deaas
T IERI TS AeABT ATALHT IHASY, TUA-SUE qur Hrgeel derg UH, 06 F
Frteaa T fear e qa | AwET q Aoy, wrafd qar SwihT R gee s
TrE-SRaEgHT e ERGACIS] T ¥FA T Dynamic & Vibrant Organization T TIHT
feTa ¢ SEeaTTT HEAH TG T ATERHR A T SN R T At deEeas
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@H G| TG, AT GEqBT AT AT T ATA-E T4 qed T THHT ATEAT el
TANTEEATS qRD! AAH! [T T IUNH! TEAT T Yagd T4 Ahed, Ul-siag
AT BTl AT U, 06E BT TAEHN FEFAAT T 5 UH AA IOE [Hbed Wl

EX

T arAEE
«  AYETH A, FIT, AT T G AT T, [GEEER, B, 206K
«  EIEY, UUA-SYT TUT FIGEX Hig U9, 201§, FUT WER, FTT, AT T9 GGaT

. 3
Wﬁ(‘_ﬁ HeAlcTH, /@6¢(5//(, PISHIST

= Www.moics.gov.np
= www.nepallawcommission.gov.np

- www.wto.org
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T qEhl 9y, AP ATIMET T T
w@r affder et

= WEYAL HIFA ¢

AGAR

FITHT T VGT FUIA FTA 777 G [ sTaed[T7ar &5 9397 T AT T8qr
At Gawr AFF0 AR [0 TaRalEd, RERIar TAT AG@rIiETr FurchHr
THT YA G GT THB G| AT TeAS FEVTHAF FAGEIET, TRA G,
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[RT}, 369 STqEAraT I FAFCT BT CAT T8 G AAfAE YHET TATER TS
CIAT TEH TOT BEAICH FAAFIRGT ST T7 AEVTET @HE G| AUTE AT
Y06? & THT VIGT FUTA AT WUl [@AAT FFER T AT diT TGmET R
FISHIE TRAT| TG TIAT TEAE T [FA] FA SFACITT, AAAE @R, G TATE
T @B AT THGTH 9% ARBR FET TN G @A e, GRERar T
TG FAA T GEIFIT ST AT CT FHE g7 TF G Hereaeq e
TEHT FETH AT T 3167, T ATAHTA FIIH & A% GRTAT FHAR 1ET
TI AR [T GOTA FHGI gF AT GGG TAA B G/ T FAAEEH AT
T AAFE ATIGT BH 77 TIST TIAT T& FAqAF], TqE FHT dewa, Aiew
FUET TH@ AT ST TE @l GAAE YIABT HECAT §7 HUET GHAACAE CTAT
P T G @ | TAT T8 @@ @i wiEa FEdE TTER araviae @l aHr
e, g9E @EAaAE @RE a9 AETaaFEET AE GAET T GHIH GAET T
FgeT TIC AT FHT G T AT, G TS FHAB 6T TAERT e [Aeng [Raaa
T TAGT qT GFT FET HUEAT AT WRUE AT GEYIHGE @A A e 99
HEIE T T A THEAE T [A597 7T B g H T RIST 77 dfdeg |

‘o 3u wETerETd e
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9. rEVME O sTaedYT T T@IaET

rEd [od sTaeqIT Th] GLHHT Fagedh! AT, Foic, HTAT=aH, Tdid, HdaeT T
ARG THIEHN, TREEN ¥ IAGEET ©IAT STFE9 T YUITedl 81| Ty &Tureht
T SLYT WEAWE Gash! FART HIA, [Haeatidr, FRiaadr T Taswidrs] ATaRar qus
A BT W GEEEa T 8| Ay e A e W g, e g
o o FEAE uH waiwar g | T G oS S99 gad! THE BRUEEH <@l
T o SHATAGTH T TALH D] AWE, AARD [T YOl HASARL g, WA
@NE A T 9@ g, A q°0 S BT BHAL, TSIGE T T
AR W,W%Mﬁqvmm@ AT WH G | eTAHl Aoy Hedle
URFAT W EIEEE HOEST T UCRA-FEd g | IET HCTITWAl U g SHaEdTIAH
FFEd WURT AEEAT TETG | THEHET HEAlCHT AN GHIEE e, RRea e
TR, JAEA TRHHNH! TE e, GERcas Al Aqad 8] AEaeds®
| IR WA S @G JUAHAT AR 2ige qed AAmadaee wiaeddl dHa g1 18
g AT g WWWW%W@W@]% | ATaR®
=T g dearhl R qgemEe®r AThR 8| R A9 1 frs T T8y,
A uiRasT FHNR g, ATdE @I TR g, e e T s gew
YOIl BHAL B, ATdH =0 Gonell faerE T P qgg Afe dRuEe T ey
TEh! olid AqIET 96 FAGR Whl o5 |

. WM B e

HETCTETQEFH! €34T A% Ufdaed aaR U GRS aifds af 2059 163 H
IO T TG A4 ¢ HUSHES TIMA Tedl 989 & % o4 4 FUS Whl FITH © 1%
79 Y HUSHES FFA TG 9N T R A9 @ BE, AT T W T U dd 9% FE,
AT AEH YLD A T 9 T oY FBAS Whl gl AEE a4 3050 |5 TH T
TEHT AUEGF S T6 T I WA & AA R BAS WHHA T O T 5& HUS TFEILEAT
WOH! T A ATET g9 T 9% qF 4 FAS GHA ATEEE a6d € 2 @A 30 T ¥
FE Tl F |
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3 Y SaeIE g

a6 SHATATIAHT  [GIAg®AT UHEIA  (Consistency), ~AANSAAT  (Fairness), TRETRTAT
(Transparency), SR (Accountability), SRIH- TR ECW'UT (Risk-Based Approach)
Afe BT TAHE TEA ASC BATATA SFHA HAARL TG, @ SAARHDH] AW, T4
TAAF BEETHT FRT T6S IoF @Hl Wewg | Fedie upar el T FauR & Faime
T HAA B ] g | EE EEA AGPR T SEEs weedr Jgar R
SAGEIICEA TRRIAT T FH-aIH] GHEAT SRdvg | €I d8 <@l |rHidel HeTearaeishan!
FdaETAIY GAha T IR Hee™ fad 9 aiF FEaa Jqm@T HAN Whl e |

¥, ooy UHEUdD! ATEeaba

TEAAT THEIAT TGaT T FFHAhT [Foadl -l (ot o1, Fedma fawaasaar
BT T JTENACEAAT AGAA ST B qHEA g | UHead H1H T Rgaeed
FITA TOCA Fed 9%s aMEH I, HIT T FIHAT ATERT T@aqa T a6 HaH
T ARATET B9 | 909 AMBHI, Hed$T T WAdadl Al FHE A9ETE ATASTE | o6
JETH A wEw T cAfhTE dEd, TH T WEUSH dHd gade | @A
IRIEARTAT T THRST a6y HEH THTe | TRERIAT HEH T T AT, Feem ¥
FMHT FAIG | AADT AR O AAEAIT T @O GO G AT
FIATATAT @bl | G TR FFE T TAG g9 RS TR g | AT s g6y
I TG, AEAGHE @NEAT RN AAHA, AN FAA0 AR g a9l @ ae
TOCHAT THETAHT A9TE THE TAAEE G| SOTAT THETar HE T B eowe,
e, fefoee yomedt, emar fe T Ed Feew auied ge sedanarg Fad
AT o WERAT WA B, UG, TRERTAT T Areslie qar GaRb! Wi qraTaHT A
Ea e r BT S e S Wi MG e | U 2 B e e b M O o B (1
THEIAT HEA T ST 0 e o o sfaeg |

Y. WENHE O SFaeTT T 9%y

ATTHT  ATEWHE I SFEEm_ (Public Financial Management - PFM) JUlell €T
A H Sicel T TEAINS abl | W, G T TG GEAT AASAD B
SYART, @1 YUerl, ATARE A=A, RE YPhAT qoT T@Iaa Sl Uaeudl, TRaEmrRidar
T IO HTIH Tlff %\l:rﬁ?ﬁ't{ﬁ T MuHI g | Fewa: a'b_v;f (Audit Irregularities) F RN
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e o Taca_ el T 99 dedT BEdR WUST | I8 §id ogaed, 9
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HIG TE GALHT ITUEE Faertad ] T8y | TGH] N A6 AWWBHI, GeATsT T
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TOTAHRT T I, | TeoeTs [air FTa, JOeiia Sifes T e f&asr smeamar
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TS, | AT BT TALFEE G T 69 BEAlh! AdHE T AHAT T T |

o, T TE T A

T GTFR G9Te UF, R0lY W AR HETIIE srERdd T FEwEer g B
qEEeh] YA AT oT@l FH Wad 9T Fafd T &9 qrfd TeT 19 e 6w g |
T UfiEgE & W R afeeR T adegE 90 W ands wrfEty avaedt afiw @t
FloEr amad wEr B T e Afdenel uREerEr AT # BREe! hiegd
TIEE | TAFA T <T@l AHIGHT A e FEie Wl G

O IEvHe 9 GEqeT SYANT T G, e o@n
o TEWME® G FITH! TAEAIT AfEHiS T ITAN q97 G9 GFa-adl Fahel T

e fae
o TMII TEH TSEd THAT AT A AT, AT HRaaT ATHT HeaTg T
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o TEWMP i@l {&ad T 9T g¥a-el ST grfdel v afeg=m T gawed T |
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O HeEEUAeHD! aite gaaeT

BRI T@IIIET Yiaa o@r AiAfqar 997 9 | ol qrifdel Jiaagent
THER FARA T |

TGO AHHT Udaad SR FgaAhad qar [vfg, [y srivaas T ar &t
AT GF-IH FRTAETAEA DD BT G THFe |
TECR@ITAEHF] Haad ¥ S0y Grargdl FHqEEe Fedie g TahH
TEEEH! [T T WOHfy TEET FETE H T TREAR. AR T A
o e o ey T dEfwiee Ra T SR T ey wee T
fOTRIRE T T A1 BT WiddagT S9AT YT T, IATEE |1 YidaeT qied Wuuls
HREIT T |

o fifg swEvaa T sgEE

T AHTdETE UHT [T Giede!l Widdae- G U9r 9 |
AT T WideeT Id U Bradicisbld Hod Sraeaad T |

TS Gidaad TG WUdeg FUiaaR Aec@eda®d] FRaae aud Hal
TE GEIOAT MY FHOH! ATAT T |

wiHfde! M FragTeT a7 FHIHT GHRId ATTHT T |

5. T A8 W@l WRIAHT a9 T g T8
RECRL

FHTATCTHTHT TUH] TEEqh] HATTH AT AHT TEST T cTTed]
Fwraelt FEHirar

AP AT T AL

FHrifat qa FaAE ATER auad

HHAAL T

T CTHHT T HUHT B

EERICIERACED]

B FAEDT BT THbDT

Tt A AT BRAT TAAHTAA G TAbT |
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Q. @l UM ST a9 $1 A B

TRATRT AT TTeTaT WETE uTelel TAMIT dgahl of@l Arafd ToT qar & g S
0T THAT FREEDH] AT WEAAAE WDl Tevg | Ih THAT HAEGAS qFel-ad TR
qqr I AT UG TG AT T Gfbd odaedl HEEEd MRusl 5§ | Sh
FHEAEET o Wt ToT T HrEEEeE, oEn a9 e, Te Hedle qur aede
AT YEREEEHT U TRUET | A, WH TS WA, B wded T AUER,
AT EASE T WEEE B FAA T AGBR, G6H GACH T AT, FEErad
TRMHTY T @A ATHAT T G, @& Gaagasie gahd < Hu, g
FAMEAH] AR GARA qA [0, WidD] Ficgaedr aad Amaa r e v
TRTH G |

q0. ¥ FGIATET BN T TS @l AT JoehT

TETEUEAHH] ATH T@ANET AT THEAR GARAHR! AR arHde T
T T AMHIHT ATARHT 281 TRISH FA®d T HUF T aFg:

o UidaETE wleaus A qur Agitae AEREE A T SwRh A qer
FHIAT SFaET T QARG afed AEeasd Fuiasd! il HEis™ e7s |

o REEEHT AieAUE! HEAE RATNAT GO AYASI AT THHBT GEEGAT SR
T % ATERIE GAwd, Wi, e, TR dadied 96d T Jgd S0 T
T TET WUHT AYAST T Hedlahl HRAEN T HEulcrnare Heew &

o TRy ey wedlew graraE Fnia FRaE 1 SiE a1 saw aqe
T O SRIUAT A1 gEEedr AEedd W T FHAaas] ainl Baers Heee
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o wEle AR T ages O o effeausl wuam wreled  wEieser
TCHIT AW T, FANT FAT T, el T o, eed dJaed AT T
FHAET T AGAST T A9 GATH T GEd AT AT GRIGAT AT GESEH
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e feudl Mevm, 9o, gawa qdr WU deadl dite Widdad @dEr g9
O Al A Gideaed FRiaaaR] Al BRI 9ereq §, T ar [
FHATAIADH] AHT AT T G G |

9. T T @ GRS THESHT A8 TG 99 R B
T T8 <T@l WRAH! B FRAE TAEHH a8 sed FHeH IR ® T 9
%f@r_sg:

R

TUTEL ATIRAT TEEAfdHRT TET T,
qreHe Fd el TAEER ITANT JFaegdl gahd W, e o, Feem

FHTAATAD] AAT T,

HTANABTT HETAATIIE B R AGILET Wdaa- of@l ATHIaT 997 Uiy Jaaedest
THEAR FARA TH HAATTHT TR I,

GidaaT GARART AN ATALIHATAR. ITFHIT TET T G,
frseed T Fearer gena for,

qrafdeare wWuET v M9 FrRi-agqeT Al SEsTdr 98613,
<rEr gl afies Fideas arEr 997 T,

o o Fee FrEaaT g awg  wer gl ST T, S
FHTAaIT TR AT SFHaR TetaswTiers i #rar afed Ff st
HET@III&HHT Fdde II FaAhd qdl [T BRI Grl-gdH AT TR HT
FHIATAIRIT qo=ad T |

T T8 @l WRIaS PrRgEaET 16 e /g 9 ger v

T TE <@l RG] AT FRIGFIET JAEHN ae9T Ade Taa, @RE cqaed,
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TTE TAT UH GO (a6 9y T,

T AN BTAHH TAAT, TAIHI, [HHTEr T THA,
EECRCL ISR REIREREC L

S @ AT q e e ud W@ e qar qenr,
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o IR W U SHART qEEE e,

o WEMN® @, qTd GAT, A WL AT JTHH! ITAN T HHAD] (A=A,
o WiE wEH Fgew AeamE @iE, FEi S aur e i,
o Ufoag @ qHT At e FEe

o  IHRAG HW T UG HEATAIT HEAT @H FHIA,

o THR TT ST SgEwdmaT geedr Haea,

e X BRAR AT BT Gara qFaegl FHI==m,

. AT T ol Freadiah! gared T i ufaasH,

o SHEWIRIAT T |TEWHe FaThafed,

o IRYT &Y WM T AP AT,

o WL qU TEY BEAle wEEedl e |

3. Ty T R

TAART QEASAH TG JUTedlel o IaeaEied ¥ GeEd Yaa a7 #ecadsl JeTar
T U F%] SHAEdNH, AFANE (A, WRE JUIell, a7 GHid qR-aadT G T
AT FAANEE ATHH G| TEqH UHETAl FEH G IR SAEEEAT T
TERT AFIRTd gg EH @eg | 79 GFaradl Uhihd a6y "uEve T i gas
arr T, Rfed Ty cgaRds yonel fFew T, Sifewar sraid readeers 9ot
T GEIWA T, TAHE qEhl @l T AFARSE FI-A0 &9l 3¢ T, qeaas ang
TOTRATAT qREffar T yfaeqdl aere, §8ed Wessd @l efdd] AqEe eHar amdig
T, T@OIAH T @ ATHAEEH FTae 0l e grrad T aaas! w14 T
TEG | AT FESE (o SHaedad T AT ET YOTell GURET AN HEINTd, B T
SEAETA GUREEH AECIHAT AedUH | HIud: Tes@ Uheddr HeE T B
AAMEH, AT T A AT g3 T AT W 2T | WO Sreshl g
Tafead, Sfew- e T gfEfEa sl gonedt B T qwrnn aEeasdr aee
F T TEd AMGH  ATMES FRIAA T g @i qaedod T TS Hraa
T qE ol a1 Hecaqul g HUDI Tidd Hraas! Afear W& affdes
FHTH JAEHRK SIS U g |

8& HreSIeh ford sHew T difed &



T gl
. FqTeTHl FAGT 7067
I FIHAE T [FAT TAREIA §7 200§ [Faamaed 2066
FATE @RT U7 20§ 3 T [FaamEe 20§y
TIANT FHR FHTT U7 700y
HETAGEEH § 31 AIE FIAATT 7053

TITAT TEF TG FHT TET TAT FT FHTT FEAEE 2053 (THAT FTHATE), TRGTHET T
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AGAR

TAAAE [T AT T FEE TH wvfq Yol 7T Fedd@ YUET HIHAT
HETTT AGTH FIATHIGHE A AT AT TRTE g @AM difrdEr girerdiEears
HEIET T FevTel I @ =TT IRUF! &1 GHA ANTHH FeqlgT# U Aacaqvl TeaHh!
ETAT EHI HIHAT TEATT AGT T TeqAFT HTHed T8l AMHAT AT cAGTHl Tl
TRTF & | FHET T T, THE Il g7 TG FRUEE G, Tga FRUGEH GEA
RYemr T FHET FEEE dFTE TUTEE GAAEE R W aw T sEar dfiat
T VT BH G

qeq YT Tree Approach, Root causes, Diagnose and Analyze, STl %%, Gap Analysis,
Key findings
qRegT - 9
TR IR

9.9 Tow vaw / oo - fwmaege dtew 9w

TEUEE | Sl AR BRI AT AT FA U HBER B U T w11,
YHEAT A1 U TEAIE | TEd- “ATARE qEd BT ARTAR-q BT =] q4bT
FIAATTRST AMH AT BT T GhUH! |7 T4 faveaeq givasaty @
TR/ TEMH IR TE [HaEqHl AT e e o 9 | el driade
el aie T, caqaley Hiew Atie qedwh! HeRr Jec@ e AT BrEEdsn
AT FFAAT AT TG T LA T TSHT TouH <@us | forraed gete &t am
WeaT Wl /ET (Micro issue) BT, W ¥0T &7 foaaedsh! g @eer™ (Macro
Analysis) TR GHEAT FUEMHT Abfcush IUIEE [OHIT TIEe | 8¢ werandieead

" ftve wiRTEE, AN B caaeae qiew e
8C e ford SHaET difen &



1.

BRI S I R W o ks R TLDE e RN ot M s e e A
AAETE g | fArEEdE UdeRiE T T adue weeary e afiem T oA
@I WETAN UL BN | AT TS WUGHT [Tl GHEAH! qied qie i o
AW WG |

TR T

T AT TG GAATET HETau ULl GHCATH] W BN WHe Aero
TG WHE HE U U Tgid 81| WIHel AqIT T s He wmar o
e T AT yATe & ATeH F UM [T/ GEehl qeeewn guedr qRee T A
ATFAT TG/ T HUH! 0T a1 HSADT GFe-gAT GHEATH! qed. AeATT UaH_ [eeror
T qHEN GHIENET ARl ddeud SUUEE RRE W OA @Aty W e |
FHED] Uea &1 Ad GEH @ =09 T q8d @ Ud Hed_ T IIIH
WOutputﬁMWﬁWl THEAT Al EUaers Usd areaen
ArETelE T BEAES T/ TUEE AU A UE g | SR - <k Qo
2 A e B i e B A s s e 2 2 e | s O M s 2

9.R.9 T TE@ FROEE / I

ﬁEWWTreeApproachW e 9 9ol | J9ae e
Root cause T& TAT TIST Widbvgg | F@Y T@HT BAM, UM, e, Bl AME AT
AT &G, TS AT W, G T AT T Ay, TEG A qHedrh
TAEEETTE GO SHATST AEeg | O T@HT TIEE WHT qH HieH
T, SEAE o W, g ¥ AW T ahed, S caeNTd gwedrsh
FREEETS I Gl URearsT afba | qud qEEAHl Y@ HRUEE (Root

causes) TT TG HAEAIT, ATAA U LT AEATF G |

AT T G| P PREE G| T HaRET JuIeE (AerH A
Tl TG TEH BRUEEH] HT T 3@ GEEME JIIEE Teedws

THEHT THE FRUGEH! Uead, FAeqdT U 9o T q0edr GHrdaT
e SuEE o SRy |

F U AHEAHT HROEE AT YA, ATCHE, AT U B, SR
Ud SHEEAIEE, MEANE TS AEd qA AaRE g qFg| GEedsl ed
AAHEE TR T A AAHETAE HRU Tl AM3] I9H g | AHEATHT
FHROT TS FEET TIH G-90 a2 Y U5 | FHETHT BRUEE <I&al GO
3-¥ BH TEHM ATTLAT <T@l GHEATH] HRIT FIRTT TOAT < T |
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1.3

1.%

1.4

Y0

9.].% USRI T T

Tree Approach 9C HHEIR] THEAEE BIECE G LI qfheg | AHRIHE
T, TERICHE WA, GO THE, AGCIE WA Y | Oed ede g,
AN T, AR THE, AAET T9E, AeudTeT TE, SreamTed
A NG | FHEATH] TAE TRl GEAT Y BE TR ATEeRAl @l
FHEAHT JHEEE JINT CIHT < T |

HEATTH! I

9.3.9 W STT

1.3.% flw 2w
W AT oA i 9Eed F4 uM e fm, wgn, owewm a@
FHETHT [T Diagnose and Analyze T WEIA WHEAT FHIENH! ITIhH
Tpfers STHEE Ref@ A WY gw qfem Fegwr fireefd, o
ATAR. AT TAT HATHTA AT AR FAq /A AMCH HedTgaw! U
AT Bl AT WHRI LT AL Joord T = 9+ |

sreage fafar

HHAT AT <@ 1 [iead wrifeanm qaqa sregarel el qege &ty o
& S g THUE | wmnd wemad By Bdw awrswm wwRa geg)
TEATFEEH] YAl [aeeloo &l i a1 of= aual et qeary fofar S A |
QQ% Ffvad o ar weAmr saRa (single case study) SETTT E%( qUHTT AETTTHT
T2YT T IUCET A qET (A, A, AR SAHAT) HT AT AeAT AT g
T | AT (Aerde At aE s Wt deaaidl, dadie, BT a9t

AterE favemr (B gm) T gaa af 9de |
qETTTH W /i

FeTITHT QA QRET GHY, FatY, San, 9TE 9, SR aaedr [ aRied
AT TEGA| ATTAH] WHAAEE Joold &1 ALTTHT THd AT U Flh-Fldh
B Fg | A AedAT U3l Wieea wafh, 99, BT A1 BEiedEl e Aequ T
VUE F9EH] FoEtes W 84 [ Ak A1 &I N T afbed | g
ATTAHAH! TANIE g 6, T TEAN ALATT [AEre TH, TRIEART T HTA@Uedr TR
AT Ui Bl Tl T A AT AR TR W ST AT e |

Hrefsiier fom sqeemas aifed &



Q.& SAEYTT FEIAHT AT

AHAT AT @ B ABUAg AT TEIAHT HEA T AU AT <@
T FHEN g U FA TW GUGH WGy | SEd WA o s i
Feah! qew f7aeE, 3000 ATAR AT AT TE@AH g1 ¥ @UeHr afeush!
F| AR ARl GUSHT YR TR, Tl @USHT AEqTT TEqard 0T T faeerm,
TGN GUSHT [T ¥ GAAEE T A7 @ogHr [ |

HIHAT AT FEIAHLN ATAAT SEASAISH I T Ffobeag: -
9. ofid® TEe

. M -

o UEAMIRT AH: -

o fAfT T TUm

oA T e o ufem T sge
THEATHT A=
Fea fafer: faf © @
fargerar T ey

JHEH [ g

g T e

IR

N G M < w o

TEgT - R
HEATT TEIANHT T fageryor

.9 wwer! faeqa feer

it Feae orEe BuEs 4 3 wweasl Heqa e ) 9 gew B A
TS THEATH] T U T IH AHEATH] qed [Aeerd T 0T SeuasT
THEHT THE@ FRUEE (Root causes) Bl I¥ @USHI UH-UH A9l / HeFaT /
ATEIH T ITIEH AT GHEEE Tl A Sd g | B BRUEEH A
AT e T ST g UIe BRUHT R MEl UF AT A Weal adl

o o
JUIeE /| AEEE [Heblerd Hib~g |

YA FHRUGEHES AT HFRUGEH! PEST Analysis T Giheeg W AANEH HRUCED!
eIt AN JAH A1 U qeTs 95 T [AWE SAETHeTe Heer T T 39t
THEEE [Mbled T | FRIT T FAAH (cause and effect) Tl I ST 5 | Bty
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RR

R.3

R.Y

yfeTETdEEd T9 WUeH U WHEAEE oW TGl WEg | USel YHE wHedr |
AT AT @R qA [ HUHT FA WD qHen RS g qHE
FREEH TFH-UF T Fod FAeamm T Fd 579 | Sl aml- 78t weqd
JEEN GO gIH T HRUEEHES USl R "AME a5 T qL g0 A g 0
I HROHT &6 AAHEE a1 FAeelior g9 Sed | Gearchs @ Blidel o
¥ [T @E AET g qehg, A SR A T aEd o adl g
Hd&,ﬁ%ﬂdlddlWWTWWW,WW.H.W%%W
A& qMbhl BT qag, HIAI GHb! HLEATD] THE GFT 9N fmETe gAe
WUHT FHIETAHT THEAT i g TG, A& qpupuryg HHA WA WUHT g
g AT A |

e grey fa i, Faw < yweeree

GEEAEHT Feafeea A Il eaas or@e e qeafeaa AaE qe i,
FT T4 FAHAEE 9 GUSHT Jeold T4 Ig | T i, FET U4 HrfEees /
AEE T W YEqD WHEAT Bl AWURT qidEgEr e smmere e
AEAH] Giel [Feer T e ifd, Fow, FF T FEHHEEH! aAT FEEd
T Jool@ IR |

FEET TS RIS TAEE: -

TEQT WIHET AT @D @ a1 GHEA GHIGTE e SaeeEs aEsE a
FHIH EH T 2| WaﬁGapAnalysisﬁﬁWHWW@mﬁﬁw
AT BT g ATE gl Wed- ARG TF BN G, cqaeq sy ud
FTIHEIT TR, FRITcH, YagATca® Ud SUaRichd U g | codel I8 @UeHT
HEIT AT TP JAEeEeTs GHRFHTN T N €@ Joord ] I
e |

HETTTHT HHAT THCIq AT TAT TEAERE: -

AHAT AT @D T3~ B AT @USHT Feqd GHEA ST gt wH@
FRUEEH! (@ [AeTa & AEeaF I Gapfeld qeaTg, ey Afesw! Joad a9
QUEHT Mg | 3.9 AT HRULEH! e T2l FaRmr ars fFaw ud qeagars
GIq GergE A T WA (2.9) TH T GUSHT AR Feord T wed o |
Fhaw uRrerdEe Aed Ud AReMUial HEW qEvdd 4 A9 Hew ud
TEATFEE T WISHT Joold T TREN WEeg | femor v qeargee i =1 ot aier
o Swes Wieg | wewEr B qens § W ared gl deary ud

YQ  HreiSiieh fod SHeEATTT aifeHd &



fEuEEs! 9 @A el g | SedcHd aetgars Qo I, Uierd [T, or
ToreeTooT I, g9 =, 98 AE T WE S0 GET T ANS | HROD] @9 T&T 5T
faf STg® g7g, Al ATER AEAs U e WART I |

PR - 3
qO T A
3.9 FETTT AT QT
AL FEYATRT AR THTH GIeT T T3 Wloedl gue; | HeaT et
RGN FHATIATT BT Y, [ers ey 96e: -
(F) GHETH HET A
(@) et Hed AfdST (Key findings)
@) THTEE AT AT
(%) AfTTHT FEATEAT AT TS
@) REar HET & (Lessons Learned)

3.3, GHET qHIEMSET A GHEEE: -

. GUre AW FegF <@ [@fd Wewawi AF B GHEEHT GHEAeE  oledl
FHEAH] T Il TG M, SHTBNED T BETAATANT GHEEE JINd AT 42T
TIRg | W gEEe® U TE] Wed  GEEdd]  Uied, SeiEad STt
Frpeues, fEeTres! Heursd, Sad [Hdeudl gAle T dAiteg T HEfvaga aeE
a0\ yeqd T 9g |

FAECT TIAT Iool@ MRUH! G W GEe® U Feleey A 997 T 9 Aiobeg |
S - S UE I, SEAN Ud SN, SHaeRid Ud YEhanTd, Ao,
TEHHTAA T AHHE AS | Jaw@l WOl geas® <eal Ao GHEaRT
=g TAUHT, ATEe S, BTG Geai-qa 5 Geaes e D M2 |
WS GAT GHEN UA GHEAH] FROEEAT WG EATE | T, SAERE T
FAEAITANT e & A Aaa® g |
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3.3 AT (ATIVTH WTH)

s fad saaeaqT diferd Fga! f@Teeie, 008 o HrfaeHars aqad Wt
| GEEAH YT AR HEASH AEIH HY GG Seoid I A€ g |
R HRAS AHH Teqd GHEAT THTES! Roadmap BT | FHEIT FATET I =T
PR AIEEdrs SFHAR Sdkh a1 e, THAdHT, e AEvdd 9id, T a9r
TeATsT @ A Iea@ T UIET T AlMCAHT aAsas, | Phadhaie® @R,
AW, FEEITART, Weahi® ¥ GHIEg gade | Iae 9 qHedr qHE
YA GUSH HIHASH ATALAF 8T 9 |

IE=ET - ¥
ey

¥.q Fed

HIHAT AT T@ART o eal g a1 "SAeh] ed GHEAT, D! GEA (el
T TIHAE WH A(dSeEdls Y&l FHET FAEHH FHeH gersq ug | et
TE, WA T FARI AT - GHEAHT AR, faeeroordl qed A(dST (key findings),
WWWWWTWW(Lessonslearned)mﬁm?ﬁl
freepfars 3 @nl A g3l 9-% AgEgEE 9dey T grg | Rt Tt Fa
T Ea |

Tt art

FEH WIS HEaddT 55 WNTHT <l@Us, | <@l WA T Jeer@ (In-text citation) T A(-qHAT
Sitcp T‘f 'ﬂfﬁ' (Reference list) FATq a@aﬁfl

9. @R 9 TRT Sooid (In-text citation)

ST HETAT <TEaT @A FANT RUHT g1, Teqg a1 AHH P [ddb a1 @ae
fRIUT 21, cIaers AT=gEi GIehiar Gersus |

T - AFTAT L AW - B (R050) A FTeel@ AR oo
- FIGHT TH - "HIHAT AT HHTUHT THEA THEHT JUFEE 2 g (7, 2083) |

- UAEH I T - HOAH WHAT ALTIT @ A ARG AqEe e h Al SuIH
wHEg" - T (J08R) (1. ¥4)

Y8 e forT SHeredTe difeH g



cAEd T IaEEh! Ul HEe WaagThl ATEaT Reference ¥ RUT SN A0iHA AR
Jeer@ THE |

WET: - [EA® WUAT : CT@HH] I, HH! Ul AL, (THTIH AT), TEAHH] AH (FCTHH),
PEaNEEIRCIE)

- JETEX : fOfY, AR, (ROGR), WHAT AT <@ UgId, AT TehbTr |

TAUABT AT T HUAT : - AGH DI I, AHH] Ufeal AR, (FHIL av),
T@H! e, SHAD! AW (SSIIHHT), HegH (), T°& T |

JEEWT: - WUHET &, (R0EG3), qHoE AT WiHeT qeuae o@q st T, St
ufgafEefeT i, 4(R), 94-3% |

YIRS AT ATATE RAIE WUAT - W@ o1 GEThT A, (HeH 9y, e 1), et i,
ITATTTHT AW, URL

TIET: - A AT, (R0S 3), AMF AL Udda, 205 3, mof.gov.np

R. AFqHAT ARG Tf 'ﬁ?ﬁ (Reference list) WTT‘[ W (AEIIH T FTAR)

g W AeEers e T qEits g | q9el Uehers gl A
AT TART THT ATIRAT FAHNEE A T Iy T A€ Y& e | AT A
ALAT WdagTa] AfqH AR ARG JHI AT WEE A BT | Heddaar e e
TR ArEEHAT - YIATEAl a7 A ielea, Araardishl [@av, &7 HaRue® (Field notes), =, aftax
T AIfeTeRT, TEHEF HNTAAEE (supporting documents) 3T |

AT <reat: - ofiiE TH (TAE aTaEers T v R SR - a9 - 90 deaardie
FHHAT GUUHT € | ATGA - R Aqardint 9uf 91e |

TS W - ATIAEEdrs AT %, TG @, A AT - QST - AT Appendix A,
Appendix B

(Appendix - A AT %ﬁ%ﬁ)%ﬁ'{m (Refer)"lffq?ﬁ|

YS! GiSTerdier e AeATT RETRT Y TeIaT ATEE e Tl LA | qL Al

A @ AT AT @IS Hewdqul WG | B a9 @UE Yiddeqdrs  Evaeer T
THIE TS |

g gt
o TAGTFE AT FFCIIT FfTH Feghl dldH 797, 066
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» T WOE 9T

A% [REaw! [RaT F5vT gg | o T5vd FNGHE T GueTed [AME [FEaaariEE
FATT T | FTh [BAFAT TATTA g7 TF AGH TeeT T 797707 77 Fdarqgar
GIHT AR [0 rchi 811 i Frfale aar AdT Taeendcd HaamEcd, 2066
I YU GF AT (Y065 HE 95 TAGE) laka AT FUIA a9 r T a1
FIH! FIAGT YUTT G ETTEH AT [EET aqdr ARaEE g/ 9 adaaE
TGTAE FATAHE A TEGH Aed FATT AISAT GEAET A GAF  [HAHATTAT
[Aa=71 T AT, FHIEAT TNGE, TNGH 7777, TABRATAAS G T G T ATTAT
TETH FATH GIHE TAFHT FHAR Sl T FEAFT, GGH GEeT T g T
FHA ATTHT T FRT FT TAANF FEATAL. ATATE T8 GO, dhE T
TG AF AT T AaRE A7 JUIHd TGAT §F T F | AT TGAT TUATAT
ST=ARFE 77777 JUIAHFT S, THT FHIZEE THAT TETHT FRUEE GHEY TRYHT FT/

e YT AT A=, AT Sw afe=, faeeer Bramsery, HFm dfgswar
T HHAS |

9=

AAaR® I YU RTeAH! Hecaqul Ud Siaqerdit 9 BNl S e aured o
PR Aifgwees! dea ¥ s qaFEa wverET T jer 59y EH geg | Ao
AT cqaeaTTTET AT W, SHEeAE FeAn T Wedve g 9 Sealed
A= T TER 2

Committee of Sponsoring Organization of the Trade Way Commission (COSO), 9223 o x
e ©IUET 2T WHST AR J96! G, Udaed T IRyt aFa=dl oraeees!
T FATAAHT TN FEHTaHT e, SHaedrds a7 HHaA HATaad T UFh G641

" e iE, ArEwE B cAaeaTaT qIew e
Y&  Iraieh fod SeT difed &g



A = &1 9 afenia W g1 aEeee M A Iged Wi i
F AT TAAT @A AGAEEH dea T sl q¥Ea avigd T Jomel
TR TANG | "HE GACTAT AR AT FEHIAA AWAG qdT AqErab
Afcemdt afEres = g 2 oentde wrifaty qar e Sowefca FemmeEed, Rous
AN AUHT U AUNA (R06T HTH 9C ITHF) AARE [Ha=A0 JOTell TS(AT T @RI
I WG T U BTrEeH A T el B wRoe oA T et e |

HTaRe =0T Joette Rara
JEYT WIHAT Ged sAfcha! [Far] T Fded Tove (Wafeiie T S9el)
SRS TgiHe® qaxel =2 I,
PR RafcEr b a9,
SRgH ATAR a0 9™ @R T,
FafHa Taa TErTaET TS,
Pramar T RERta ahEg T,
! s & AR
FHAATE A TIAT ATAITA T HH RIS |

AR =0 YT Ieed
qEGHE  FEEE FE GEed wEAg, e, aerd, #EEvedaeEn T
JAEHTICTHT HIATIT TS,
SATREEr Afatg T,
KA TgIdaTe WeTars qaad T,
FEAIT T FIIART AT TS,
HET D] TEHART, Al T FFFHae s=rsy,
EIREEREARERELIERRINEI L (EaR o]
FAESTAT AMGHH! TATAH, TR T [0 T T8 a3,
IS AHEN T ATAFANT 19,
= LR AR WS
«  JITEA AWEE T |
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ATARP FIATHT JUTR & (Scope)

AFARE I TR &3 dod g1 98, Geq T T TeH] TWHRBT 80 G|
FHTHD! FHId ATIR GFIEA TAA T, LA, AT, Fiaide, i, AR, Stees,
AT Y, TFANTE, FrAT SHaedE, A qAr Ao, @ik T Udes Ay @
FRATETIRT e WiE= qur Hellg | WU gaT Tl & SAhE 7| AT JENA TIH
FFTTER. FrE™ Tove T | |

e e
e Fepra, T, sraterer qeaEe T 9 BEE,
YA FATTIZEHT T FIIEE,

T qEHT 99 FATTHT FTHEE,
AEATF TEq T FEE,

Entity level, Division, Operating unit and Function (COSO: 1992)

THATET_STERAT

o  HM A, Yldae T I (Operations, Reporting and Compliance)

Prareames srarAr

TUTTAT, ANTE, @i T Widaes e Bhamswarar Sed &g |

FITA ATER
TATAHT ATTANSE FA-AT TOAHT AT TR HET B sqaedl e ol g

AR AU TTRT G Toelh aehie, HATMers saaeafusT T ~araqieidia!
FRE, AidF B GITe, ST HIT a9, AT |

wifdie iy o el Soafics U9, J06&: F9, W T T q@H G awHh
FRCAT AT T AR FIAATR] AFARE FI-AT TRl TR T AR T T |
@l IR AHAA AT A AR AAEAH] ANCE ABd e BRTAAR] AN
FT==0r YWEE BUHT wEadT WU A1 AWUSI FEEgRT AT TqAr e qur
FEEFAT T AT TS TG | TATRGE!, goe q BEAHAB! HAAT, WE qéqr o

YT Greiieh forT SHeee difed &g



FHRARHT I, S, @I T 569 Fedia, 38 G sqaed] & | A=
=0T 9UITedt, S T Afad @MU Jiddadd! HR-aas] il Jodd A a1
el T JHIeH TEadEnT 997 AR HaeAv g Eg:
«  GEEEd WA AT [Tl @l IOarll Afddd A1 el Akl Add qarsia
TG HEHIET A AETE YHE qE e
= A [MEHTAH] JAET AR YHE qEE
FANTH AHHI GFIEd HHAH! AT ATHA WD TaNIH e
FEEAI AAT HETE THE qaed

FrElgd eI Ade FaEE THE q3ed qeg

e, A9 T T qEHN W G BATAA AT T AR BATAIRT AARE
=T Jurelt qAR T AN T weg | o SOeE diipae ot 91 ATh HIdeden
NS ATFT AhT FRAIH] ATANE FI-AT JTHEHR €A HadT WG a1 TS
Freeg AT AT TTH FOET qur gudaEa T a1 Weq TE |

e Hrifafe o ol Soreriics FammEed, 006 @ TeaaT T F4T M A
T AAed FAQIAE GFIET A HE, YEE AT qaT 9T TEEd HUFHA  TASHD]
e fHaeatiar, FEiEEdr TMEHar T Agaed gEe 9ve T+, Fid gidas
TS farearaeiy aATeT o7 Jaifeld I awioe HEavaET T HTHEHT IHid ATaREH!
AT =0 guiredl AR T o A et U e A T a9 B
aET |
FHHH THA ATAR AR AraraRer, geafaa Sifes, ot 3ur, 9= ¥
T, AHA T [ T @t T o aHed a0,
AN AT JUArd] AT T4 <@l JARET A del SFHaR At
AT ATTAA T T AT BT Wiaa & sqaedr Hers,
AHTHT gleT T HfEie Hetfieprel sget feveefq swifeH g |
TN A FEATEE UTRE © <T@l STRETH ATl BB TP ATAR AANSE =0T
U TR T U YR HUSHT U aui @] I e9aedl Hri=ad I |
qaRke I et faeis, R05q < qSHET S, YEHA, qoaeE qur FEIH qeedr
XN DT G| MEH, Io9  HATAIHY, SHAEAHT T HIN TeHhl JHH TIT
IahT | [Tgeier Arvdie [Fa=a0T YUeiiar 8T doag® aurael TIH o
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FoAveE aaEn: AR I YUl ST 81| ATdRe Ha=auTers e 9 U,
o, et Frifaly, wvevs, freed, @V ed ST, S [We quT Hrieey, Taa,
NI AR, 3o qeh! HedAadl T AAd SeeT SHaedaa] dAaed] Ty ©IH Soald

T |

1| MR e ke e o A B ke | e e B P 2 W | T R e b M B B et
Tl I MHHT A GFAET §H 88 PRarbaladl Wiad afe=m qar fgem aies |
YEEIR a1 WIS GACHT AR 50, BOH Sighar (TAE) Al T, T8
AT TEISIEH] ATARHT SGH AE= goeg | S wig=r = % THa, 9 arET T

Yidagdr AEavd® IE |

e P ufeem aiusr Sifem =fer T sEeraT O SUEE 99g |
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focitar qreary TErd S Wl g

qfereT : 3
T TA I el M a7 T T (€ FASH)
el e R woed R | IR aoed Rers Rea

AR (fiETa)

g = a1 Er T =
L 150 Q938 | qQy¥LYRO [ R4C g0 B.RY .94
zo g9 948 | 93&%93 U1 A LTY3 &.38 .83
29153 | 93335% | I¥¥9eR | 936%3 | 3% | 90.¥R 5.

AT Sloattd AT ST i cqaerhT ThE qHE T |
(AT @l Foas Haia)

A ATt 5. 3 ATAR Ty M BRERAT I aed bl d9r e Aids
T 00 |50 W AT dh ©.RY WA, =T qh K.Y Ged g a9 wanfdw o
3020 |5 AT AT aF .30 WAL, T I L83 Haed wH g A adE v
0C9 |GR W TEAl A9 AT Ik q0.¥3 WAL, O a% £.0% WU Whl IR |
TEA A HE IF g MCH g | WERE! ThFd g e W|oased
eI Gear T HRER T BT GHEET T qiaerd a2t a2 |

TEY T A T R gry Aeard

i i afar weebe! Uhiha focdi feEeom waEer qudn seed FEm a1
Toredl FHI®T araferdT ASEIad! AaEdH] [HeeIuET T aidE s 300 | o IR
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029 153 FFH! facia qears TET aEie UEQd TRUS! g | AT Aaraswl dfedr
AF T e R aF A dedl EERE i qears Sueed WUET g WA I
Tl Frem T 9 el BRiw qeas Sueed g9 Whel g9 | cand qeaad
FALH! A T T AGF qTH I AN FHT qH HAd G T YW AHRET WA
T qeary IuAed AUHT g |

TfelehT = ¥
T T IR T Faa! araRy Fsed (@ IS
A o ERCRUREEIL] R el Fam P RN
R0LR 15O 20930 o) o)
050 |59 qeocy 1930 30
R0Tq 18R oy 1930 20

A Sl b qh d qehl T IR aeied b qh g8 qe (W T WS bl Ak
o= qeary TwEe g |

(G WETTar FaA® )

iy qifersET F. ¥ AHER AfdE S 2068 |50 W IR Tl Heprw g Avard
Tra=e Rl qearsdl A9EHr ST ATE. BT @Y W afdu | e 9 2050159
T R0C9 |53 W AN FHE T I a6l Famd! Ha: Q @4 @0 79 oY FAS T K
74 36 HUSH! TEIIH! AISad @hl AAvg, T Tl HBEH qrais! qerrar 1K
ol F@E®! 9 30 gfded Wl ey | i@ AW 2050 |5 B A AlfYE
Tf 205916 W 97 gH TEIRE! FRO HiGF Ted TG T RO @A TEdl g
BRI TAT ST 99 AT ATaTF JUHT o |

T e Fews i FRAAE WERE!T BT Faamr T (consolidate) T
STET:

AidF FrEE o BT JOEe UT J08E SR @l IOREl Auddd Hided
FEET T W T HED GHART TAE AR TR G AFITET Bead oA
e TR T dfeusr EfRiE qeemr Fueas R T W@ e s el wrad
U YT I I FGEA G | I VA Welodl IS Hradars Sue died B, 6w
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FEA BV T TEE GEG B TA AT R DR G GEa0mT AR Uhidd
ot faarer qar T SedEr dresr g |

aﬁﬁ%&’,’q HaT Eau (International Monetary Fund —IMF) T T TR TN B qeqrg
IRELEIED] (Government Finance Statistics Manual 2014) o gEwHE & (Public Sector) Fl'l'%'
General Government Sector T Public Corporation Sector T 3_5} dged EER) ﬁ"v:ﬂ_j'ﬂ'l'{ ERliETal
WEH 7 |

Contrat govarnmant - I Public sector |
State government | |
pe I Public
chera corporations sector
Local government || government sector

|Soclal security funds IJ

IMF B Jfedigd  aRfiepr AJHIT General Government Sector E RS IIE dgel LRI T
TS G FIT IGHT TR ol Hbres Tdge | drauifte aese & @
(IPSAS, 2017) ¥ HATEA WU THR TAHA THI A AESTF & TG (NPSAS),
0. T THA T T HIR AHET g T A qeehl TWHR T I aoed [ (Extra
Budgetary Entities - EBEs) w1 i FaRars qaresT W @W forirr forar geptee
afard T EX NPSAS T HTIHT JGeATS GHT=T YA foeid fereeer (General Purpose
Financial Statement) g ﬂﬁ@‘l IMF T ST T Government Finance Statistics Manual, 2014
I AUEAT A qehT THREE AN g T Hererar Faees wrieae uhied aifde
Ybd BT T SATEAT (Chart of Accounts) HT{E'HT T Wt qOEwae Wﬂ'ﬁ RICES
FITATAT TACHT G | T O T8HT THERHT i FRERE! @3 qdr Wiaag" T+
Q_s% Chart of Accounts T8 A& ‘TR'QTJhlf BT BT HRIERT Qaﬁw T qEs W
g |
TR HeTordl M=o FHTAteael 1 aoes FMHad aRa T aids FRERE! TFrgTH]
I [HiFsd Araes wEEaTE TAuE g1 IR el HE s qer e
> FHIAAE TOA IS @O W 9 qE SERE @l T e g
T T TERET T HETTIT T BT Rl AFHT TIAT Whl [P,

LE HrESIeh ford STy difed &



> THIAE YT T Fdl JaT8 T TA91 a1 T8 AU [T,
> WHRARE AR WH T, A AARS ATE FUHT a1 THUHT [H,
> WEHRAC ATEE WH TAY G AT ATANE ATEHIEE. G=rd W |

> THE, WY ¥ T 9Ad O dedl WERET W ANl NEmdE aftE A ar
T HAM T Y BAS, T X FAS T T, YO A WaT d¢l bl WUAT AHEr
TIHT THIHd @i @ qar &l GRIEer T,

> THHA AMGEH b T ST T ST, 00X (Chart of Accounts) TANT LT
R Foed Fams B FRERE (aW T o) isdrs ar auiier ¥ saredmeanT
[EEIERIGEEN

> WEHTET @l YUTell (Accrual Accounting) HaFad TaT MabaeT BT FRER (A
T oY) |5 W& ATERAT HEA T,

> FHT Toeh e @9 Wy ¥ wEE) O W aved FeEms B FRER (@
T ) 1S UehTh ori e W MEt qehRare I e Ferere ya
TN ATEE THE AAS) FHEE @HAE T I A FHpEd Wi get
(Eliminaﬁon)gﬁa'ﬂ_'f"@ﬁl

I Y TRUST TAHEE

> OTHGH ThIhd i BEm T ased MEmw RERers aHah e
AP FEty qor B Iaiemica U 9T Maardeidr 9eres TRuST 1 J9d
R RO E B O e ror (NN B o o M 1 T A s M 1| ol s 2 i o e | [ 5
AT Tl (A% Hriedel (e T SHiod g1 sadedl TWH! g |

> AMYE I 08 | GO AT HifIH TUAT WU U WETldl Hoava® Haadd geaead
T 9T MEHHEE WH HEE AR e 9ed GH T aeed NS
TUT GHET TWHRFT THIFA i fawor Tor T g |

> W Foed FEws e qor oaiidE FRERET AFEAsT AIREE  WeTer
o= FEagee @eEd RS g |
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> o TR qE WEWHE BT ceede gaR Ated W w1 aeed
! e PRERAE T Ad dAeqar TWH F |

> deadfted HeT FITEE WH g I GRS G (Extended Credit Facility-ECF) T
U WERE T TS FHeh AR Uhihd i BE que T g
gfdagar ST F |

FHEAT THIEHT AT GEae®

R =l Fem (Extra-Budgetary Entities — EBEs) ¥a=¢ll T{ﬁ;ﬁ i faare aar el
e gsEEars e o qig | FEd MEd qEa T U AfEr g | AwAr qun,
afers, iR, 91, #, aff, sfvem, Rreafwem A aed wwEr aese e
A gy | A FEoEE EREl @iy a1 FgeavE 9y 9 Fawa @it s
JUTEATRET AR FAed grag | fecig feor . qwreer IR Hed BRIGREEH! AT
(TS, AT, HA1 o), T (A, FOEHS a0 GSIRTT), Tl (7978, 0, faw
qEIRY) T AR (W, GHE T AE W) Wyl W 9 FRERAE Hhd &
THH! Y [l et aard F=re g |

G, FIUT T TG 8 WA bl T aoed Fepmr e SRERard s e
forciiar foerorr e T e BRERST Al FE g e @it @ awiow

T FEq TUHT 5 |

> W el Fwmd aRem T wewmr Faers seiduee e araeEedh
HAEIT T | THHT AT T AT JLHRT A-ATAT T AT dgahl A Fema
TS AR S T3 |

> TEHT ATIRAT T@TavTed (Cash Based Accounting) JdcT+e T e A
Customized CGAS JUTed TRIIT T WEWTEN ST@TuITeAr (Accrual Based Accounting)
qaATIT T HHTIH! AR CGAS AT Conversion Module IT TG System Access T
EEEARE @W [ERiE] AT U (Integrated Financial Management Information
System) Wﬁﬁmwﬁmﬁmm@qmﬁl

> AN BRI g9 T T aeed e i Usd @ @ (Chart
of Accounts) AE T |

BT eI forT e difeH &g



> TEHT ATANA @Ol (Cash Based Accounting) FEeFa T IR sl Famars
HeATAIINT of{C A U (LMBIS) HT TS Uehed @Il EaL (Treasury Single
Accounts-TSA) Ul HThT F¥al-gd saih a1 SEATcls WhHT 7 |

> dEEg® BRiE gdaeT WEe e weaad ) FeEwd T AT EAarE SEsty
A |

> SNl qU T Ao g b wifiie gerean G St aHar afiatg
T |

Fed

R aoed Fams BT FReReEas guey aar I THIHd i et SRERw]
qay ol wrErearRr gord FA weqa TEe | A HeEreE Wed B, s, 9 q
a7 T FEIEER] AFEHI, @Y, R q9T SicdeE A S YoeisteaT Siiet
A §H YA FESiE Fdh] AN Goael qealfead geae | e, f SR
forfrr wifcfafeeears vfiea & yeqa el araffar, Sarmedar T e s etz
Y| TE YRl el Hifd i, e sgaedes T Rl sifew geargar weant
AT Wodg, WY GCHRE! AwdEE g Rafd, ies T genfa wegdees @i
AFT T Ted TALG | 9 o TEHT TR qFIg T aoied b FRER T8l
Thpd faedi e wEnm whd e aweefiar T R sEmwedar v e i
SEH —AAHHT A qeaar A1 A / [l 19 a9 JaR 98 6 |

T aATHEe:
s TYTHT G (2067)
I FAAR T AT FOREIEE U (TR #2059, 7064
s FIfF B TIT AAT TEREET [AaEE (6 GhET 2057), 2000
= Third PEFA Assessment Report, 2025, PEFA Secretariat Nepal
~  TFIFT [@AT @A (F G T €AY @), AT 700%/50, 7050/59 T 2059/57,
HETH@T [R7=% FTAlTs, ATHT, FISHIET

- Government Finance Statistics Manual, 2014, International Monetary Fund

« TG FEAAF AT FTACTT GAR AT AN (05 7-2050), T FATTT
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A

TE a7 G YeRT T TEH WERF! TR 7 AT I I, G T ATRE] ASHIE
T P GEGET TRT VT FOTCd FEIar &1 F9Tdl G Gva@E aea T
TSI @T FAlSHle GE I T TIAHT TEAT T GEHT GT FUIAAE ATCHAT] TP
| GlaETTeT et 9T 9397 GOl sqaeel TREB! o | TTNT T8 A=a<iId M qcia]
TR T fear T4 &7 sqaed] & | Mo @] TRAGH T [a747 F7 a1 qear
GET FIT FHINAT F7 AT & | G T TIST FEH1T TRER, T 72T FaT TFIT
T FAGT AU T TAT TR TITHT GERIAHT AT TIREHET G | AT TR
Jed# TEFE BAGATT [FAART TFa 7 Geild GRareeds GIcise @4 7 [q9#7ar]
G TAE T GIT GHAT T7 AL T [ Faeera7a] FHar a&r G- [adha aEaar
Fra#T [AT98€ §7/ FET VT FOICl AR GEVd AERF AT AEEREE T ATt
HTATFT TEHI F1 GEe T GAIAF T FIA 77w FHIGT T G dET T
AT, A@IATT T AGIIIETT TIATHT [T THTAH [@ATT6E T G TFa=aa T7HT
VU] THAEIT T FTATEITHT JTAEE T TGHAT Feqd TRTH! 5/

LR CIRICHE R

forfiar TEfiTrar (Fiscal Federalism), @9 OIFHART (Expenditure Assignment), 91 Gabare, Gram U=
(Umbrella Act), JACEIHT BT, WETHBTAT @ LT, ATASAT 9 |

gt

AT 95T AN HIMHT Fedues Wl YBTAlE ATUHI BT SGHT A FEEAAT (Covenant) Wal
TG | TUF TEHT THRH! FEACTHA, AUFHR T T Gl S § Soord
T U3e 9fW T Uge FEEEd (SHan) o e (FF) dEdr ShRe e T ey
YURAT AT B | ARl ASH FHIAT AABT A9TD] GEATHT AGAAE TG, AATR

' v wewtE, e W

TO  WreSieh fo SHeeATTT aifeH &



AUFR, TG T ARbEl Al T A PUEEA SHAE UGS RAGE HHEers
Trdear o 271 adiIar eEes Wdw arsy USer HIeAH B | ARl AER, AHdT,
AT T AT, R, g4, qaiE, W, e e e sk 3 e 2
forgarspt 8Y 39Tl TAeBTRET WA U SersH GHiT S GOl A9t e | AEerers
qHE TTAT HAI T B Geerar Heeaunt S 2

et A

G 9T Yot STt wemraie T B €9 amm @Hr g A e aamEe
UHABT A-qL@F-ad T THABIH] TILH gregel | ToIIaes ATATH S F=lear SH
FAREGHT GATART T AAT0 G GARET T ARG Fareadidrs e T 383
TEH! T7g | WEHE A AT I T, ORAAT T JAEHH st dar
vaTER YeANd i ey | i s areaste el e St Hesmat swn T
AREHT AMGE TiE B T I5T IUDT greg | FEAAT Aqqvel WHT Jedb Al
A AEe AEEarE Fedfer T AT W g |

i Sefiaar T a9@T ATURET:

YLHTHT EERA WEWHH o T Afds Hef o Nedardsar stewie 3 foxdi g
B | facfia S (Fiscal Federalism) ©F HTdie @9, Qras—e AT, TE0HE FT T ATTGH
PRATEIIDT SHTEI Fr-aAT Tedld ALBIE T @il [Heior e | fecfra defaaran
TIH! ol G T WIS ST BN WHRE] SHE e IWEAHICTA T4 Sarst
frerear afg T SUEEE GAEUAT grg | UTEA ANHR G qEHr T TUEr i T
T WHeTAT Afg T, 1 Oedar @ dedr sfgwie T T T B e yae w, Far
YaE FRT el et EEREEArs Fid T HUAT Hdedl ek PR Jid gedealll
T FE SFHE SO T GEANT T T TENd SRRl A qrdge O WA il
TR 0 e T B Sy qw T Breerd @i € s o 1w
TETT TWHREEH! A SedaraT atewicsr suaearers = fcfar gdaar steg |

i e @ foedard (Expenditure Assignment), USTET Rreard qar woea stewic
(Revenue Assignment and Revenue Distribution), = gedrawT (Fiscal Transfer ), U cqa&qTqq
(Debt Management) Y e T caraearas (Public Financial Management) T4 Ui Fer
AINEE WH G| UAH qehl F ATHRFH G T TGHT JANTHT ARHT GEam T
FIE F el TRUFT 575 | TETMq PR A AGFEA FAT B T s
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T & Fidgeae Toed 35137 G [ UF Aol dedhl GLbiel dedl dgdhl aihdg
e e T q9 AEH A el gaaRe I T e qeel A0l A el S
e T o i e T RS caeEdr T g | R Yok dgel AT
AgFRE MRSl AMF AgPR FFadl [AOHT HT GAS, qMNE e aed, [
T, AT T ASEN TR I T AFHT FHIATaIT TIoedl AaE ATHRD] TANT el
T @l A9 ST SAEEAe B GREE 3 Seerd TNUHT g | el Sl
T fociar EEar geaedt U@ FTeed O i g A e Beqa eoe
SHEEdl T g A wd B Bl G gvesaE 9Rae T BETE oo qUE
AUREE

Jurern forelir W G T
DT gl FHEAes o FAEEH] q ATEIR. WS g A9 dhded Jeden
BRI A A B2 1 B s P TR e U I | O e e e 2 B e

TQDT I LT |

JATAHT GEAEAT T GEA AT G, YL T T GEH @ Aed faees!
AUFR &k TaEd MNUH G| OBl AGHR AT Y, D! ATHR AT &,
T TR ATHFR ATGAT &, T T FIHT W AGHFR AT 8, T, YI T WA
TEH WE ATFR AT & W Jeord TRUHT G | GG Sfearad TN AR
ATCD! G, TEHT B, T BT T S AT a1 TR GHIT FAID] BT TR
T SATE WA G |

AR WA AT FHaTD! @i AgHR T Sraaars aF 99, Y297 T Ty e
aiehis WH G| 9EgHHT ATGH Y A TER, AAed, Tod AWdEg B, GeInd
AIFT, UK ATAH, TRAHE F, TEa ok, WAl ok, Ted TEX T ATHFT 1A
ST qEEUd AT AR ¥4 9o, TR T S WRATIaE 9uel Uhd ATIER GEE
FHEAY WHT F |

IR ATGA & OB A Yo, FAM AT HL, AARSST HY, [@e0T #,
WIET (o, FU AFAT HT qAT ATHAT BIAGAAT GFai-aq [@oaHh! aT odb, Teqe adm
qUg SRAMIHT AGBR FSIHT el ATBHT GHAT TRITHT |

WEaH! AFEA & A FER B, BT GBI B, BRSNS Yok T A AT
FIATS T FIHT T IRAMT T A ¥ THRFT FHAS T Tedl HT AR
AT GEEAIT TRUHT G| T EAGT B, HTET B, AHBL (HeE), e e,

T2 ESieh fort e difed &g



AASSAT B TN ATHA B AT FF-gd qa1 Podb FeqC a9l 20 SAAMIAls qHT
TIHT TEHT Uhdl ATTHR G TAET DT G |

AR AT & W OBAR, WEHER T Yol gl WA L, SN, G AedH,
AT, AR WG9 S, B, SART qor @is T ifde qatd, wied, s, e g,
FARAT T FEgr anfees 99 TUSTRT AT ATTHR GHAAT FHEL TRTH F |

IR AT & W GeHN, @Ed, @, e, @ 9 @i, a9 See 39 e,
TER, TV AAMT, THeT o, FA g ATA T4 WHdH Faare qed Aot ARers
T, T TAT T qeohl ATsT ATTHR G qHeeT TH F |

gRT Y& o O, UG T T qeclls AT-ATE AMIH AGHR Fearel [oaar HaaaT 39,
AME aoie S, AMGH famaer o 9 T A q&ar a9 @R T FEhead 1o
AIPR & WH! F

gRT Y&(§) W A2 el ¥ O o AER A0 SR gIg Wl Jod g | G

Y2() AT TH, WY T T qEBl gV HIET SHATAIT qdl F7F BT AqemET qeeedr
Al G B S gy Wl ool Gl

gRT §0(9) W T, YL T T qeel AT AMGH AUHR &ANAR! @A H /WS
T q GiaeTe T FEE GET qY AR ARHRHT GAREET FamEr T B o dwhl
FHAMAT T Ao FH ST T A9Ed IoTs SUaedl e AXhRel HafRer 7T i
T WA W |

g7 §O(R) AT FUI THNA Theld Tl Toied T, YT T TAMT qealrs ~araiterd f&aawr
T e fHereT O a9 TR |

gRT §O(3) AT YT ¥ T qecl Wd I iy gearawurs! ufeam aftes witas ard
TIT o ATARTHT [AEIRET RIS g saaed g |

T &O(Y) AT 9 Pl U9 T TIAHT decdle @adh! ATIIAHAT T qoieahl &Hdreh!
ATERAT Forelia T AFaT foaeor 1 e Seerd g |

gRT §O(X) W Yl e THRAE H AT T ATHF AT I& qoredalrs Adedan]
T BRI GHHT ATEATAHAT T AoEAS] AR ATEAT IS8T HIT Fwiow o
FAAHTT AR a0 TG 9 Ioaid F |

gRT §O(&) W U THR THI T HITeE J&T T G AqaM, GHRE AIaH a1
A YASHT AN & e Aqam o qeeret sqaedn FH B S g JrEad
Il 7 |
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WAl g’ 9% W Eel, 103 W YIUEE T G A TG qEeeel BITTAISH
ElECEa) gﬁ\‘ BT TG a1 ISTIT AUS SHFET TR T |

RUFET 9T R3& W A9 AU AT TEF FA AGURT U UF L9 A
T qESIE ABT TR AT T TEHT HAN g ATAH! gAT AT Jarh! PR o B
TEAT AT T qeH G g AEGHN A AT YAl fAedRar B RwEr anar s
T AT B B, ob, TEQC AT Weqe eNIGA a1 ATl o a1 TEqH! gar o1 FHEdrear B
ERfmeT g T T Y W S WU g |

AT BT WA odb, A WEA B, AARSSAT B, @GR 0T BT Jeq T €=
TEHT AR ATHRAT EH LA A Fe® IS8 o gl AgHhlE T saear gaad, a9
T T TEHT TATH TS HLhl ATBR A AHT =g |

YT AR GEATAT T, G T T e G Thed ok IO T AR
ABUH! SRI-g | F9 Y T TIME deel AThel A, SHEEAHT o qoarad ]
TEHT TAIRAT JA o WA [ TS IRIUB AU WHR  SAUHT THCH A
TATIRAT YS9 TAT T Teel T YIUTET FAHT Tashid TaaRar €M qeel a yaeT
Yo TRMSET IRRT TeRT HIRT U HEeh! Jawd g |

Y, YT T TIMT q@hl A By

JATART GAIEHT AT Q0 A AT wfdF Hrve wrardt fawee: S awhm e
FHT ST a1 H0 o g+, g 9= HM, TH IR ST a1 96T TWH Hiare
=, GH T BT SIg9R, FEHE A9ed T Sqg@] A9, 96 [ U, 96
WH ATAN, GUT vl G, U S @, GUT ATHCHAS BT QU AdH Bt
GEIE UAHT GHeedl Joold HUH g |

TATAHT GEAGTTRT AT Q& AT TG AMAH BRIl Toaedl Fwree: w1 qHcH aes
FX ST a1 R0 o TS, Fa GEd I, T G B a1 T8 R HITare
T, YT AT HITANY SHIWR, FEUMT AeTed T 0% ATAM, a9 [Afaee U4, Tee
WH ATHM, T YTl @, YU IR @9, YA ATHEHAF B T T AAH HriEra
T VAT GFergdl Joold WUHT |

DT TS ART QR W T AE HEA qveedl Gee: BT awiee
Aed HY ST a1 FI oI UG, TIHT T BT T MSUTRTeRT T TRUTCTRTh! Jored
T IR ATAH GF-IH Jooid WUHT 7 |

T8 Treiieh ford SHeeye difeH &g



TAH! AEGFHT ART 3/ Aol qUadhel 98, Y9 T M T8l @bl B
TATH ATH AGIUETT T STFe |

e foeftr et L sHaeEe:

TR Ea ATET Eid A FATEAITHT HAAT A NCH AR b W
SALEAI U, 00Y, TAHT THR T U, 0, A Whldd &I aar foa A
Ud, 00y, @ifdE FEfEf qar G IaEiica UF, R00E TRIEAHET Hieed G
TR TEcaqol TP TIHT Wbl @Y CFaard, Toed AfUdR, dvax awd o
EEATaX (TSTEd ATSThIS/ATRT) ATARE 0, WHAH ! dETeT Sedl [Foaedr At
Hae T g

A TLHTY Foy swaeaae U, joby

AMAHT AT ARG TR @O G9aarde svaad T g-a9dr grar uq
( Umbrella Act) BT TIAT AT U7 ATHT - [TqT ATl G, T q°qT T qgehl
Tl AUER, qoed dtewts, Bl wurmon, e, B T aages aqEe, deiE
WETAAT, AT 0, ToC SAAEAT, WAWHD @o qdl & AT GFegdl Aavds®
AT DG

U THT () W AU TR T BT FHIOH G HT Feiq AR Hedd, Tl
ANAg FX, TN AFF, ARHTT AFFL, TEAHS FL T Aqed T g THRH
FARAT TEAT R FEE ST qAT ISTIT G STae] RS 5 |

UAH! THT 3(R) AT TS HMA STHISH BN A ok, Gard AET HY, AR
H, AT BT T B ATA FT T T JBRBT B T AT Yob TEQY, TS Lob a0
TUE AT SEm I HT AMST T4 bl T ST ATHR s Y&\ TRUH 5 |

U T 3(3) o T Tedls GFId &, T ST, TN AN odkh, Gaards
F, qHHT (W), FARSSH H, G0 H T SJa9qd HT T ATS THRHT HL q91 9ar
Yoo TEQY, T Yoob, 0 SIKAMT Sl T HE® NS T Iore Afuhr U 7 |

Ul Ja9T T TIT qEHhT AT ATTBNHT SeIRT HLEEds [drged! g MR, Ghad T
Ftghich! AEwT TEE=aT Joaid THT |
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YT T T TEHT qWEahl HAFEE, I (MEiu, Yhad, Joueh! f@ear T e fdearer

[EEIUE

R | aowEs @9EE X fafer e vevra! fewr | e e
9 EZEIELC] T FE REREEaD] EIREIS) wieraTe
9.9 | O 9 A | UL WER T TE ¥0 §0
9.R | FEd "EH I THR I AHR &0 ¥0
9.3 | WA Y9 THR T qE ¥0 &0
9.y | fo=mas T T8 T T8 %0 &0
.9 | B ATA F YT TLHR YS9 THR q00 o
3 R HT qoted
2.9 | TETR BT YS9 THR T 98 ¥0 €0
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gEara(ffeiteT giqeraan)

Gid: el Fueas S, 06R,
FISHTST, 9T, U7 4. 30-39) |

(@ia: e FEE, 067/ 63, WU GLhR, A WA, [HEadE,
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AT AREH FEAAAh Ok GHHIE A98H, 990 A96H, FOT dqE| T qaRE
RS TIHT WUH! FEAFae0l A GAEY TMRUHT gl AdE af j0co/ o, A A
TEHT AHRA AUSDT AT BEAAIH] (a0 77 AtD] AP FALATAT bl Bl T
MBI Bl T oo dengaaed qet qHE RSN o | (Fd: AdE qaE,
2053/ 53, JU EER, A HeATer, Rigawar, H1otel, T, Ut 7. 30-39) |

HeTer@T TRl HACI Bel THI8Td Wbl &3 A Haa"al Jeoi@ TNUATER A1fH
af 059/5 W Ao H G @F YUY A UAEREC TE SHRUH g
WETEIOHH D] BRATIART ATAR A@ 059/ SR A FE, YT, T T8/ Gaied e
T FU BT ABUHT A= T T4 GAAHT T Y @F QY 78 L0 FHUS e
TG TRUHT G | HEACTH ATAR T 987 I3 T Y BT S ARl T GATE]
FROT (9% HHET qq FHEH A q@OaET MRUH G| N FHEiad qdqr Semm
@ T GrgEEedl HEdT Ug AHUHT 99T BTN Seldhl BR0 UH @d ¥ FE %0 HUS
ST TEIIET HUHT G | AASETATAE T G Hfieraah 43 99 ¥e 4,
YEUTdh IS qE I3 B, TAAA qEdh 12 A6 U B, WRIG T AT FEAEH 0 A
3R HAS BUA SEAGH! 6 WH! g FAEE Tehl GEEvEe T ag ad quh
Fedlaae Y A &3 FAS AL AGA OB G | WECEIAEHH FATAAATEE a9
a8 W qeAe qAr FHEEET A BSR Yo BHieddl % @d Y6 #q Y B
SR, F@EIET RS F| A G FAT q9T WEEE U A 4Ry
FHATE §F @S R0 9 30 FAG T TNT TEHT 0% FEIFE 9 @ A qG U3
S B SETHT @I TR |

AidF af 2053/ cY FHI AIC AHAA Ioold TNUATAR ARMHT i auah! A Fa
Y T.RIRY A 3Y FAE @A RUH G| T @A Hed WG 6 €. Q390
YT FUE AU T FAFAGER Y2.C Wi, S a% €39 6 Q0 HUS e
0.3 Hfqerd, T g a6 ©.¥RR #dd &Y HAS AU q%.2 WANd WH gl A
T ATAN A ATHT GINAT ATAADT JATH LR AT S BT ARTH et
FET AN ATAE TRGHN @F A8 Gl TR €.9¥0% 98 39 HAS T AeWH
ATREAE ©.69 o OY FUE UEET ©.640 qF I FUS +IA &F Wvg | A -4 ufd
T Ff¥E FEE TRY6 9 6 S AR WA F

At AT (AE ad 3059/ 53-R0GY/ CE) W AUEH! AdaTA W A qur
FEFTH! TACAT T BIFAUIHRT WHIT A=aiid aedides & Awaiid WaHE  dm!
FAAHT T AL QIAART TMHT FFeATewal T YeHH T T GUSIhUTeAs =0
T, StE W T AEeE WEE WEEE T Gehr Gl yEad T g T AsfE
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USHRAE. bl TALh®] AAE dfg g ArarEe A 7, 3ad 69 s qar #a
U AU g IO YR T, A€ FUHATE Gesl ©@T F FHA qdr dwr o
IUTsY TG, ICAETAT ATENG ATEFH] A€ T, a9 A7 ATedqT T80 o
TR ORI @ BT qa JEEANT qLeNa T A TR | SR gl
T TARB! I AT T, BAT &A% FE qa FEqRa! ARl €@l F=ar qarea
AT N TAIAT T FAAT I, T, AT TG0 B AN FAGA I, TAGEA FAEA aem
TERY 1S foFdr) T, Qe agr Fei FRfewr iRt w@aeelt SUnEar qehreAr Hai
el gearae T, Taeelt sfeer aiererar e 6, qdE S qeeas® @ B WO
Wi, e wiEe, Y9, A5 q9r wiEis P et eers gretteEdareT arg
Y& T B AGUH F |

AR AT T T S, GHEAT T TANEES FHE T Feeqql GAee

o JUCEAA TN TURAR, Hed T ATAGHT GRERIGT HEA TG FEA a9 B gq
Rfeafds! =ca T, [Fea aoRAT qered Wiaeael aEdH! ICaE dels (HpTEl gaged
T,

o TR M@ RASHT T o HEA GBI qaR T, S qun Bl Geamee we
YATEdT U T, GCHRHT FOICA W MO Wi Ut " geaagesd
A 1 R G 1 2 e e b o B R | o 1 2 M o e | e AR | R B |
T, mEsETd e ¥ fgwet feRred T s wie fo |

o WA fEF TFHEEH a qEgR e, Tat-Tat Tacdeedl uled, aemidih!
Hregwere FreEw ¥ fedR T8 yadT | FUEEE GuRET | B Suws geae,
WISRYT, Jee ¥ faaRomsh! @9y =0 PR T /e, oy Amfd qer |glerdaut
YAE T A gl qawdn waeadt @ar geer wietem en e qen e 3
frearer Sie & Eer vl Joeend sl Aeet TR €T T e
ATEIHA & |

o AFNE qEENET AT AN T T AF TgE qqenars FEd qdwd T qemEe
FUHH] AT AN B TH T4 T | TLAATE §T IAEH AN U3 HGTTH
AN YARRATIT HH  @reell F&ga Jqaeae T AT A9 | TEH!
FeqEAieTar TGS e YRHT AEIeTs ATHAE FeAH @n] T Sl 3 |

o T U, FIET UHAT Wi HIGHT IcHEHcd AGHT NN AT ARRT Te€d T T8
qurear e e 3w an o wthe g Sdhas a e B g
T AEYTE | T a9 USER WEEd, g, Sgel aewi (sarg, e, @,
ST, GICTANT, FaEe) ICAET TG AAE a7 Ao T el 5 |

QqQ  HrESIe o SHaETH dqifed &



HEFRATrT T TRATCE! qed Sl B! dew=dar @ed F/ B adew
ISl TS AN TH9E | T8l BIER SqaedMT T B IRaRdTs [@ueRed H 399!
AT T | e TIAFH AT TR GHA FFATEAT @75 | T dgers B
AT AT ATATFAT AT FFHIEAT Wese, Fel AD] GAle T HIAT-adTaHT T
AHAT ANETE T T T §rg SRS ST e A GRd s | UH
ST UF 3G, TUF ISTH ATHIEH HU AR TAATHT a3 |
e T Vel gl AR G TEH FIF AT AEEe gIE | W w
AL TG GeFaT YA AU, MSH e, Ty T At sqaee T @ afeq
ST 9 TR gy | A HHA, B, R 9 cuaearT g @
YT, MEHT Gll, HAX WA, HFIAGRT WAl Tl A F¥adars. ATaT M |
b @Iels Haeqdl qar TEsil aeT aerdl Aeve, 1059 g YRATT
T BT TAEHN HEFET T | G, T T T TEh! 96T qa7 SAaedT
IAUHT AT AR AT T | W A Brterd, e M, qreeiee gedr
T gufea degrn At Wed W T Al et | B e S
W HUHH HATET TH |

IO HeAdE AT AN AU T bl Aradivgd qeArdr Ayttt
AT AT SEF AU WHEH] A LG AT W | e g
ATAE T TR AAETF T AAY A AeF A @EHT ARt g9
T el T S Yepldbl ATAGHHAT ek GuRaem qaeiardrel qar died q9r
ifd, U, o, Brifafy, avEveentaaT sEdEvEeSl AR aAR T qqEel dar
AT |

Ttz TWEHT AFSHT T AT AEeashT AT FIAEaTa Sahl q9E g 1 |
qEANT  ATASHIS] Hd FEHA FEH WUSUE, R0CR SHINH  HEAWHIN @
GTATHT ATIRAT AT Tl Fa T | qleed AT AT T agadia @haen
I SHFEAIT TRUHT ASHAIST ARl &AFaST Juet waere &9y sEear aes
AT IHAA TEqd T |

G GEAd WH HUHT AT BAHH AeHAT THAFAY W a7 99 e I
TS | AT o qal YUl Hradia g&au T MTer S AmEgdr Haw
T AR Gia ahE a9e W FEEr T ud I didae TE W g g
T A [ T |
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e

BT AT A &, A3 AN Fel AR UNEhal GhIcH® qaR 3y
N qHY A WEATSE W | GH SR AN AeqEl SN, SN Sqaard S
Hedll el o | Jeurad, TSN RS, |, ATYM Siear Aa=ashl A a3 qd
o Geamn AT T FTH giEd TR g | aed e T Ak A3E el aeae
AF D! TR o 995 | AAH IET T JTAN AGHT ARN Bl M q(g
& S G| @A Hilel A5l AR, A(g, Wiver, FyamEiaar T qwy Sl e e
U | @UF Hel Ul Heih] UEAX HIIAH T Aeqdblei AT adhdT, FHoll o, Fll
FIAET FHA AFEA STIET T, Holl SHHCTT I, FAHE FaHaadl qHadr aers,
fordieT TreaRAT gAY, e ogelt uRRAT WeH e T, et Geer genre, e
e, ol ATIE A B THIE | T eIl Al (38 GrSaAr Haed B T
YRR WAdaE ¥ @E Fel AGAHT ®IAT oI WDl WEg | FoAT TSI T,
TTetr el wipar g oel T A Bl AGAl B, dTHBTeA THT G Bl HH T b
e AT SIS W FAHE FeE 9%, OhR T 9g 9o i g i s
9= W w0 T AT G |

FEAAHE O HaedOTH gaRAs T WHRA AN gHCR gl AW
UROTHHET SeE JUTell, TRERft @9 ¥ e F YT AT SAeET e T
TEAE TWEH G| A TeT AR B Ew @ g e Aew TWee e A A
AHEAT T SIS €| AT AR el yer ey | R T aw
AETEH] ARAAAATE HSE TTIG | T SR Gl AaHa qawel @ T
TEHT A T GE SN gEREd T, e wrwaees yEsmar T e
TATA AASAEE AT T BEATAAT T AEIF T AAH] F9d g | TqaAe AT
UG FTAH &L WG | G QAT AT T aere A af At e
RS G| 9 TOefens RO ST €Y, YS9 T TEE q@dE Toe AfuaR
stewic T qaea Araed® AT g i Gefvmar o aielr woR g1 A e
Tea] @9 THAE T T Yo GUhRE® hirgd WUHl g | [@RTdHT devid gu-adeh]
FHH AT A FAFACERT HAAITH THEAT SRITHI U GEHAHT AT GG 2T
TUAETs (&7 T GHIENE SIS AEAYdE® g |

QQQ  HreSIeh fo SHewTTT aifeHd &



e qH
~  SLAST FAR GH] AT T Aw SAA GATE T T 7 ¥E, HFE 7, Y057 6 AT
TRET, T2 T, AT [T ATEITT TNAT 7%, ERETHTT, AATIT

«  TVEIT AT gEIEET A AT 9AE g AT EER aved a1 ¥6, I 7, 7057
T TG FH, e FATT, A AT ST AT 75, FRETHAT, Aeiay?

« [T T 2053 BT [ETT T FrEeEd 9T a0, dd aeATy] 9a 2053

s T FaRT YT WER, FE FAGTE, AlE A @AVATT HEETE] e dF &, didE av
R059/ 5%, FEIT |

«  GATEE AFR TEAT @A Gl @ (FHEET N S, 7 X, ¥ 6, 2057 T @
TATGT AT (97717, BT TAHET, FIEHIS] A9 |

« T BIE] [AFET @G T THRE AR, Fol AT (FHGHE AT Fb), T X, AF & 7057
E G FAAGT ATAAATEE} A1, BHTH] TAHE], FIEHIS] A9 |

- T TEIET FIS A AR, AT T A9 S JE qeas YR FEHS] A9
TEHT 3053/ 5y |

«  FLERFAR U] FEIS YEFET AR B AT T (), FT dE AT K,
& 3, qUE Y0, TGT FlldF Y068, I TAT FVRT [FHR] TG TRER, TIARX TI GF
FIAf AT, FISHIS] 9T |

«  @E AT (7059 57-205%/5§), FIT WER AT FTT AT FEHE TG 2059
PLd!

s FIE G FINE T 20537/ 53 AT TWHER, T T FIEHS] T 053 FE |
s T Y 2053/ 5y F ANT THEY ATT TWER, T T FISHIS] AT 7053 T

- AEe vt geegE drH R FEr gEnm gk, #eehiad] #eArs] O e
0§79/
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AT AT BT TIATAT
s qeor Feieor gegitar

» FiREIEE e ¢

AGAR

Rl 3ot T gfe e it Faa #C ge o qgliad Ry arT v g3 av
T, YRSV T [AARIEd #C A [FA T 9@ HEeaqul gl qEqd aeqes eqrd
R gogm=l #T qurchiar gRfTaar #a9 T T T @aEers Renr 7+ 97 awred
STTH STfF TT 2053/ Bl T THAATHT AIF U7, 2045 # FEGT T TH
33 71 s He fFefeor ?713'7?%/7 (Advance Pricing Agreement - APA) &I 5‘»73'7# SqIEgT 99
THE g AT AGAT AWH HoT A9 GEEIAIE TR, TGE AAVIET, GAFEN
AIFEEH! ATHA, 79TH] FT JUIA T AP FqATEH Teed T+ AGATANHE AT Tl
FIATTH] FANGEHT GET-G] [Feqd [0 TRGF & | Feqa F1FA cTaeerd Taer
FC FUIATE ATGIAF, ATATINT T FAeTef F98 FAEGR GG T T AGANE T
HTFENF T T=AeqHT GTHT TIIT 77 Faeaqf YA o T |

TEX Toae®: AiiA Fo FuRRor qeeiir, eedaRor qed, o e WiEd, HALR B,
Feaitag Y YUel | T qrasraa

1. T

AT TEIHT ATAF TAEEE B UF bl GamE am @ gaee | Feaeardes
T G WEEET A e e e, Aadid gF e T HANR BRI
TAEEA ATH TGS A G| e AR FA UH IHA I GUHT gl FEAred
FIAEET AT AAHA AFT GedF (Subsidiary) FFIe® @rel AT HRER T a7
Uge e e wqe wroieed @HOR AfE FRER T yeEe Heaw |
Eleare il catc

2

AGE JARBIF] [ArTFd Folaare. qaaTE Aid AT TATHIAL T BT ATARE AT
FAHTTEET SR T V@l FRT §7878

Qq8  HreSeh fo SHeeATTT aifeHd e



THY A 91 USd HAFAVET GUE hEOleEds a€q, YA qd1 Sigd Grarin!
HAMR FRER g2 f Faweed™ aide FRERA FEH g1 FRER qed (TEHT
IIEH) AT SR TEeR Wed (AT T YIEd) SRR 4 g 99 gad| A1 g
oA AT TR e ATER g W@ BRUET &6 A@dewe™ g1 Sahd qdr
TN AFL U [AURifcss Fapl TEEH1 g (el a1 Hlaud HIHAT el il
AT HT A AT (Tax Haven) SdH<Idl IHIP (Motivator) T TIHT @ Tlé_{l EIE]
HAFEEHT g1 Jedlldd BB ICH W=l (Tax Rate Differential) 1 HTZal Sords o
AEUTTA HFIgecl G HLH! & g1 AAHeEAE AH a1 HAIR A HIHI L g
AIHAT TR T F qMcE HH T TG T g | Aaeed Hh! Ao a9
TATIATS Y ﬂﬁv_ JSAT (Tax Avoidance) T TR |

T HT HichH! TAE gal ?\:l;jrf DT FAAR GAHT (Base Erosion) B A1 HeT HFIIH!
AR Y FATATHT AT TR HATTRR (Market Jurisdiction) B€A el ®IAT a0 (Fair
Allocation) TET ATEAT g | TANPRH! HUAR SAAHIT TdA T HL bl FAEAS
Fecafed T Mg draifted FT TEAS! AAA AU G JUHEEHed HIET T
HT GG TR A ed e GvEar (APA) Uh AedRd AT T GNEET (&l
Bl TS [Efes AU W AT B BIIAA GHEL T HTIA AAAT &g e
FHUIR FLET TN H TUTAATS [Feaeadd Frs TaEa! U Fecaqui HaH |

. ¥ @ aiiw gew Fufer geeian ¢

T AT, S qed R SEar e T T e g9 ol wedtd &
GHA BT | TEA-HIT T3S Agafeed FFIAFI THE FFIAEE a1 T3S a=ATH qFag
9l (Related Parties) €& g AU SAT@TIH HRIGRE! GH-gAT, B GIAT
qieer |, @ GEAted FECR (FEEE) T F WEAET FREAA FAA A qed a4l
RE TdEE Jeord T fIRad aeear T T |

A weitar FiveE et (@ 3 3R K A B A T weed g T g aEem
T T WG | AGAHT HRIEARX gIId T FFa-ad HE T B GETA AcigRr G
YHRHT FREAR T AT Tqq-a HIEARE, A-aaH a1 qed AR qed, FHEETar T
T, TR T FFI T T8 A9 SEH (Function, Asset and Risk - FAR) #TfaT faeqa
faremr Tieg | @ FeemuEr ararer & wE FETeEdaE HEW T W °ed, 9
R T YT [, AE T A SANE qag® ad g |

A FEAA FL GG T FEEN AR I A ®T@ AeAHE (Binding) €99 |
Freitarer Sfedfed Wd T GeTh! Terl AUHT TIEEH G BIRIAh Gl H FeEer
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T BT TAEAT (Tax Audit) T TAT ATE=H THT W B Geardid RUHT g | qey,
T eI qed, TEATE Al Widag 49 T WEar TNCHT T A S g A e
T § FF Al GHA TAT TRUDT 575 |

Feailoaa ovTg SER e G A Yl T Joer @bl Siama:

« THUENT (Unilateral APA): T HaTAl T F U qebohl BT FITETE= A T
T |

. fueha (Bilateral APA): F T T X TIMEH T TEANET HLEAEE A
A |

o SEIET (Multilateral APA): 3WaT Sl 2UTHT HY TEAEE T AGUNTT HLRTATere
TR FwE |

3. s eu Rafeor Teeian aeaedl aTerh! TedtE I caae:

TATADT AT HT UTAH dUH Hed R Tvaedl qaeareg i o & s
ot R053 AThT ATIHT UF, R0US AT"THRT I3G" 99 T EIEHIHST [F91T coaedr
Eard TR B

. IR ARBR (ITTET q): AT-dE Toed @RI HCETART ATIGHT ot
AR T¥g PRIANH! AT TR Fa8R AT (Arm's Length Price) HaR T
AR T faferer geaeaar s qea Mefor aveitar 9 e |

. Rueha T JgTeli TR (STEHT R): A GHRS ALK F ARG TEAA (DTAA)
P UREIRE Feafd YRAT (Mutual Agreement Procedures) qeaId UTAR! TEH
EIBEay (Competent Authority) qhd A+ HIPPT BT AAFTAGET TH-ET T
Fush =1 sgwsfim T a¥q a FEAa T g

o R T wrEer (QUEET 3): reitam gen faRor B, qerens aerg T adee
T Joold A ¥ Wer ffeare Feif weaard 3 TR wasear @it e
TR STIER Hed A |

o TN AR (STERM ¥): TEAATHT AHTHT Al A coaear A g, T Tedl
FAY TR of= AT AAA=T T TG |

QqQg greisien ford ey qifed &g



A% (Rollback) Waa (SUTHT Y): AT GEAIGHT AT qFeiiar TRl TohTel
AET SAEET AR AT FUBT Feaqdicgd BRIGWAT AT AN g T S[Awre
(Rollback) aa€dT THTAL T b |

AAFN T AT (STIHT &): AT A T4 T&FT A Mm@ g | M,
EATATBT Gl A1 BT SAAEAHT e T ATTAT AT AEAHT 8 |

AT T FEX (SULHT ©): Soamel, q&7 GaraT a1 Teld [&a0r 99 T qear
T FAIOI AT AT e SRS e 3 T Arl A T 98T (Void
ab initio) T¥ Tk |

o T HARR (STEHM & T R): GEAAIHT @ A Tesb, Feaa! ghen, davas
HTTSAI, B T AT BHAEEE by A & |

JecliEd BT SHaEATH] AT TaT TTele] THHE DD AUH Hed e qeerdl
SFET 3@@3@ T TIE HIAAT STAEAT AUANUSD] RIvgg | TEeT HEETA T BT TE
TAeTg ATl W oA q9 A ud iR w6 T qrieeH waw weEr g oo

Y. ThEl AUFERAT i e Mufe aestaret s

e FY fFarT Fe T #T RERAT (Tax Certainty) %71 @ oW Hed oo
TEEAAET T e 3 T Ped Wexed g | AT gl Yeard Tl a1 st
BT SfeT URMEATEN WHEE T SEd ATMHH AR TUBT HFEEH Uhel AT T A
AT (Best Practices) T A qrdg:

WIC: =farr R i wen Fufeor weetiareT avar qanET qhTE T
FAFEAIT T AGH ARG Bl WRAT 99 R09R (AMEE ad R093/93) @
AT AR VAT AT GEeel Sqaedl ] THI a7 | STaaed WRAH! Ha1d
AT FT e (CBDT) @ ¥ ROR& I AREFH q03Y Fal 9=aT &l hfiH Hea
el weetiaee geoe TREEEl g, wEE weEE eho T Bushm 2oy g
qreie® i gl WRAe AH a8 J0IW/IE A WA BA 9% A FEd
AT TE Gl ARAE AE F S@Sy W TG g dgdned
FIAEEH B AGIAETH] HITA F-g1c T HET AW (Litigation) AT FETATeATS
Tl Ed Ul g |

AEeAFS (Thailand): TEedgel & 00% W WUFIT AT SHe™s o
fuelr weetiar a8 ¥ 3090 I ATEING TIET FEAEAT oo iR
el e FEET Rl AE AR AAers cuatedd SeET A
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et B T SRR H Aih WERr deaiia AsfiE YeAEl RIS dieare
Bush areaeeas adl WatEd RIUAr g AmEga 3 3 W avaT qats
T T wwEar T A |

o AT (Sri Lanka): SAZTT Ui ATFT AT e ﬁ'*f (Inland Revenue Act)ﬁ
BEAAT Hed Fuor reaedr FelwEe (Advance Pricing Agreement — APA
Guide) HIha ¥fE Hea FaRoT Weeiiars ST gelr Wl | @ a8 (BOI)
e [ ger faeelt e dleEers B ATHEERgar YaE T s o
TS TAHHAH TEH! G |

THFEN AIFeeH! [ATAN qaed] T ATHAE 2al el (G qgheed Uh a0 A J
qr aEdr A R faeelt aEdiers ATeta IREd! eawWHr Jaree S R Al
e [Haq aHAEEE g | a9y, THEHET AaFeed] Wdeqdicnd audl aadrs qi
TF AP T ATAFANT HT YTl HOHT TR T-qedsh] ©IH IJ¥ATST AT BT SqAe]
JUTh g |

Y. I qer R Fwsta smavae T e

TEISIL FHFEE (Intragroup Companies)?sfﬁ?f @ EA® FRERHT [gedr Heaw
T MU G | AAHEEAT g BB TCAT g R qdr AFE BT SAEAN ET
a@lﬁ}l FFAEE THE HFIIEe @ FRIARHT qed (Transfer Price) AR Hih! aX
& WUHT AAHAE HH AUH] HIHHAT AR, TR, 0T a1 3Mca HAW qaedr (Artificial
Arrangement)WWﬁWWWﬁWﬁWlWqﬁm
FC Gl O T 9ol Ao WU AT, T8 GAE HAUR BT T T qeheea
FHT AT AT a1dl WA |

Tg GHRH! BT Afchd! TAE Td B FAEAEE A BRIAEEH! Tl Aol [HLR
(Transfer Pricing Assessment) RiE] 11@7{ | qenfa, o uRRE seaeq Glﬁ?f, [EEETIK)
(Subjective) T Tl &7 | TWHT NN FHBEN HLAAT BT Al FHADH! BRAL He,
- AT FHT TAANT TEATFEE, qd AIHHT HL TEFAE WH FHT GAEEH!
e ud AgAlted FFIleE WO HEd Whl HIHAT U8 DT HIHAT (=20
(Country-by-Country Reporting - CbCR) 91d T q&H BRI e o B AR BB ECAR R 1o T
T &7 |

QqQT  HreSIeh fom SqeeATTT aifed e



TEA H AT YERAHT FF SH T TREEEE B

FHIETAT ATFRT, @, 0T qMfed el acafed qed fFewe TR TReedd |

AR A ATTAHHT HAAT FeaR AvE fees Sueed WeadE T 9
TEIA g I W AN |

THEAEE HAA AUHT BT [HERT HEE FAHR T& FR e fo gq T
AT HTIA AR HA T |

FHYHT AL AT T forcig Aiesradr @i g4

- FAATI: AraR@Fa o FFeed FRIAY g8 1 HRERH THA,
Aedied FREH T oW Hed Feemer T 4eq T 9 AT g9 # caewr e o
e g |

TISIAT: T JMET T FFOA G4 o HRERAT Hid F a0g T 9 (@ A7 75
el HIA 07 T g |

fare e @+ fEeard gen g | el ¥ 9Ha gl anT #Y
THEAT T I T FREA T FE GOET AR GG, A T TEAE @ o=
g

TR FaE Feh: BFuafia a1 aguela Tt Uee FRIAH geaer TIHAr o
R #T (Double Taxation) %I THEATENS s = TWEM g T GHEMER
TS WeaTeT T |

WAL AT TgACed FHIHEE ATHCAD B AT T FRAMB! HAAS Teh
WS ATHAT SAFHIAS HTAAT /A bivgd &1 qag |

&. AT ATAIERYT TR T AIREd HaH

JAMA Ufegedl TEA AEA A ATHAT T A AT T HA g T At
F=aita T SRR FT Hith Sl (DTAA) H1 BEaRaThd #Y wewr qar fefiee
AR TaTE e AR Y WA ATCHETT e HUER e T A Ruar g
31?[ d %-or R I 1k o | R A (OECD) % 'Global Forum on Transparency and
Exchange of Information for Tax Purposes' EAECICE AT EET ST FY URERIAET HUETE
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QT THFT T GETH! AEAIE T A(qegar oaeh T g1 Aqeel TER F Ah
EAr ATk YA ToEEER W TR H G AT g T I ToEEEehl H
T AR EEAT T AT ST WS (Maiden DTAA Model) TR T ] T 3 |

THT AT AR HUIRATS FEAA0T Hed Ahd AHT g e Eqeaiol Hedf
Fredl (R, 2059 W T AR AT AieRd FREEe |9 ATaRH! @awe ’of
T FEAFRT Hed FRHl BT U@ T YEAT S FRUH Pl Solidd  Aae T
JYTTET BN LT e T AEAAEAT (Tax Sovereignty) 1 TET T g T A=ty
Y TATHAT TAAH] qE oo T |

T TS AN ATE A 2053/ 5y BT SNCHTRT AIHL U, 045 HI TET 33
o TRuEr i G MR qesiaraT saaedrer el e iddieedrs qare@d BT qomel
e, g T Aeaeel g wel acdl 9hRcA® g-e¥ Qe g | el 4o T ity
Rraresr il Faer #Y ge a4 wWeghowd fig W walw g, g% woee, e T
foamefed &Y AR A T ad Wewaun g9 | U9 SHaRdtl HAHd! HY AOE
R AT GHRTAAT T HT IOMCAH! ATAANA (Predictability) AT sAM% fredr

T |

5. BHET-ETHT T T ARTE HrefeE

AIHL YA GEATE RGB! AT GNAT ARAT Fepte T A Hewd®l WQ A TG
qRAEF AEAT THEFEE FEFEITE R Eeg | 99 4N SIaedqrd SabeinG
FAAIH] GrEHA U] HC G e TEdes T eudes Wl

o TR RO T FeEren® FHEREE: dRcl S, 79 caeEanr Fe FrataaEhd

SEAIIE ST Y FoRar ¥ gRladars! ameERe S T el a9 @
FTAT INHIT IRATET O, WA T qraefl srfatas aoa T

BT W Sieee qEeia g Wb WSt ArrERe i TR |

. SMuRhH awa BEw X RRrdEa aat G d9r T, sl e e
TR Wiafae Ud GEAwa auar afiEfy T e e yafawr e
FRANEEEH] e faeeor T FF Widfad F9 9 qgared wE e
WWWTW{WT@WWM &gHAT (Negotiation
Skills) WTHT FX AdFTEEH! HIL-ITH (Core Team) TR T ARG dfawe |
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e« qOEICHF FE T FOW A (Al) B STENT: T TR, TEATLT FETAEEHT
Wied Ud TEAAIHE BREARH! TAARE HeAFAH] AN ACCH T AqUd
TALHT AT qeTg (Comparable Databases) E2REELRIRE Tlff B TE AT
T JAFEEH G&H [aeeiT (Micro-analysis) T @INT &ATgME Walg 9T HHH
Tglg@'ﬂ?ﬂ (Artificial Intelligence) T THT ST TFj BEREIERED A

o FOUCST FX TEHM T AMAF FHedl: Avad:, I HaTAH! TR HIATaITH]
A AT AIHHT H TMETEENH] AT FediT ¥ Feax. 989 dcmayas
g | 7aH [ S Busr o deR X As 9rEiar (DTAA) F asiet
foeaR T T eguefa T SguEi 9 (Multilateral Instrument - MLI) T &7
[T F7¢ FT Gebrd T HT BS99 g3 SIS A9 FL TEHH] AXTH
& ! er FEE g9 |

. e

AAFT UAAT TRUHI GEQA AAEq] WERT HIA AUHC WA WO AT ATEd! H
JITEAETS X9 AT TS Siee AaRivned HT YU ouatedd T we qer fanedE
FASH UFH AITHT FHEH & | ANTHT A avefy Haad=ar Ar3 a1 qawdrel Turelsh]
qoEd ICEHE @S, FL [Fad “FAHOT T4 T AUCDH] B TR GHBE
AIFEEH HT TUTAET FHTHEIA HH T Wgd TG | F7aqd: TG H HeAd a7 G5
TASE T AAHT BT AEAHGT (Tax Sovereignty) Y&l T TIAATE U At AT
AAHH ©IHT faed AHREA iU WeT [R=d 5 |

=% GrEA (References)
s TYT GBI, T HATT, ATIFT U, R0XE (I @R ) |

» T TEHRF FATFEE FEATAE BEAATT TT TAE [A9AH, 2053 TEANT daT ks,
fgEzar |

»  TURT TER, FY AT, AlE T 7053/ 5y F q9T THT |

= OECD (2026), Global Forum on Transparency and Exchange of Information for Tax Purposes, Member
Profiles: Nepal.

= OECD Transfer Pricing Guidelines for Multinational Enterprises and Tax Administrations.

= Central Board of Direct Taxes (CBDT), India. Advance Pricing Agreement (APA) Annual Reports on (2024-25).

. Government of India, Press Information Bureau. (CBDT signs record 219 Advance Pricing Agreements (APAs)
in FY 2025-26, taking total number of APAs beyond milestone of 1000 (i.e. 1034) since inception)

= Inland Revenue Department Sri Lanka — Advance Pricing Agreement (APA) Guide
= Revenue Department Thailand — Guideline on APA process.
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AGAR

FITA FATEAT T AT TIET T2 GRYABT Il 9TT&T AETH %] AT-aka I &/
TAATE SAFEATTT 7 GE-gHT HTH T ANATT TTEEE HTHT G TGH] ATARF FT
FIIlEE vF 811 TG AT=aRe B FSIG7 TERF FTHAE @Tcl, IREI T sqaesd
TRT TEANN YT [Fats TFE g T ATaRF FEUFE AT E TIFEEH G,
FIcTEEIT G, 7B, 61 T9K FRIFR T Tk eBcg sqadd a7 g1
TG TGHT FTaRFE T FHEN TEa=Ell GraiEd, JEE TUFIET AT RE, TEaeT
TEEE, T T WE AN T GHAEE T ANTH RAEEAT [ 7 FEHEEH! AT
wlerey SRRl &7 gare IRvE &/

YT Froll: ATARE R0, IUH, Ie¥4, GoIdl 98, GHEAT T ANTH FHrafaem

Q. IS T uREE

e & qIeaa=dT &5 i (Fiscal Policy) &1 T HIATaIEHT AT ATqhT
SFd aiEes e 7 2| WERHT TSEEH] AAeE WHd g a8 (@ AT
T IR GEhl e ﬁ?l’:!ﬁ? 3@% i) gﬂT IEEEI @ T T (Budget Deficit)
off T wHE wemw Ew ¥ A EOArE gE AW e e sed ww T
AT HT | SHT YIB! GEAT TN ARDEEAE ISZT HIATg AT-dE F
AT | ARMTE el T HOHT qOHTAT ATRARE B0 (el aRee T | T
fareft Pl SifgweEre a6 g7 MUt A WEHREHT MAHEHaH 96 |

TWHRA AN AFF a9 2053 | 05y HI GUCHTRd Toed T daR® Gerdrene
T FAIHH HEY T ¥ 0 A AARE FUEE T T A Ul g w9 |l

4
@l AGFd, WD R0 AT B
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AMhF afq 0 Y& A AANE B! Gl AN GHE T FAT T 98y od
AN 0 GRET T H Joold qUHT G |

AATTH SHARTT TIH ATARE U ISTSAHT AN HIAAT Tavedm T HER e
ST AARE I BEMY, 059" AT T FEACAITAT ARTH G| A
FE@AET TNA WHFRA A AMAH ATAT IS a5 TUH AANE D]
Hafa @ ITHTRES! FAIC, AAFAA WHaAT, FohbE, TE TR HREAR T
WA AHTIH! THels aaedd qaua g |

Frifafe! I T AETIHA

AR FOT HREE T FIHT Tgel [Rad AT T4 AMdH ILIATE EHl G
o TG T WaThelRd:

AANE R GHAT T THF AHAAE T € IH IRE a9 ANRE T
AT e [ |

. e 7
WQWWWWWWWWF{T@N(W&SUM
HI T JATE SAATATA (Cash Flow Management) T8 ‘H"_glﬁ‘l?f g |

e AN T SEH ~TAH:

THRFHT AN AT AT (FIATH FAWET) AT R0 JH T T R0 ST

(Debt Portfolio) AT IRUFAT AT (Maturity Period) T Fvda (Hells SMGH &HH
T |

. Wiy HiaGT qwEcE:
W FEd AR (AT T F6) o e Aifgw AT T e fr
A= qH=ag HEH T ARHAT G (Liquidity) A T e |

o ﬁgﬁwnaﬁﬁm
JUTTHT FITA T (Bond Market) TS SIARTAT T G3E STITHT AT <1l
FARAT THN HIAH] FRIAAS Jedred I |

FITA ATER TAT AT G

1 HrEfETE TR He B T R UTEEd i @ qa iR g | age
THE FIIA ATOREE (TR G Q. Il S g g/ 4 FAiew
WHAH Fd qq o AANST FRRE T TG FAH) AGA @R IS8T
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qSH SHaedl G| 3. AAsMe RO SgIed_ U, 08 T9 U fQusl Afasr
TART T A BT FAEUET B 3. WU AT b U, R04G: GLHRE! Adib
TSahT TUAT T0E ool 0T SAFEIT T FRIed T8 el debehl |

A HeATer, qEASE A SAAEAA FrEAe, U AT A% (AigE A
) S T BT GEaEE T 99T TS WH GEAEE oNIUd AR
AR HAAT G Hbee g |

Y. HR& HH THE@ SIHTEE (Instruments)

FHfafeel FUTT THR TN T ATANE FHT IUHUEEATS TI5T AT MHL0T
Wl g Rrieear qeadqar 35 9N SfieTg: Aeudeld T HeddTa e/ drHamTei
RIT IUh T |

®)  AIBTT SUBT (Short-term Instruments)

. aﬁff T (Treasury Bills - T-Bills): a7 TUH a9 o1 GIwal HH AdeH!
AUHTAT HOIA BT | A FEeEaad 6 fam, /9 7, 952 &9 T 38y
G EIREa EX a7 fEERS (Discount) HT EIL Tlﬁﬂ LR R C L
W%WW(FaceValue)WWl WWWW
AAE T AEd TEg | T9HI 2 gOR BRER T 9 afcbeg | aqaT
BT U & 30 [@FET U Aiew T 360 feTHT UH A /AR A0
T I |

@) HEIHHIT T B STHWT (Medium and Long-term Instruments)
. faT@ FEII (Development Bonds):

AT QEITAT R a9 AT AT ARET TN AR AN ATANE T SIS
TEIHTAN T STHBIAT F0dA 2l | o Faves g AreHeenr
TN THHT AR AT OO S Mg | TFD] sATS6. AdAMS STH

TR g |
. MR =AU (Citizen Savings Bonds):

A GAATHROT ANTRGATS AT Aed T W AR a=9d T 87| TJ9ah!
I GROT WH Al dSids EH A A8 T ANNHAS
e R R 5y O Feler dmes T e yw e T o
Bl
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L.

&.

a%@l?b_ SRR RE] (Foreign Employment Bonds):

F2ferF ASRICHT THT T LR ASAAE Fih g AeA Aaram=awT
TR ARG qAT AATETET TIEE (NRN) FT U T (Remittance)
TS TYHT FHTFAT IIART 9 AT == 97 e Mg |

IJRE FOYA T SEaIAHT I 2 TR B T diheg |
RE®®T =g AT &7 30 el UH WEAr T 360 fNa UH av
HET AT T S |

H BT a9 Nabae IEpar
FTE 0T T aREaes SR T W awa g |
e T [r1ae ARI®T (1ssuance Calendar)

A aTHT GEH EANHE HI AEEANT HECR AMe H e
TR TR T AITATTIRT Tvd [T & qrednl Gaedb e bl
FOA BT T G GATTEE ATAATCTTH Y9 g | BT WA
FA TP, FT IJIHCT TG T T B A9 ATHA Fooid g, Tl a1
SifFg Ul T IR dTEE TEAA AFEITHT T A |

ANAFHsT Tl (Auction System)

FHUIALEH! & WUl T b AU Albe AIE HCAAT (OMOS) AThel

SENIESEEINEEINFIN §*i2| BINEEIN g‘% AP DT gl

9.

giaeqdt SMadAT (Competitive Bidding): I qar o TeaeE (T, fa T
& =ieen) war wewnll grg T SHleed ATh Seh! =6 T ThH
gEdd T |

Iqfaeadt SMewae (Non-Competitive Bidding): 1T FI"TF?IW?, TAGTTOT
T ABURT TEARE AAA WEWN FEl  SEeEd  AdeqdicHd
EIREEINEICE) ﬂ'Q_Gﬁ qTa 3ﬁ'ﬂ?|’ SUMSaL (Weighted Average Interest
Rate) AT VIS YT T |

rat qAT TS AT A

FHARfERr TETEATRT WTat T S SR A g g W g |
. T AT JoTed:
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TEANE I AR HIEIel GEN HUIAEEHT AR T
TG | WHFR FOAEEAE AT T FEHT AfdE a9 2006/
& Aifq qar HAFHEAT 97 uHT |

TWHI RIIAGE T (Dematerialize-Demat) ®FAT Y& WUHT T ATRT
RE % wamr AdaiiE sae T uRgFE wudlyg Gt SEE g wEEien
el s RuST B a9 wOOA qA7 SEquAdle AT ATERTHET
YT AT SHISH HE AN eTaedl Wbl g |

ST RUTA AN FEqUA AIHR IE FHHEare AT HCAT 9 A1 AT
v T g | Feifea awg 3 Fafaa eowr saw qoee fretes o g @
HEABTA AT ETHBHTAT T Tdep! s=aqua 2 |

L. AP H RS GO THEE
A1 wrAfEf BT deaEEE qeaT uReEd B T TEET 9 GhRIcHS TeEE g

wrafewt T

ATAZT  JUTAHTRT e T Ml B4 §al WEHE  FHC HCh!
e | TTHT Debt Operation Management System (DOMS)ﬁ IIANT Tlﬂﬂ' I JghT
TYART Aol I STaedIT FHETAd 6 |

ALACT STGEITITHT e oicl:

AU L AH ASAAT HT AGF AT A AT AN AW ST A
TSI TG HEERAE AT TG GAN T G | AGAE AR
SATEATITAT FESIAT AT T |

SUIEICAREIElEIuE

% qur felg GeaEEdT o WH WOTA WeAwEl A (Risk-free)
TS &6 BT | T Ieed] AT ASHITAl Fegield T@ Tae |
FAAERID! TG

AN SEauART (b GRS ALl SIgUHTel ~IT AR WUHT AN

o TeuE e BEER o AT UET g | T9H R A 9
e < e ¥ 77

Q2§ Hreisieh foxd ey difed &g



Y FfF AR TATTFA 9 AL ASIHT TUHT (FHHET g /e
TAEHH) AAFEES FALS T A T T TILT ATER A H ATE G
W JTARMT B @EAe AWER @edrs AreHEl &4 G yaied T O
WEAqUl AHET Geldl qTe 3 |

oo T
FARE Septe FAET U TEE! BEEIA TR0 T WS URA AfdeAw el

SR SHHT SRS HH:

AARE  HIEE GHId THH Al BAFARBHN AASHAHAT @ Gl
FROFE IR @S (A1 @ TEd: qOd, ) g AN g TR ARG
A TR G| AW R B8 @ yafkl s @it 'ae g7 a9y |

IEE G E Gl A i | ik (Crowding Out Effect):

e THR FORAE T AARF T ST A AT (ot eaars &
FHAH! AE g | T &N SATWET qg T (ol &A% T Greerg |
WW‘GA@:

JUTEHT Fel MEELA IeURA (GDP) HT TEAAIHI WHWHE HIHT AU FGT
M YW U R ad G| U] AdRdE 0 U deRiE We
BIELAT Tl Jae g | X Ieaaehed "og- ¢ H0 A Affe e wiEssmn
A THHE TR aeedl Al B AN Wiew g1 Awcdl
HATITHT T BT 0 oI 0T AR aT gt T aAtetr= B G
AMdF a7 053/ 05y A WHRA R A bRl sqaeadbam s
TOEH 12.2 T THH GSAUH! G| oeicdl W AR UFH AN THHATS
FH A a1 W 9 Ao G AAE FT 9T e |

Public Debt up to Mid may 2026

S.N Particular Debt In GDP %
1 Internal Loan 20.93
2 Foreign Loan 24.15
Total Loan 45.08

Source: Public Debt Management Office.

USTE / Rajaswa  9RL



e RS T RRFH ISR S=quar a7 e
IR A AD JATTAT AETIRIMAT TN HIIASR. S I qar =Iar
FH G T IHANTT ELAT TGAT ARF T L0 seauAee ienHr & g
THh P IaleWlee g |

o iR sEereEEr S e wed:
HTAATIRT ITANTH! AR TAREAT W& Goier €97 T80 Uee | AqHT Al
R FRHT TAE FW ST g BEAE T Y ACHR A g el g
T AT Sehers qaedrT W A weerre wet ol gwEnt g |

e SR FFEE HIT ITATEH A AH! =g Tg:
TAAH! WG JUATET Teale q R0 GREMAH] SAaEdTHl AR Space
U e | Utad wrplas S qur B ariner §° qeh qeherd
ATad I IS o U7 A g€l | A-avaqiabi o saaedma
Ul ¥ T IEHR A6 UAel 9 ATdia 0 9REHasT A guRee s
TEATS AN Yo ThT AACITHT Tl 00 SFGedqad UT aar 91 Arhd
TR FAEE A WA B SAAEA TGHT AF€AE el G
GEIEE WEAH! Uh FU U] SIE] Aa6E H Teh AT€l Bl A @l
| TEETe AU SRHRET GEae we o T Afufaed Fr g o stEear
AP T IINEA TEH! AEd HITAT IHH @ g7 T a9aA g Aaed]
sfEua 5| widE af 2059/ 53 A THT WHRS! AEAHT € I @ 3§
Eb_a@' REARU:R ‘WQH% 'ﬂ%'l@f@T =% HTTIAE GHMT Consolidated Financial
Statement < é’@TQ_Gblf EX

e  TEARYER GHAAH! FHHI:
THR TEATAR] GFg AT T qAT A1 ASHTOAT T el A
AT g A e GeEtad ST Tl JUTel A a9l bt
RN ARG TeR TR B T96H d9edl Al G | QA ALAATTT T T
FATATAT G T GEHAPT U JT GFe-eAT HH SGUHT F |

¢. fAead qur smmr ser

ATaRE RO BEE TaTer! B giaemar aeeie F saeeaars g,
et T SORET SAee e user dwigst el ahe ®w fon ubeaens "
AR T YA, T ANHDADT At T SR YR GHA T T
FaET G |

Q2T  HreSIeh fo SHeeTgT aifeHd &



T, FHATATTRT quf AR THHI WATIF H-ad=Tar d 74 U Tel ITARTE
ot g | WHERS AdRE TR Had FF HET Ul T Qe A/ Ao,
Aol o T e (e S, we, framedd, H engieEon @ e
TR TS | T G, eSS Wl A9 8 aeedrnl qaedr 2 A
FETIT T ST ASIRAT GH FHITAR] AHAE BRIEARES qEAERUEE S
o ol ErerRar A Sered Ay SR | SAiihl ewar Atatgemn |
TAAUAEEHT B EED] TENHIAT TETITRT AT GBI App TST ol Ira~g |
YIITT Compliance Enhance WUT WI Subnational Government &S AT 0
ARETET T & Sl g | I8 Ileedls 9adadth SUEY aasT § W A
SALEAITHT G TBHRD] [SFHA HH g, WEAHITAT g Ta19 HSr3T qesl gl
AMAERT T G| B AFAA VD! JHCTAT AT & T JUSgeh! JcaraAierd
TTARTAT 2THT A(HLHT SaTATH AT ATSAHT AAdh U TqeArs Jafed T a9 g |
FTAREET HaT TRH! IJTHEEATHT  ATdRS HU IRATTT T4 JERI=E qer
ST AEgET i ATEE B ST g wod g gwere d9% qdr e
eI Firgd AANH R0 IREH O fAfEadieor T T avate gag | a|n gl
HA WA A TAfcd T T A B AET B g a9 |

T grEdEE
qr=ark# FT FrAE 2059
FoT Theq Y053/5Y
FAAT TER FATT 7 200
HACERBR] [AT FFerTT g7, 700y
T FrFEaF T T @ JrEnT 07 206y
FATHT FAEIT
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TG

THFAT [Avaml wEleE a8 aar Feamsr @7 aAeEs T qaaT dRkaesr ad
arIfaE dE g 7 FYET aaEeF FoEmyg RadT qar vy S
AT T FAT AAGT GHSH @77 AT ET| A FIFEAT T FEEAT BH
YUFl | TAarg AFE TTGROT AT AIFR T GHANE ATFT FFH TG TeAarg
FIIATE AT ASISTIT GI=adr ATENRT &1 Tadrg GRATTAT g FVEEH AR
YHFT H T TAAAA Gl TA HGREE FTHAT TIT TAT [FFERIAT dEE St AT
GH TRIEAT TAAG AHE G STATIAF THE ATAT [FAAR] T AFEAT
GHAH! FGHAA TEd T AAAAE. GEET T AAAG IRAATET TG TI AT
FIAFT AHEEH 0 TEEIFT GRPTTar Téeg | FeaoTar Uagid® Tar THFEAT
INTETT =TT GF T AAqqY IRATTH] FEREE ded GHA AldF GH JIFEEA
FHaR F97 5, GHSTI T FHGRK GIF T THATGEHEAE =1, AABR T IR
GARPTT TE THEEHE dHAT [FR 9 AIE qEaE FEGard ad [T T sy
TRAA T T BlHed TAGET VAgTAE T FUANT STTHAAB A THET T
T TAA AT TIRETT G TTA ATHE @ G G T qehed
JHIEE) FEITAeTar AIEdrd ST FAEEE Ferdry e GIAE [ aEAYd e
weg |

AR <AT: SR T AT
eRaTe TIEEE qefET argHEeH g Wiar g ST hereaed e g o
AIYHH, =1, ATGAT T ATTHUSSAT SO g SR AT UfAB SEer J Serdr] qRad
B e uREdel T, Afde qer HISH UKh] THNIcH® A HaaT o
IREHE G AH FAH TEHG G| T AGH GgATIHE  GRREEH! AfE MR A

?'Q'IT@T aﬁéey—cr ecologist.aryal@gmail.com
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HHSTEA AT H [FHE-HE T TE Held q91 Fa=HT 4 [Aradd qHaeed
qET TNH! G| AHA WD ATAGH] G AT qeq HJd a1 FHIIH] Araii
A GEARTT T TAT IAB, ATHAT TN BT AR GRIIIT e STeqard HIaH
SheEd! 7, foq, afusrar vaer getaaas [ra s = B o et
B Wy e R ThReHE A€ T AERT IANHRT ARET A e
AREAGTET Te Prrard JHas! =amel &, SR SeEr T a@a|ad @O gIaes
el HIIAT ey <A1 &7 | SAdrd T GAHeEd! Udelis Sarhaedl, Hqhee dre
SAAGS FHSAAD] FHA, ANGH THEEE, AT AUHR qel faed sway Aragan
E [ATEE THR T |

forger IFVTBTOT qen ey aRad T Faer qatEt qur difhe aieeT am g
TS AfqE qA AaE qEhl TUE qRAI T TE q@dRen ¥ Ses g = @)
TGl o TBR ey W ARASH T9 WA Ay GREdTe q AT, di,
A TA AT WAFa AGEE a0 AW AT T G ST Tl T T8 g
FFEYL | T IREATHT Giddpa GHAEEE Hold qd WHIEH SR qer Hegagiiear
ATER o e g HUTS T8 SPR e | FAqdg A A TRAGHeE T AR
YH ATAA AT Hirad @y T AGHT AN HGACTHT AR Aq@eeds Sarhae
FAST FAA W T7g | 9 Jqdg IREdTae ARAT Wbl GHAEET N ATEH,
Alaufd T RAAT WAl fqus A T@ET g7 | BRA[E 1A Jeauid] w0l
TN TeIag ANACTH Aqhee WEE AN a9 SMERR FAE R § ey =
el

Fred SOERIET X AEREET W WEET BeE T gee w9 T el e ool
A, s o A @y Avae e WU §a1 ST O ad qd 9a% a9
SGHAT THT FHIAHT TAATT ARATTHT FROT 7 T b AGHATS eares T
Hecauul FFURT THET T | A GHaess a1 R e R w9 iR o 8w
YHEH UEd, AraRied WEENHET 9 wIq HrE adaeAers "o B a6 Hya T qau
TAHT s AAITS WIS HUeNE Weed frg | S REd, ArarEceiid gguer qe
ey T SEar e gemge auiq aEaRe goarhl A e SRty
BIER IRl B TS W ATAEE O SeEtaid SREdl graiir S

=T AT TR T Aoy gard ava g |

WA IRATRT qed T

Srar] EdTRT i SERER ald $RE 99 Uger g X STReT q41 fiedeE #b
@A TG SAE FAER R WR G| Ty A G i qoan R
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AT TG T YA Tag | AAarg Rl [ATaad, TE q97 HAAR GHaT a9l
Togeeels THEY [l aoam aoiq fGuer groiiRaedl Sedr oihl g | WEelrs
FFTTER Seer@ T dfdg:

AGHAIID A Ty UREdHT A5 qar i JGEe @yaeard 3 quuf a6
FrEdE® FAEDH Tl T ATAA A FHIANT TIAT b Tl Tagel Hel TEHl Agal
WH G| $oF AIAM, AL, @A AT GHAT g dfg el TeAary AREdTH AGEEH
TOCHT AP Teg | T AP TN FHIAZEAN S(eqarg qRAa AgHel ol g &aane
ARFEFT RN 20 T ol a9 573 |
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FHEAH] A, AT T Adcacdls HoaAl QTS | THEHN Tdard ATHATHT ARl
ATt qar T A AEAT 4 |
o fi THMD T GHAL W@ AREdTHT JHE AfE TTE AR g |
TS [ AHAMAST RO Afeal a7 AP Al Saarg IRadds! d@T
AfeF grg | TR AE GaTeie Ty A g w7 Sdar s g
T |
TR F=aRIEd A 4T Frprat Afwears W Soary awar 5HE fgrasr T
o wiRaT g |

AT ~AAHT AR A BT T AN Sqae:

Q. VEAY URET GFRHl € ToCEUd g ey, %% oary dREdT gl
Hfeell FeARitEd AR TN WH AT HeWd woay HE e sarefier o
B A HeEae e qY Bk Acasbl Rigred fauree Teewr ar Gt geeedrs
FEAT IS FANHT AT TG TWHT G A AEEETE qA SGEAT @R
AIFHEEH! AT ATATAHATHT UeaT T G |
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e T W e TeeEdrd Afte @ ek Woay B geesd IRe
Aidergar e | G Sy qREadEe quhT gl A s aeeteds
A BUHT TBR T4 b, ~IH, dfufd ¢ qqars] Araers Jig A
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T B

T EAE] GEINT GAAREH] GATh USCEH gl €OAEE Wed UE USCEedl aAltE

e wofd 19, eRa Terag #10 T aFe BT @H G| &ed AwT Srerar] e

BIVEE, TAAY Tl TEHH T4 Global Environment Facility (GEF) —Sedl Siard ot
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Nature Climate Change

] An assessment of the global distribution of consumption emissions among individuals from 1990 to
2015 and beyond (2020), S onment Institute and Oxfam.
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] Climate Vulnerable Economies Loss Report ( Vulinerable Twenty (V20) Group
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gfiatg T T TEREg /)

(@) €39 (Mission)
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THRE ITTAEE T FURF PFadares:
(F) TIGHT ARG @l Gl WesEl (Accrual) TT@T JUMRIAT AAUTH! TR

TR T AFad Rcad! gaeaaqHsT iRl Feald qdel  [@eER YuTeite!
HIATATAT IS, AT bl WEH AU ol Joredrar quf /e yore
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a3 T 'Full-fledged Cash-basis Accounting System' I & NIVE T,
Financial T Non-Financial Assets &1 @& T Wﬁﬂﬁgﬁ ®YHAT 'Financial
Balance Sheet' TR TH AR a3 |

TS TAT TFEST ol Ml <@g < Wddad Teiiel UHeIar S| T
A T TCHREH! ATHRAE BT GAH AIGUE TIR T R T, TFeeT soied
FeprEEs! WfeaM ¥ THIEAE! AUREE AR TS UHIFA TEET TN Hh
T qEA @ g T At e o e sl

THFHA qEsME ORig Saeded YRl (IPFMS) @5 UHidd ol g@T
AT YOIl (IFMIS) BT €9HT ARG : End-State IFMIS @@ it
B FANTd TMCe®d T 9 Wididsd  AedqaT T, qegd e
(e, forere, wed) T A afierarea s Joreliers Uhiha FHaewRor saseer
FOART A= ATg 1T |

FIAM AT MEia 3T (Remote) T HERIART (Faceless) @« <r@rg™ Yol
™ T Pension System qE ANNE Q‘RT"T A=A AT G Tﬁ, Bill Submission
Module T fa@md T @ 7 ¥ RRea I Jomett quf ®qAT TI0AT T, TR
BT TUTCHEEdT B eedieer! TanTers HaT: ang T8 o |

I WEAAHE &A@ (NPSAS) FHINHS! o gioagar e afg T
YU T T, BT qEae NPSAS W ATHIRA WaaeT @n T ArEedd
@R qAT Gwar G@ew T, BT aegel G (Integrity) HTAR U@ FETEHT
AT 'Data Check Mechanism' fa&T& 71 |

RVF TEEM T T ITATHT A@EA T AEETE T TTA GO draa
SIS Project Accounting Module' @8 99 9i0%d T TSA/PTSA T A-aLATEE
T | WEAT FIT T JOME (TMS) T GEErHaT T4 U88T THRe®d T
BT A aiul SHEEAIEHT AT WART A [Hod c¥aedr gl derdan
YITHeRT &7 HTH T SelchaT Al 'Development, Retention & Succession Plan’
TR T |

AT AT AT RGeS Tga qvdie T4 i wagT®r fwaeiaar
TR AT WAaa T/ ANREEEH] A AN T [ALATocHsE  Fidaa
FEAE T GEEITT T, Public Domain BEHT YAdaTe®aH! ATESaHIH I
AREAAHT Wb TR T AN T |

Q88 eIk for SHEEATTT A &



AT SUCeH: UaEel aued Mewdl d@sd FEEY AR 9UEsT g, BREEEE T
TR TRErE N TEE g, A Weraarey | GhaT Wt g4 T NPSAS A
AT ehlpd foid Widerae Jomedl €A1 goigg |

A 3: qOT Qg T yiaae

e &L Tl GAR, [ Ud dvaiaEgdr T qSEd o@rgd T Widaadars sgaedd
T

JEE T THdeE

FAHE GHIAT TH T FILHAT 'New RMIS' T T TEAT 'SUTRA TSTEd AISTT FACTHT 8

U A dEeE oS SAHT SRR, e, Tl afewien Raw T e gatdr

R g e e T g

THI® SLYIEE T IRFT PHRawaIee:

(F  RMISTE M TEdH @D THHd Tokd T5a TUIH] €A [FHE T New
RMIS &1 v-2 [Td T SUTRA &1 Toed AT T TAMIA d8 Tored died (LLRP)

T A AT G Tﬁ, ‘c‘ﬁ% Hﬁ‘cﬁ TYLHHT AN Real-time Revenue Dashboard T
Analytical Reporting Tools T fa T

(@) 9% T s §IAT o Wﬂ% AT §ef T RMIS AT User Experience o
EIEF “Pl’(?ﬂ'l'olTéﬁ?I et dur fage  GEmmEier @i 'Cross-border Payment
Compatibility' T TETerd 'Currency Conversion & Reconciliation’ Ut fEeT T,
Tk WICHHAE X, Yo, TEJY, SRETT, AT AT T Ao 'Single Payment
Gateway' o T |

(M  qEE I THEFA ARAET T A qoead dve T T Joers
AR T WHER WEET GEET Oaee (SEd: oeded, AT TaEma,
HART, BT, T {Ohdl T FFIRT ) Pl Aieariah! AT a1 |

@)  RAH o qoeT Gge T FHHEET AR RMIS TE TR T RMIS AT
'Multi-Currency Transaction' TER T wEEE T 'Multi-currency Accounting
Treatment Guideline' IR T | =afer G o/ TEQL favdfey Far w@iph,
A, ATAM, FAOIA TEEId €A S @ (End-to-End Digital Service
Delivery) sgaan T |
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WA ITAH: Gl TEHT M THIFA qoTed SHFEaqT Il (RMIS) 1 Breae g,
e Wi aar afewienr Tovedr A@ed T Rived wreawere used ggad womer 90 95e

EL

TR Y FaEH fad saaemaT
T AET: YA T BIIAHT AT A-qEH [aiid gEqraRo Yolelisb! GFeish I |
TEE T THeE

BT ol A, W, TRE T A ATEE eEdeaRual ARl CGAS T TSA W
FOTEAl WART WY A9 TSA e Heprar 94Ul TH T SUTRA AT ARl Sffeyat ThHe
G feame frer gg W wwe e

THIfE STHIEE T GORHT Phasaiee:

F)  AFed T oa siewlears yehEr Araia a g Bl wrerwere @t wwstua
YCHH! QAT THH FTFAT T G BT Faedqae Yorredt (TMS) @8 RMIS €T
qEg T ST FWAIE Y9 99T T dgdl @rarl EFT (Electronic Fund
Transfer) AThd THH TFAHT T oIaedl [Hars, gratad o Feme Juedt
StEHhicHT AR ATEeTF TaAT YA Frdfe T eaaear 19 |

@) o T AAed dASHiTH THiHd WaagT T FMIS AT IR T LLRP A% AN
Uq T AEg T AT BET ANRE GEE T SR T saee e,
TERET H YOl IR T T GEH Hratadsd Hraars w9 I |

@M ged SiEHiTAE A9 HARYT TGT Aded! GgAT T FMHEB!  HUTCHRAT
ArORATEGAT T RMIS AT &, f&wmer, Safaga T @fHe Sear eoees! dfeee TR
TR T gsfrd Juedie IREE Stewie T, 9 sl SERAT Nakd ' 9|
T, GEH T AR YEaET T dohee aured T |

A ITAeH: FoTeT FIFT TEIg HAd g, T qeh! ToEd g I 93e g
T A TEHT UhIF BT giEEe wes 9 bR g |

TR W T aur A SR saaeaaT

qEd ET: WS AR AT e R g sifew s e
e HE TS AT TAHEHAHT IJCAEATAD AASAE FET I |

Q8§ Hrelsieh ford sy difed &



T qIT TS

FAEFE T HITAT AAET THUH] 3MUca T [ A gHEEAs AAHT T TH TToAab!
SRt il

THIAE IEXIEE T YIRS HAdaiee:

(F) GEEG AT (Contingent Liability) #1 A T@  wifaiq  ©Osaam T
Ry TR @R T AdE 9f 306% |50 Wre ATgR 9% §Er AR e
TUAT YUHT ATHEAD GAe®d! qeTs G3dd T GUhl gred &Fgedh! qeard
T | ST THHT AT ATITE AT FIHeE T AMfdw q3a avfiewor qiarss T

T 'Contingent Liability' T 3Taferss Ufdaae YaTe T |

@) U GRS SWEIHT [RUBT WO qIT GrEwite GEIMEEd  [RIURl T
ARSI ST GFaedl HRE T9AT T AL T a7 Tdd R Uhidd

EIREEGIRIEE

@M T AT T qEd A M et dn aur aeed Sl ANerars
wrfafer ftr )

(€)W YA GHAH EHTHT SAE Al Escrow Account' el YR i
T

AT IUTeHl: BN WIR] ALAEES NTd qdR WS ATWeT, sgrel qor afer fohdr
WWWT 39 el SigAeEs! sqaeara qeid g |

TIFT &: qFIRT SqaeqI=T

eI TEq: AANH GRS Faedd qWer@ ¥ FUA@ AaedIaHbT ainr gge < R
TOTRAR! farE I |

TS qAT AT

B QA FHIRT A€ YRl (PAMS) @ 9T A JaiaR GFdRid! d@rsd T
WESIE TP HedTgT HHa% (Valuation Framework) & THaaT Udbidhd dFIRl f&r@xem
ATIT GHHT G |
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TS Ie¥IEE T GUIRF FHAHAIeE:

(%)

)

NS TR qEdrg a0 SIeqITH] A AT @bl TGAr T A6 I
FeR Afecd Fresi-e Fvara saaedrad Afd ¥ @t fFwm T8 ang T, Jeeat
Hra+E THIH! AGH STaedqIT ST FH T |

rewih GHIIB! AMAABT T F(qaaT Tgiaeb! GIAIPN T: o Frea
TrUEEE] WUTE TAhTH! sqaedr T, Tg-feia qeafees! diml yeedmy <
et @rr asAr T |

AESHE TS AFARE AEIIEAEE TESE SIS Aaas aFaeed]
AARE AGIHATH] AN G HUGTS qAT BB TR T AR A | e
FEIf ATEI TS Wieied A 99 gge T ASH qEIRd AferE b
EIRCINCEICIRIEE

it qEARRT cHaRud deE el WOTRHT AR T G GE T aite
TIIEEH! T@IgT qdT AR eard T |

AU SIS ATAS-eh TRy SAACATIAHT AN AT @I T FeaTsT Fefhl TR
g1 ¥ e gy Arha aftea vt TR gy |

TR ©; e AR, TREfRfar T sarhafear

e &I ARG a1 TUHRATAEED] FEHINAT, FAH, ATARE T ed [l
TEET FHT AR aREfRldr aar Sarheedr Ya4- T |

ST T TANEE

B B T @l [HI-A% BT (BIAEDD), W J@l Hava% AT T T qadr
TE ATARSD TAIAEAT (ATCTT) FAhH] A9 @ T ARaH AseeX (Risk Register) @
T AT T (b Hed A g |

THIE ILYIEE T IRHT PHAHaIIeE:
@) AFARE JAEEIAT TAEHR TS AIEUE TR T Aeaiited ATIEUegesT

fedrsedl g T AT e e d@EteE 1 T A aww aERE
AR AT AEIIE W T | AP GO RH] ARARAT URATST T T
TieaET @d W9 qAr AW Alead Aeddl @ CHRT qiH Aede 6w

Q8T reSIfeh for SHeEATTT aifeHd &



T | SRaH e THT ATIRAT SeH qaHhe® MuRy T Aafd €A qenaas
T

AANF  AEOAEEE YR AUST AT PRER, T T &aeesd
TS T BT SAqed] X FRIoH G atdhl WA Agell T qreharars
TAEHT TTHT BRI T | HOH AUHT A6, FeElic 69 T AEIQLAT AUH
oV WRAH! TeH! ANEAS TG TS, ATH T A TEh! AHIH]
IE TIH TAC FAATAE] ATET &9 Mo T O] Eq I |

T STEH: AT AURTE TEAES T GARUDT AT RATCS Joell Tiua gie, stael
Tt ey Fede T Aty wE o g e g |

Y. FA-qLEFEaa WHIde SFE€ (Cross-Cutting Areas)

q. AT A (Capacity Development)

eI qEA: Heol@l M=% HEd T Aeaiida] SeaNd R, SAelihd! UeRTd f&sar T
FANAA GUR T HT GEEAAE FoAd, AT T ATAHAF TG | HETer@r FHa=
FAATAS AT, EEEEE 3FCAH! F73 (Center of Excellence) &1 ®IAT TMYT
T FEH AT B |

THIAE IYIEE T URST HAHAIRE:

(%)

A G, T T TR e, 6@ T UGS SIS [EAHedens qe T
el g RSfieer & Frgshl T EqUAd T, FHAG GEAT FOredr
(PIS) T Taq#fd T diferw, R T s@swnerdT [Faues  srauiderd st
THFA AEH TA B B BRAAH] [THEA AR BT sl qga
ST T GHAT AREE T, Welerdl WavA® HAad! PFM System @¥+4l, Data
Storage #T WM ATFT SR C B M| CUBIESA U161 62 | | S I o1 B
&/ WIS TACAT Training Lab' TI9AT T @™ (FCGO/PFMTC) T+ |

g €O SRh®T SHA @ A S FEadT T AT Q0
FfnT ARG T T 'HR Plan’ T 'Succession Plan’ (G?R'Iﬁ?l’( ST TR T
FAEAT T A SHERheE Atk I SwaT, Wi T T e
HATIRAT TATATTANT TEEATOAT T F&al A @RI I, E-learning platform’ @@ T
'Regular learning and knowledge sharing culture' €T T |
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FTa-g T P (R&D), TgHE T UMcHS AR TH: AEWE (o AaTITA
BEIERE I EIBRES (ﬁ"rjcf: Open Data, Al, Machine Learning, Blockchain T4 Fintech)
H FANER Fa qemEd aaeea T, Aeafeed aur agaeae Fegeed
TR T AEse O cHawaaT s AAA ORI GEREEe Ul THEshT
TEATATHE [T I |

R, T Y& (Information Technology)

W& WEA: Welodl WaA% HAed T A BRAFAITA WHT G q@d qomed T
TATIREEH! TAUAT T GEEHT T4 GETa FraraaT I |

THIR® ILTIEE T GURSHT Brarsaiee:

(%)

(4)

AT WA qElER, Ser el YIOrHW T WigeR LA Werdl B T Data
Center (DC) T Data Recovery Center (DRC) &I JaTdR 99 T &HAT AWdg T,
Internal Firewall, Data Center Switches, Security Licenses, Storage, Virtualization T
APl Management Gateway @RE dqaT WM I, THEEH! TOAACT T SaH
RGIEZUED] A AT €| VAPT (Vulnerability Assessment and Penetration
Testing) ST W@ Ta 'Technical Security Audit' TRIST T WTH GSEEE HIATAIA

TN

RIS | SR o B 1 01 e T L L 1 | M i e I B R
(Manual) A& T HMaFaa= T |

§. TR ASHT HRTETHT T T JaaEE

ﬁ?ﬁ?@ (Challenges)

A AT FrAaTTET HAAN ) Sqaa A1 FAdEE G T SRe:

= Wiafae qataet Afan FEe eeeedr greiie T HfEfas wm g9 75 |

« WESX FLEEEEr Aiew: Rivea Toeiieenr agal eaes T Siel 9@H! @ad |

« TE SAYRHST A TATTH TG (Al Block chain (%) FHT 67 Wiafas SHetfhers
feaTs @ el &g |

» IREY oY (Resistance to Change): TCFAIRTA b ITSTHT AT HTH T fﬁ_vﬂﬁlﬁ
fefSee yomettaT Sifar FHerdeear sfae I |

- G YIS GERATh! SR T, W T €A qehl B yoreieede aresrea
BN T MRl g7 |

QU0 HreSIeR foT STeeTTT aifed &



» i Sger dfaan: Trifts aseET 200 gaRET PR daeE wEed T aar

SISICehT AW g1 e |
AIIEE (Opportunities)
S FHA FAST (9 ATHA IRRAT a1 ATEREE JTaed G
- AT W Rivew T afe: Tsae 7 Riee Jarer wead g A
FAGIUHT AT FH ASATAls AR o [Hereg |
- S o cHaeae R UfteT Wi R05R-305: Tfted TIfET Teae
RILERE I
QT AR e e S Wes Iqersy THa greaR T WEieE |

- AT AT URREEh! GednT: [y S, AEUAUE el A Hebree
PFM GaRAT fociiar qer wifatae ediT T <@ma! qoad |

- GE A TOABT G GIAF: A TehT TEHNEE AT faciia qomredt
I T @ 3 g=gd @ |

9, ST THMEITT IUsHIEE (Expected Outcomes)

T Ot a0 I ASATST e HIATaa" 999 arasie o cqaedaaah! f=3Hr e
U FAASEE AH FT AL TRYHT :

| & BRI R ISR CEC)
JAIRF TG YATTAT  WUTeATD! T EECCANREREREIDG IR
9 EECRCI) | S i
. s g | T AT Ol HHT: WEHE (Accrual) FOTAHT EIFA0T &8 T
TS (Paperless) T HeRAed (Faceless) o &a1 W g |
. & TEHT GLHIGHT e Thlpd qoTed caaeao Joell (IRMIS) @R 9%
ag—%qfx?m USTHT FHT TSTET Tl T8 g |
y P | [T U YL T T 989l EFT Wihd RIA-argWAr TH gedai
[EN) Bg T AT B Mard a6 @ g |
Aftea Twafy AfierE Frahl TN 95 TWHI graes! Sfvee aafey
Y THEI T ~ N . .
g1 T ATHEAS MAcd (Contingent Liability) 2T ageft wfdae= @EI
TRFEES % €I A qEdl a9 FEFEITH] qaer  Public
& IRETTd , . .
Domain' T 'Nagarik App' A% d Jcd& B qr3g |
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5. fAeed

wecEl FueAs FEiaddl WHifdE A (R063-3050) U@ WEeNE A
AEIAAS AGFHIHT T U UF BRGE o | T9 UMKl TFRET G
TS of T dge e PR e, Sl SrEe (NPSAS) # UIeT, FER
Rl A7 T 93¢ AI8eR AT ioda! Fad A=A & dd a5 |

IS FRETHT YR THIAHE 29T T 00 FuRAHT Phamameedrs qhuH! qras
TAEHH A BRI T GHAT TOTHT TREE, IR, TROHHE q9 ARG HT
WIEEANT FEwie [od sqaedaT Yolell Tud gug | T8l dvad: <9 feaci qemee
HEW TS A AiE FrewTa wed gite T wewar Heeaqul Arareefien wa T |

Tl &
U WER, dF WATT (R0GR) GGl @EGE [FAT SFAerTT ArgT AT (05 7-

2055)| FEAE: A WA

» AU TWER, WETdl =A% FATad (R0GR) HETl@l [A9-a% #1dfca®! i a9 or-hias®
T HIEATSS: WeTer@l e ey

- HUT GCER (R06R) FITH! GAGT FISHTST: B, FAT AT GHERT AT FeATT

YU GER FIE FAAE GO AT FaeEded U7 206§ BIGHE: B, “AF qdl

A AHAT AT |

s AU WER, A WA, FATF 17 SATETT GAR GETE] A, BrEEE 79 7T
FISHEL: a4 TeATerT

- U SR, HeerEEwE wrie | (@ a) @i ghdeT FenEl: qeerademnt
HTA |

AU WER, Ve Faems weien (Afe ad) quer wrdaiieE a7 a@rErT (NPSAS)
FETH (A1 T YRS FISHIST: Helor@l == rafer

»  PEFA Secretariat (= @) Public Expenditure and Financial Accountability (PEFA) Assessment
Reports

= International Monetary Fund (Bl =) Fiscal Transparency and Public Financial Management
Publications

»  World Bank (/= &) public Financial Management and Governance Reports

QY2  HreSIeh fom SHewTTT aifed &



TEINEHT SMCTh R Frefera~d
(T.913.) BT TANT

w TS IS ¢

AGAR

P G GEd, [FET AT FEATAHE AIfE FRIAR TI TG TG BHE AT,
[ T GEvIHeTE ®TAT GO, HeAIgT T @Yy T HE A@rIiaT & Edw
TR, FHT g, THAT ghle, Cend MO, [Avamiread gher aar A=A
gaeTvrTEdr [@HEE FANT TR a@radaT IR | Wgedl @RI FEHGE, GE Fi4r,
SIfGAT SR TA AT AGTHET Fedr T FAIREE Fa qdqT aeaar
SIRTHRIFeT Z=efera=r (T.72.) #1 Fa7Ter G@Iaevensg a7 gHEHr, ghar T aeqws
FAGT FEANT JAIGH [F9arg [orT diFeeg| Eoll IRAMTFI TEF AV, SiaHs =,
TfEH qeArET TA AT THSErtT TATE. & GRERIaT T TarseEar dag i
HEeAqT YfHFET Gemey | TGH A=aIART JAAEEAE THT § G TE gEAREA s
FEET AT AT [FAT STACTT 4T GEE M7 T AAHRIeAAE AT T T
BT MEeg |

e Yoq: U, orE, fevafty, Sevfew

TS

JqTEH!T FEHT VR ' Bel WA Heeng J ReEede S T yeed @ 9
T FE, R09C AAH! YU WA T ATYHE T FHIAA TA€T UMW TWH 2| B
FarereRT S, faerae Ue-faw, R T aradited qeadan AMereeeds Hed ATdR
AR SGH e, T g5, T0A7 gl T TOed HOeor sear Eiemmhd e
T TG | EEAEAT UF, 206 o WHN FHE, TEd 9edr T HIAER AllbusmT
70 NPHEe®! SO qa GEE T GadiE SEEr Aeera ey Ruam
g |

' e,
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TERNET HEd SFae g& 9UST AT AT AT HIEHAsw, GO JArd, Sgaar Jraia T
AR SRTAETETH AGLIHT T | T, AT greferored (T A1) BT Iadel
TETIEATH THT TTATs STANT T qaF FG€AT Wbl g | AN S (Machine Learning),
fTu =g (Deep Learning), EISE] (Predictive) T ERL] Q3T|_§ (Generative Qmé) N{EAT
yfafeEer Fvaeadt w0 FiFG CAEEHT Sl U U qEAE Agdl gl e
Freaframy, FewEl FraEaey S NiHE GEEE T Hal Mol SAET oF R EEd
=AEAE, T HIMHT Wi AT T (NLP) T HEE AHSH HH & TaHH G|
Tl WATH! SIETTS Tl [HYeu T4, HRISAT WEhT e AGaT=IaEs aul dims T
SRgHePT qEIF TATTHAE T T.ATS. Bl &AHd q@IGEs 99 GRAl T qeRE a3
qlced AETRRET gefesd Hfd,20563 W W a9 dFadl U7 Uil =R ol
AT U.ATS. B ATEG, FHE T FANHT AN @A STET SHGEAT9H,  T@raeor
efea m@tar Faf, sHoke Fem T e, #1 guea T SHikeed R amedas
= T AT g |

qf=T

T@IAAT FA U GEATHT AMHE BREANE TEAA T Foga afeor v w5 @ T
T@OAAT U, J00Y ATER WHN WEE, EWied dEA aa GHF HEAA dAHH
e @ gdan T radan 19 e geremdasdr Bed g1 Atk R
Tl e (T.ATE.) a1 AMETRRIAA Fraferolrd HFeTHl ATET TUmel a1 RS 21 St
g weq R, Fofr ’oF T a9en 9ae vd a9 SREE 9Eae T 9Ed
TY | TARDH WA (e, T, B, qesHe q9, AR qur g sk e
AT UHT T |

TATH T, HT TAAHN AR STAN Bhiea Swes®! g, aave e
faatr g @en wfe T W Tar T Ry | wed argNe g crErdeurers
A TAEHT FAGT gl UHATTH] TEAE (Big Data) Y T4 T.3ATE. BT TANT ARG
T A G| AUHT AEREIOAFH! HAEIS T ACTH  SREIaET qu Hererdl
M@ P T ATAND IO U, TN &1 SgHTh &b qe=r el
T Wieh T T Wb | AW YA @SS (R e wed 6 g
(Sampling) T TET TTAUICTTT HREARET fFeera T AT T AFAHIA T TS 7Ed T |
I TER ST R 79 T FEAGeArs T@IaQerT Joleidr Tebibd &l e
forfior saaeaTaTAT qRETE, YT T GErERl Tt I A g HiREd g

QU8  reSIieh forT STeEATTT i &



AGIIETHT T.ATE. BT TAWTHT STEE

AYE EEEnT Joel FHen RNee T Ye-araia Sed MU 1 G S
A Tg whEw T WA e At SEEnT ool aREmsT e qer W)
forfrmr Tearg! faverTad ITH@ WUA gl a9 diEfia aieemn aidfeRee geekra
(T.HTE.) TS TETIEHISHET JTHE HAEHT JINT T g |

9. WIw WA (Risk Assessment) - TEIIEATHT YRIFAE =T éf wifgw qe=m T
TedTs 21| eTelaF @i T gidae, i foee, awafs e gomedt
TN STACAITENHT FARABT ATIRAT AGTD! ATheAT T TF | d TATE. TANT &
Tl ARHATITRT UfdRlige ST, e ([&axu, ave @9 e, Toed YAl aAtfed! e
T =T AEgq Wmﬁmqﬁaﬁﬁm|MachineLearmng Q@ﬁﬁ?ﬂﬁ
forTae sfafiaar FfRaueT FREREES! et derad T8 v genfEa s
g7 hd ¥ g | T9 TE@IUETT 9id q97 qrears 3od SIgH AT hivgd T
AN TAEY ¥ SMGHAT ARG T@OUAET (Risk-Based Audie) T8 A& THEH
ERICER

R, FETFT HRER RI™ (Unusual Transaction Detection) - W,a@-lﬁ ﬁﬁﬂ‘ﬁ,w
o, FHm 'w g s AaadEE T s LA, A SN ST
FG | A, Wdlel ol oFedgs € T GEEEg et uEee T
T | SIEWTHT AN, AHT G GIawal Bidh SHael, AW T8y a7 T D!
AT, TE S @Il FANT TR SRR NG HRIER, 91 AEHiEE H 9g el
W Q'?ﬂ'lé'% qo-d tﬁ%‘_”ﬂ:f ™ WIH’H’& Fraud Detection HT Q’x’»ﬂé‘ﬁ PRIRIE
A FaTT GersT 99 EH Ghae® a9 Ul TS HEd T |

3. d9i® fagemer T gfr 9REM (Data Analytics and Pattern Recognition) - WW
AN T U Fd AuiEd aee MU gl TATE. o WA (structured) T
ERREE) (unstructured) @ THhl qqTg Tﬂﬁ EniR %ITT{UT, @Ff, EIRSIEH -{:”%ﬁ?ﬂ',?ﬁ%lﬁ
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Water Trade and Challenges

w Arjun Kumar Khadka, PhD '

Abstract

Water trade is like of other trade because marketing and distribution of water products tales
places on a vast especially at global scale. Every day, hundreds of millions of companies and
individual buy these products at wholesale or directly from retail outlets that number in the
hundreds of thousands worldwide. The number of users or consumers of water is entire human
beings, because water is a life blood of planet. After establishment of World Trade Organization
(WTO) after 1990s, water trade increased tremendously in both developed and developing
countries including in Nepal. In the context of Nepal, despite a landlocked country, Nepal has
also begun water is a tradable good. In fact, trade has changed and is changing the course of
human history since the end of the twentieth century, which is also probably the greatest single
force that humanity has launched and helped to keep about 7 billion inhabitants of the Earth in
the same boat. Interesting thing is that trade made a "bridge" between "buyer" and "seller" and
both buyer and seller are benefited from it.

In conclusion, the article mostly describes the relation between water trade and water rights.
Also, mentioned water trade pricing versus water without pricing, and international
commencement on water sector. Additionally, the article overview water as human rights
perspective including its challenges.

Keywords: Water Trade, WTO, UNDP

1. Introduction

The need for water is universal. It is present everywhere, and without water, life, as we know it,
will simply cease to exist. Water is constantly in motion, passing from one state to another, and
from one location to another, which makes its rational planning and management. In fact, water
may be everywhere, but its use has always been constrained in terms of availability, quantity and
quality. Take for example, in some countries such as Saudi Arabia and Qatar, have less
availability of natural drinking water within their own countries compared to other Asian
countries such as Nepal, Bhutan or Thailand. Therefore, the concept of water "supply" begins to
curb a scarcity of water in national , regional and international level, and fulfill a "demand" of
consumers regularly. In this connection, interesting thing is that when there is a subject of
"demand and supply", it arises a process of buying, selling or exchanging commodities at either

! The writer is Karnali Provincial Assembly Secretary, Karnali Province Assembly, Birendranagar, Surkhet. The opinions
expressed are strictly personal and cannot be attributed to the Office. email: akkhadka@yahoo.com
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wholesale or retail, within a country or between countries like domestic trade or foreign trade, and
also it relates a purchase or sale business deal or transaction, which is known as Trade” in broad
sense.

Trade is mounting in various areas especially after establishment of WTO. It is commonly known
as "Global Trade" at international arena. Additionally, trade has changed and is changing the
course of human history since the end of the twentieth century, which is also probably the greatest
single force that humanity has launched and helped to keep about 7 billion inhabitants of the Earth
in the same boat. Interesting thing is that trade made a "bridge" between "buyer" and "seller" and
both buyer and seller are benefited from it. For instance, buyers will be able to receive original
and non- counterfeit goods. In fact, after establishment of WTO in 1990s decades, water trade
increased tremendously in the both developed and developing countries including in Nepal. In the
context of Nepal, despite a landlocked country, Nepal has also begun water is a tradable good.

2. Relation between Water Trade and Water Rights

The history of water rights emerged from the personal ownership of the land bordering the banks
of a watercourse or from a person’s actual use of a watercourse or groundwater. Initially, water
rights were conferred and regulated by customary values and practices, which are known as
common laws in many countries including in Nepal. Basically, water rights were previously
created by contract, as when one person transfers his/her water rights to another by selling the
land or water body. Such a system still exists in many countries including South East Asia, and
Nepal.

In Nepal, right to water is incorporated under the land rights, and is considered as an important
resource and source of major revenue. For example, "the landowner's right" was the first rights to
use the watercourse for irrigation, if the water course starts from private land as stressed in the
Muluki Ain (The National Civil Code, 1963). In practice, rights to water started being highlighted
only when the country began to be involved heavily in construction and management of irrigation
system and hydroelectricity, water started being considered as an important resource and a source
of major revenue. However, rapid population growth, urbanization, climate change and the
increasing trend of water use for agricultural and various domestic purposes have an impact on
traditional value. For these reasons, water is increasingly considered to be a finite and frequently a
"scarce resource" and source of major revenue.

Nearly, water supply system was started since 1895 A.D. in Nepal when, the first "Bir Dhara"
system (1891-1893) was commissioned. The system was helped to establishment of "Pani
Goshowara Adda" and it supplied a limited private and community standpipes in few selected
parts of Kathmandu valley. The water supply system was then gradually extended to few other
prominent places out of Kathmandu Valley. Likewise, the water supply received a fair priority in
the first five years Development Plan in 1956 A.D., and afterward (National Planning
Commission, Nepal), and this sector activity was placed under the Department of irrigation.
However, after established the Water Supply and Sewerage Department in 1972 A.D., the
department has been providing lead inputs in the development of water supply programs
throughout the country (Water Supply and Sewerage Department). In addition, Nepal Water
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Supply Corporation (NWSC) is a public utility organization has formed under Nepal Water
Supply Corporation Act 2046 BS as an autonomous government body, and concern about
providing drinking water supply in Kathmandu and other core cities of the country with a
reasonable price. Also, Kathmandu Upatyaka Khanepani Limited (KUKL) is registered as a
public company under the Company Act, 2063 BS and operates under the Public Private
Partnership (PPP) modality. Indeed, the company has the objective to undertake and manage
mainly the water supply system of Kathmandu Valley and to provide a quantitative, qualitative
and reliable service to its customers at an affordable price.

At international level, in the eighteenth century in United States, water was primarily governed by
custom and social values. However, rapid population growth and the increasing trend of water use
for agricultural and domestic purposes have had an impact on traditional values. For these
reasons, water was increasingly considered to be a finite and frequently a ‘scarce resource’.
Therefore, laws were adopted to establish guidelines for the equal distribution of the natural
resource. In fact, United States has a different legal system from common law like United
Kingdom, but interestingly United States courts also began developing common-law doctrines to
accommodate landowners who asserted competing claims over a body of water. These doctrines
mainly governed the following three areas;

o riparian rights,
o surface water, and
o  Underground water rights.

An owner or possessor of land that abuts a natural stream, river, pond, or lake is called a riparian
owner or proprietor. The water law gives riparian owners certain rights to water that are incidental
to possession of the adjacent land. Likewise, surface water is water on the surface of the planet
such as in a stream, river, lake, wetland or ocean. It can be contrasted with groundwater and
atmospheric water. In addition, ground water is the water located beneath the earth's surface in
soil pore spaces and in the fractures of rock formations. It is notable that permission has
obligatory for using all these resources as control of ownership, but the permission is not granted
without payment or pricing. Such deal or transaction including permission, and fee (or pricing) is
known as "Trade" among concern parties.

In terms of Water trade, Singapore imports its entitlement of water from the neighboring Johor
State of Malaysia, under long - term agreements signed in 1961and 1962 when Singapore was still
a self- governing British Colony. Under these agreements, Singapore can transfer water from
Malaysia for a price of less than 1 cent per 1000 gallons until the years 2011 and 2061. The water
is imported through three large pipelines across the 2 KM causeway that separates the two
Countries (International Journal of Water Resources Development, Water Management in
Singapore: June 2006). Moreover, In India, there are a number of States have scarcity of drinking
water, so to cope such scarcity, water supply is one of the solutions from one state to another state
like Narmada River water has supplied to Gujarat at the peak of summer with pricing.

In brief, Nepal is blessed with a huge potential of abundant water sources, but water scarcity is
increasing quickly due to various factors like urbanization. Thus, solutions to water scarcity
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depend not only on water availability, but also on other factors such as management, socio-
political, cultural, investment and legal and policies frameworks of the country. In this regard
absence of a formal recognition of these things are remains a cause for concern. Moreover, the
Constitution of Nepal, (2015) adopted a federal structure along with issues like water supply
income tax and revenue, the legislative power over environmental resources, service and goods
are also divided or distributed among the federal, state and the local levels (the Constitution of
Nepal (2015), Article, 60 & Relevant Some Other Articles). Thus, all three levels of government
have obligation to fulfill, respect, promote and protect the natural resources. This is referred to as
an obligation and co-operation among all agencies to precisely manage this affair in terms of
water trade (A. K. Khadka, The Emergence of Water as Human Right on the World Stage:
Challenges and Opportunities (International Journal of Water Resources Development, Vol. 26,
No. 1, 2010, pp. 37-49).

3. Water Trade/ Pricing vs Water Without Pricing:

Globally, water became an important component of the international agenda because it is an
essential good for all, and a direct link between the livelihood and wellbeing of humankind. Water
scarcity, however, is increasing regularly then before. It is thus due to scarcity of water it is hard
to manage livelihood and wellbeing. A number of factors impact on the demand or scarcity for
water, such as urbanization, an increasing population, industrialization and economic
development, and the corresponding increases in demand for food, energy and environmental
security are just a few of the trends that will seriously affect existing water planning, management
and allocation processes. To manage all these challenges, commercial sell or water trade or
pricing is one of the true solutions.

Interestingly, there are different opinions on water trade/ pricing, in practice someone is in favor,
but others are against. Those, who against water pricing argue that if water is treated as a human
right, it should be provided without cost and not necessary for trade on water. In fact, water
pricing is a crucial issue because without water pricing, it is difficult to supply sufficient and clean
water to everyone. Water pricing, therefore, is important for an equitable water supply.

Economic equity versus equalization on the one hand, some people say that water is so important
that it should be free and not trade. On the other hand, others say that it is so important that it is
worth paying for all. We have a duty to collect charges from all those receiving our services, we
cannot reduce or abate charges on grounds of age, ill-health, low income or on any other such
socio-economic criteria (Jeffrey Phillips, Welsh Water-AMA, 1993). From equalization to
economic equity the current regulatory prioritization of economic equity stands in distinct contrast
to the principles of social equity underpinning water charging policy early in the nationalized era.
Since privatization, water pricing policy has been gradually moving towards 'economic equity' -
the principle that users of a utility service should pay, as possible, the costs they individually
impose on the system (the 'benefit principle'). In contrast, the principle of social equity
underpinning earlier water policy implied that users should be charged according to their ability to
pay (the 'ability-to-pay principle').
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By 2027, more than 60% of the world’s population will live in countries with significant
imbalances between water requirements and supplies, largely in Asia, Africa, and Latin America.
More than 1 billion people currently lack access to safe drinking water and 2.4 billion people lack
improved sanitation (Atlantic Council, 2010). In this context, governments are not able to manage
the problem on their own, so most many countries have adopted a public—private partnership
programs to manage their water-related problems including Nepalese context as well. It is so
water trade is essential for harmonious water balance.

Furthermore, the two reasons support the pricing of water. For example, the Human Development
Report 2015 (UNDP, 2015) highlights the widely held view that each person needs huge amount
of water each day for their basic needs—to drink, cook and wash sufficiently to avoid disease
transmission (the figure mentioned is 20 liters', but actually it requires about 60 liters'). However,
in many dry places such as East Africa, people get less than 5 liters' a day—in some cases, less
than 1 liters a day, enough for just three glasses of drinking water and nothing left for other needs
(Black, 2009). Such inadequate water resources make life difficult. Water scarcity results because
increasing population, industrialization and economic developments directly demand more water.
For this reason, water trade is a helpful tool for fair distribution and to regulate the water supply.
Moreover, Japan and Cambodia experience roughly the same average rainfall—about 160
centimeters per year. But whereas the average Japanese person uses nearly 400 liters per day, the
average Cambodian must make do with about one-tenth of that amount. These facts show that
every country has a different culture and practice when using water and there is no common
standard. Therefore, if water is available without cost, there will be considerable misuse. To
maintain a logical balance, water trade is necessary. Thus, water trade is a powerful tool when the
correct costs and incentives are in place to shape public behavior and the public’s consumption of
water (Soon et al., 2009, p. 255).

4. International Initiation on Water Sector:
. Treated as Human Rights:

Human rights are basic fundamental rights concerning issues such as life, liberty,
food, shelter, and health. These are equal rights for both men and women, which
encourage social progress and better standards of living and also the foundation of
freedom, justice, and peace. Human rights recognize the inherent dignity and
inalienable rights of all members of the human family (United Nations, 1948). After
the 1980s, water also became an important component on the international agenda,
because water scarcity is increasing globally the core cause of poor management and
water resources are insufficient due to various reasons such as an increasing
population, rapid urbanization, and deforestation. For these reasons, many countries
have been facing shortages of drinking water and/or water used for industrial
purposes or agriculture. In addition, the increasingly deteriorating global situation in
terms of access to a clean water supply and inefficient sanitation was raised during
the UN Conference on Human Settlements, held in Vancouver, Canada, in 1976.
The result of this declaration was that water is considered to be a basic human need
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(Biswas, 2007b). The Vancouver declaration was then further elaborated by the UN
Water Conference, Argentina, in 1977. This conference proposed that the period
1981-1990 should be proclaimed as the international water supply and sanitation
decade, so that interest in water supply and sanitation could increase significantly at
both national and international levels. The recommendation for a decade was
subsequently approved unanimously by the UN General Assembly on 10 November
1980. These are some positive signs in the area of water management in an era
which gives a high priority to water and directly and indirectly addresses water as a
basic ‘Right’ for human beings.

] Accepted as basic Commodity:

Many international initiatives have been adopted to promote the conservation and
efficient management of water use. In particular, the Dublin and Rio Conferences in
1992 were significant in terms of perceiving water as an integral part of the
ecosystem, a natural resource and a social and economic good, and in promoting
integrated water resources management. The 1st and 2nd World Water Forums in
Marrakech (1992) and The Hague (2000) respectively highlighted the role of water,
basic human needs (commodity), preserving ecosystems, and managing water wisely
(Biswas, 2007a, p. 10) and a similar pattern was also highlighted in the more recent
World Water Forums.

In 2000, the United Nations Committee on Economic, Social and Cultural Rights,
the Covenant’s supervisory body, adopted a General Comment on the right to health
that provides a normative interpretation of the right to health as enshrined in Article
12 of the Covenant. This General Comment interprets the right to health as an
inclusive right that extends not only to timely and appropriate healthcare, but also to
those factors that determine good health. These included access to safe drinking
water. These above-mentioned things show that water is primary agenda for
international regime.

5. Challenges

Water challenges of the world are neither homogenous, nor constant or consistent over time. They
often vary very significantly from one region to another, even within a single country, from one
season to another, and also from one year to another. Solutions to water challenge depend not
only on water availability, but also on many other factors, among which are the processes through
which water is managed, competence and capacities of the institutions that manage them,
prevailing socio-political conditions that dictate water planning, development and management
processes and practices, appropriateness and implementation statuses of the existing legal
frameworks, availability of investment funds, social and environmental conditions of the countries
concerned, levels of available and practical technology, national, regional and international
perceptions, modes of governance including issues like political interferences, transparency,
corruption, governance educational and development conditions, and status, quality and relevance
of research that are being conducted on the national, sub national and local water challenges.
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Globally, water became a common topic and a significant item on the political agenda since many
years back. The reason is that water resources are very limited, but demand has increased due to
various factors such as urbanization, increased population, industrialization and economic
development, and the corresponding higher demands for food, energy and environmental security.
These are just a few of the trends that will seriously affect existing water planning, management,
and allocation processes (Biswas and Tortajada, 2007).

Despite significant progress being recorded in the extension of basic water supply services across
the world, a large section of the population is still suffering from waterborne diseases caused
mainly by impure drinking water. The result of inadequate wastewater management is that many
countries still have low-quality drinking water; e.g. in Nepal, fewer than 50%; in Cambodia, 53%;
in India, 57%; and in Fiji, 87% have access to safe drinking water (Asian Development Bank,
2007). These are some of the challenges for drinking water which are also critical from human
perspective.

In Nepal, the disparity between urban and rural areas in the availability of water service, lack of
coordination in the activities of various agencies and maintenance of quality and sustainability of
the service are observed as major challenges. Lack of supply of expected quality of drinking water
and government's inability to provide adequate qualitative drinking water according to the
demand of rural and urban people are another challenge. In addition, drinking water demand of
Kathmandu valley at present is about more than 170 million liter per day, whereas the supply of
drinking water is merely less than 140 million liter per day during rainy season and in dry season
it is not more than 90 million liter per day. Moreover, the following challenges are still on water
trade in Nepalese context;

o Water quantity and water quality,

o Monopoly water price especially charged by private sector,

o Lack of fair water trade policy particularly to govern and regulate for private sector,
o Unclear policy on private sector participation,

o Lack of collaboration on water supply and water demand management,

o Lack of efficiency and equity consideration,

o Lack of strengthening internal capacities and reliance also on internal sources,

o Less strategic national interest and economic efficiency due to ad hock type of
leadership.

All these mentioned things are related directly/indirectly as challenges for fair water trade
broadly.

6. Conclusion

It should be noted that water trade includes two basic parameters that are increasingly inseparable.
Theses relate to first is quantity, which is the availability of the resources over time and especially
when it's actual use is required and second is quality, understood as the nature of the resources in
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relation to the uses to which it is going to be put. It is thus, water pricing or water trade is crucial
to manage these basic parameters. On the other hand, there is a direct linkage between the
livelihood and well being of human beings and water supply. Improved water supply through
trade ultimately contributes towards nation building and prosperity by enhancing the health status
of the common mass and thus, their economic productivity.

Despite significant progress recorded in the extension of basic water supply booming across the
country as trade, a large chunk of the population still suffers from water borne diseases caused by
impure drinking water and scarcity of water in many places. Thus, the plan has been formulated
with the objectives to increase the access of water supply, and to continue raising the quality of
drinking water through fair trade.

In addition, Biswas (2007a) points out it is likely that if there will be a water crisis in the future, it
will not come because of actual physical scarcity or water, as many predict at present, but because
of continuing neglect of proper wastewater management practices and lack of governance.
Continuation of the present trend will make available water sources increasingly more
contaminated, and will make provision of clean water more and more expensive, as well as more
complex and difficult to manage as trade globally through World Trade Organization.

References:

. Khadka, Arjun Kumar (2010): The Emergence of Water as a ‘Human Right’ on the World Stage:
Challenges and Opportunities, International Journal of Water Resources Development, 26:1, 37-49,
Published Routledge, Taylor and Francis Groups, London. (This article could be accessed through:
http://dx.doi.org/10.1080/07900620903391838)

u Biswas, A.K. 2001. “Water Policies in the Developing World.” International Journal of Water Resources
Development 17, No. 4: 489-499.

= Biswas, A.K., ed. 1978. United Nations Water Conference: Summary and Main Documents. Oxford, UK:
Pergamon Press.

. Biswas, A.K. and C. Tortajada, eds. 2004. Appraising the Concept of Sustainable Development: Water
Management and Related Environmental Challenges. Oxford, UK: Oxford University Press.

= Black’s Law Dictionary, The publishers Editorial Staff, St. Paul, Minn Wes Publishing Co., 1990.

. Global Water Partnership. 2003. Integrated Water Resources Management Toolbox, Version 2.
Stockholm: GWP Secretariat.

. Global Water Partnership. 2000. “Integrated Water Resources Management.” TAC Background Papers
No. 4. Stockholm: GWP Secretariat.

. Lal-Shyakarelu Rapacha, (ed.). Newar Indigenous Knowledge of Water Resources Management in
Kirtipur, Research Supervision, CRO, NFDIN, Lalitpur, Nepal, 2014AD .

= Tortajada, C., O. Varis, and A. K. Biswas, eds. 2004. Integrated Water Resources Management in South
and Water Resources Management in South and Southeast Asia. Oxford, UK: Oxford University Press.

= The Constitution of Nepal, Nepal Law Book Management Committee, Babar Mahal, Kathmandu.

= Miscellaneous.

QU2 eI T eI aifeHd &



Transactional Net Margin Method of
Transfer Pricing

Ram Bahadur K.C.!

Abstract

"Transactional Net Margin Method (TNMM)", is one of the transactional profit methods
recognized by the OECD, as its title indicates, is a method under which the net profit margin
earned by an enterprise in respect of an international transaction is compared with the net profit
margin earned in respect of a comparable uncontrolled transaction undertaken by the enterprise
or the net profit margin earned by an uncontrolled enterprise in respect of a similar transaction
undertaken. TNMM analyses net profit relative to costs, sales, or assets against comparable
independent enterprises. TNMM examines the Net Profit margin related to an appropriate base
(eg. Costs, Sales, Assets) that a taxpayer realizes from a controlled transaction (or transactions
that are appropriate to be arranged).

Transactional Net Margin Method:

The most appropriate method referred to determination of the arm's length price has to be applied
in the manner that is to be duly prescribed by virtue.

"Transactional Net Margin Method, by which

(i)  the net profit margin realised by the enterprise from an international transaction entered
into with an associated enterprise is computed in relation to costs incurred or sales effected
or assets employed or to be employed by the enterprise or having regard to any other
relevant base;

(i)  the net profit margin realised by the enterprise or by an unrelated enterprise from a
comparable uncontrolled transaction or a number of such transactions is computed having
regard to the same base;

(i)  the net profit margin referred to arising in comparable uncontrolled transactions is adjusted
to take into account the differences, if any, between the international transaction and the
comparable uncontrolled transactions, or between the enterprises entering into such
transactions, which could materially affect the amount of net profit margin in the open
market;

! Director, Inland Revenue Department, Lazimpat
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(iv)  the net profit margin realised by the enterprise and referred to establish to be the same as
the net profit margin referred;

(v)  the net profit margin thus established is then taken into account to arrive at an arm's length
price in relation to the international transaction.

For the purpose of interpretation of the word "transaction" includes a number of closely linked
transactions and "uncontrolled transaction" means a transaction between enterprises other than
associated enterprises, whether resident or not. Even though an international transaction is a
transaction between two associated enterprises, one of them or both of them are non-resident,
however, for selection of comparable uncontrolled transaction, it is not essential that one or both
of the enterprises entering into such transactions have to be a non-resident. Hence, a transaction
entered into between two resident enterprises can also be selected, if it qualifies comparability
tests and it has been entered into between enterprises which are not associated enterprises.

Steps involved in the method for determination of arm's length price:
Following steps are involved in determination of the Arm's Length Price under the above method:
(i)  computation of net margin earned by the enterprise from international transaction;

(i)  computation of net profit margin earned by the enterprise from same or similar
uncontrolled transaction or by an unrelated enterprise;

(iii)) adjustment to the net margin of comparable transaction or enterprise, on account of
significant differences; and

(iv)  adjustment to the total income taking into consideration the arm's length price determined
and the price at which transaction is undertaken as per books of account.

Above steps are elaborated in details as below.

First Step:
Computation of net margin earned from International Transaction:

In the method at the first step, the net profit margin arisen to an enterprise from an international

transaction (referred to as 'operating profit') is required to be computed in relation to

(1)  costs or expenses incurred by the enterprise (referred to as 'operating cost (OC)' or
'operating expenses (OE)'; or

(i)  sales effected or revenue earned by the enterprise (Referred to as 'operating sales (OS)' or
'operating revenue (OR); or

(i)  assets employed or to be employed by the enterprise, or

(iv)  any other relevant base;

It has been recommended in the OECD-TP Guidelines that for determination of arm's length profit
indicators only those revenue or expenses which are directly related to the controlled transaction
(which is under evaluation) and which are operating in nature should only be considered. It has
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been further recommended that non-operating items such as interest income and expenses,
income-exceptional and extra-ordinary items (which are non-recurring in nature) should be
excluded, however, such exclusion cannot be universally applied. In this regard OECD has
observed as under:

"As a matter of principle, only those items that (a) directly or (b) indirectly relate to controlled
transaction at hand and (b) are of operating in nature should be taken into account in the
determination of the net profit indicator for application of the transactional net margin
method."”

Costs and revenues that are not related to the controlled transactions under review, should be
excluded where they materially affect comparability with uncontrolled transaction. An
appropriate level of segmentation of the taxpayers' fiscal data is needed when determining or
testing the net profit it earns from a controlled transaction (or from the transactions that are
appropriately aggregated according to the Guidelines. Therefore, it would be inappropriate to
apply the transactional net margin method on a company wide basis if the company engages in
a variety of different controlled transactions that cannot be appropriately compared on
aggregate basis with those of independent enterprise.”

There may be circumstances, where such items need to be considered for determination of the net
profit indicators. For example, where there is a correlation between the credit term and sales price
i.e. the sale price is lower where the credit period is short and higher where the credit period is
longer, the interest in respect of such difference in credit term has to be considered as operating
nature. Similarly, bad debt in normal course is an extra-ordinary expense, insofar, there may be
certain businesses or trades in which bad debt is recurring in nature, in such cases it may not be
appropriate to treat bad debts as extra-ordinary expense. In the case of foreign exchange
fluctuation (gain or loss) also, it is required to be examined whether the same is operating in
nature and which party is undertaking the risk of foreign currency fluctuation.

Operating expense (OE) or Operating Cost (OC):

"Operating expense" means the costs incurred in the previous year by the assessee in relation to
the international transaction during the course of its normal operations including costs relating to
Employees Stock Option Plan or similar stock-based compensation provided for by the associated
enterprises of the employees of the assessee, reimbursement to associated enterprises or expenses
incurred by the associated enterprises on behalf of the assessee, amounts recovered from
associated enterprises on account of expenses incurred by the assesse on behalf of those
associated enterprises and which is related to normal operations of the assessee and depreciation
and amortisation expenses relating to the assets used by the assessee, but not including the
following, namely:

(1) interest expense;
(il))  provision for unascertained liabilities;
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(i)  pre-operating expenses;

(iv)  loss arising on account of foreign currency fluctuations;
(v)  extraordinary expenses;

(vi) loss on transfer of assets or investments;

(vii) expense on account of income-tax; and

(viii) other expenses not relating to normal operations of the assessee."

"Provided that reimbursement to associated enterprises of expenses by the associated
enterprises on behalf of the assessee shall be at cost;

Provided further that amounts recovered from associated enterprises on account of
expenses incurred by the assessee on behalf of the associated enterprises and which is
related to normal operations of the assessee shall be at cost."

The meaning of the expression 'operating cost' for the purpose of safe harbour, makes it clear that
the cost incurred in normal operations during a previous year, for earning operating revenue from
international transactions, has only to be considered as 'operating cost'.

Operating revenue (OR) or Operating sales (OS): "Operating revenue" means the revenue
earned by the assessee in the previous year in relation to the international transaction during the
course of its normal operations but does not include the following, namely:

1) interest income;
(i1) income arising on account of foreign currency fluctuations;

(ii1) income on transfer of assets or investments;

(iv) refunds relating to income-tax;
) provisions written back;
(vi) extraordinary incomes; and

(vii)  other incomes not relating to normal operations of the assessee.”

Operating profit margin (OP): "Operating profit margin" in relation to operating expense means
the ratio of operating profit, being the operating revenue in excess of operating expense, to the
operating expense expressed in terms of percentage." The above definitions may be used for
purposive interpretation of the expressions used in respect to determination of arm's length price
under the Method. However, the observation made in the beginning of the paragraph needs to be
kept in mind while determining the net profit margin in the case of an enterprise entering into a
controlled transaction and the unrelated enterprises being selected as comparable uncontrolled
enterprises.

Second Step:
Computation of net profit margin realised from uncontrolled transaction:

At the second step, in a case where the enterprise has entered into, same or similar, transactions
with one or more unrelated enterprise, the net profit margin realised by the enterprise from such
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transaction or a number of such transactions, is required to be computed on the same base on
which the net profit margin realised by the enterprise in respect of an international transaction or
specified domestic transaction has been computed in the first step. In a case where the enterprise
has not entered into a comparable transaction with any unrelated enterprise, the net profit margin
realised by an unrelated enterprise from comparable uncontrolled transaction or a number of such
transactions is required to be computed on the same base, on which the net profit margin realised
by the enterprise in respect of an international transaction has been computed in the first step.

For example, where the operating profit margin (OP) in respect of an international transaction in
the case of the assessee enterprise has been computed taking operating cost (OC) as the base,
operating profit margin (OP) in respect of comparable uncontrolled transaction is also required to
be computed taking operating cost (OC) as the base and where the operating profit margin (OP) in
respect of an international transaction in the case of the assessee enterprise has been computed
taking operating sales (OS) as the base, operating profit margin (OP) in respect of comparable
uncontrolled transaction is also required to be computed taking operating sales (OS) as the base.

Selection of Net Profit Indicator (Base)

The selection of the base has to be made by taking into consideration, whether the base selected is
capable of being evaluated in a reliable and consistent manner in relation to the controlled
transactions and comparable uncontrolled transactions or not. Normally, the 'Cost base' is to be
adopted where the cost is the relevant indicator of the function performed, the assets used and the
risk undertaken by the controlled enterprise; the 'Sale base' is to be adopted in the cases where the
purchases are made from the associated enterprise for resale in the open market; and the 'Asset
base' is used where the return on the assets is a better indicator than the cost and sales. Any other
appropriate base can also be used, subject to the condition that such base provides a reliable
measure for determination of the arm's length price and the reliable comparable data or
information is available. The OECD in this regard has recommended as under:

"Other net profit indicators may be appropriate depending on the facts and circumstances of
the transactions. For instance, depending on the industry and on the controlled transaction
under review, it may be useful to look at other denominators where independent data may
exist, such as: floor area of retail points, weight of products transported, number of
employees, time, distance etc. While there is no reason to rule out the use of such bases where
they provide reasonable indication of the value added by the tested party to the controlled
transactions, they should only be used where it is possible to obtain reliable comparable
information to support the application of the method with such a net profit indicator."

The base which is selected for determination of net profit of a controlled transaction, is to be used
consistently between the associated enterprise and independent enterprise. For that purpose, such
consistency is also required to be maintained on a year to year basis unless the facts and
circumstances justify deviation from such base.
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Use of data for identification of comparable:

Data, which is applicable for determination of Arm's Length Price under this method in relation to
international transaction undertaken, provides that for identification of comparable uncontrolled
transactions, the fiscal data relating to fiscal year in which the international transaction has been
undertaken is to be used, except in a case where the data indicates that earlier year data have
influence on the determination of transfer price, in such case data of preceding two years may also
be used.

Data, which is applicable for determination of arm's length price under the method, in relation to
international transaction as under:

"In a case where the most appropriate method for determination of the arm's length price of
an international transaction undertaken, is the method specified, then, notwithstanding
anything contained in the data to be used for analysing the comparability of an uncontrolled
transaction with an international transaction shall be:

(1) the data relating to the current year; or

(i1) the data relating to the fiscal year immediately preceding the current year, if the data
relating to the current year is not available at the time of furnishing the return of
income by the assessee, for the assessment year relevant to the current year.

"Provided that where the data relating to the current year is subsequently available at the time
of determination of arm's length price of an international transaction during the course of any
assessment proceeding for the assessment year relevant to the current year, then, such data
shall be used for such determination irrespective of the fact that the data was not available at
the time of furnishing the return of income of the relevant assessment year."

Parameters to be used for identification of comparable:

It provides that an uncontrolled transaction identified as comparable transaction by using the data
relating to the current year or the fiscal year preceding the current year, whichever applicable, has
to be retained as comparable transaction, only when it fits into the comparability parameters for
the purpose of the comparability of an international transaction with an uncontrolled transaction
have to be judged/examined with reference to the following:

(a)  the specific characteristics of the property transferred or services provided in either
transaction;

(b)  the functions performed, taking into account assets employed or to be employed and
the risks assumed, by the respective parties to the transactions;

(c) the contractual terms (whether or not such terms are formal or in writing) of the
transactions which lay down explicitly or implicitly how the responsibilities, risks
and benefits are to be divided between the respective parties to the transactions;

(d)  conditions prevailing in the markets in which the respective the transactions operate,
including the geographical location the markets, the laws and Government orders in
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force, costs and capital in the markets, overall economic development and
competition and whether the markets are wholesale or retail."

Third step: Adjustment for differences:

At the third step, net profit margin realised by the assessee enterprise from comparable
uncontrolled transaction or the net profit margin realised by an unrelated enterprise from a
comparable uncontrolled transaction computed in the second step, is required to be adjusted on
account of differences, between

(i) the international transaction and the comparable uncontrolled transactions, or

(i1) the assessee enterprise and uncontrolled enterprises entering into such transactions,

If such differences exist then adjustment on account of such differences is required to be made
taking into consideration as under:

"An uncontrolled transaction shall be comparable to an international transaction if

(i) none of the differences, if any, between the transactions being compared, or
between the enterprises entering into such transactions are likely to materially
affect the price or cost charged or paid in, or the profit arising from, such
transactions in the open market, or

(ii) reasonably accurate adjustments can be made to eliminate the material effects of
such differences.”

Use of phrase ‘likely to materially affect the price or cost charged or paid in, or the profit arising
from, such transactions in the open market’ and the phrase which could materially affect the
amount of net profit margin in the open market used, makes it clear that adjustment for
differences, if any, is required to made only when such differences are in a position to
considerably affect the net profit margin of comparable transaction or comparable enterprise
identified.

Fourth step: Determination of Arm's Length Price:

An international transaction or specified domestic transaction is held to be undertaken at arm's
length price under this method, when the net profit margin realized by the enterprise in respect of
an international transaction, as computed in the first step is at par or higher than the net profit
margin determined in respect of an uncontrolled transaction in the third step. However, where the
net profit margin in respect of uncontrolled transaction is higher than the net profit margin
realized in respect of the international transaction, then the net profit margin computed at the third
step is taken into account to determine Arm's Length Price of the international transaction.
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Application of Method after selection of Comparable:

Application of the Method, as the most appropriate method, after identification of comparable
uncontrolled transactions or unrelated enterprises entering into transactions comparable to
controlled transactions, the procedure of determination of Arm's Length Price in certain
circumstances, has been explained through the below mentioned example.

Seven or More Comparable Identified

Example-1

VSL Ltd., an Indian Company is a captive software development service provider of FSL Ltd., (a
company resident of Singapore) which is the holding company of VSL Ltd. The VSL Ltd. has
earned an operating profit margin of 4.16% on operating cost from the international transactions
entered during fiscal year 2016-17 as under:

(Amount: Rs in Crores)

Operating Revenue (OR) 250
Operating Cost (OC) 240
Operating Profit 10
Operating Profit on Operating Cost (OP/OC) 4.16%

Step-1: Tabulation of information

In a case where the arm's length price of an international transaction or a domestic transaction is
to be determined under the Transactional Net method (TNMM), the data is required to be
tabulated with respect to fiscal years (Current year and preceding two fiscal years) as belowr:-

SL | Name of the Yt-2 Yt-1 Yt
No. | comparable
1 2 3 4 5
1 A 0OC=100 OP=12 OC=150 OP=10 0C=225 OP=35
2 B 0OC=80 OP=10 0OC=125 OP=5 OC=100 OP=10
3 C 0C=250 OP=22 0C=230 OP=26 OC=250 OP=18
4 D OC=180 OP=(-)9 0C=220 OP=22 0OC=150 OP=20
5 E OC=140 OP=21 OC=100 OP=(-)8 | OC=125 OP=(-)5
6 F 0C=160 OP=21 0C=120 OP=14 OC=140 OP=15
7 G OC=150 OP=21 OC=130 OP=12 OC=155 OP=13
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Step- 2: Computation of net margins

It provides that in a case where an enterprise has undertaken comparable uncontrolled transactions
in more than one fiscal year, then for the purposes where the prices have been determined using
the Transactional Net Margin Method (TNMM), the weighted average of the prices shall be
computed with weights being assigned to the suitable base which has been considered for arriving
at the respective prices.

Step-3: Construction of dataset

A dataset is required to be constructed placing the prices determined in ascending order. The
dataset is accordingly to be constructed placing Operating Profit Margins in ascending order, as

SI. No. 1 2 3 4 5 6 7

Values 2.20% 6% 8.20% 9% 10.57% 11.90% 12%

Step- 4: Determination of 35th percentile net margin [Lower Limit]

"The thirty-fifth dataset, having values arranged in an ascending order, shall be the lowest value
dataset such that at least thirty-five per cent of the values included in the dataset equal to or less
than such value, however, "if the number of values that are equal to or less than the aforesaid
value is a whole number, then the thirty-fifth percentile shall be the arithmetic mean of such value
and the value immediately succeeding it in the dataset."

350 percentile value (operating profit margin) from the data set is required to be determined as
under:

Total No. of data points in the dataset multiplied by 35/100 i.e. 35% of data point in the data set.
35% of 7 (the data place on the data set) is 2.45. 2.45 not being a whole number, the next higher
data place, i.e. operating profit margin appearing as serial number 3 of data set has to be taken as
35th percentile. Operating Profit Margin appearing at serial number 3 of data set i.e. 8.20% is the
35th percentile.

Step- 5: Determination of 65th percentile net margin [Upper Limit]

"The sixty-fifth percentile" of a dataset, having values arranged in an ascending order, shall be the
lowest value in the dataset such that at least sixty-five per cent of the values included in the
dataset are equal to or less than such value. However, "if the number of values that are equal to or
less than the aforesaid value is a whole number, then the sixty-fifth percentile shall be the
arithmetic mean of such value and the value immediately succeeding it in the dataset".

65" percentile (Operating Profit Margin) from the dataset is required to be determined as under:
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Total number of data points in dataset multiplied by 65/100 i.e. 65% of data point in the data set.
65% of 7 (the data place on the data set) is 4.55. 4.55 not being a whole number, the next higher
data place, i.e. operating profit margin appearing as serial number 5 of data set has to be taken as
65th percentile, Operating Profit Margin appearing at serial number 5 of data set i.e. 10.57% is the
65th percentile.

Step- 6: Construction of Arm's Length Range (ALR)

In a case, where the most appropriate method applied is transactional net margin method and the
dataset constructed in accordance with the seven or more entries, an arm's length range beginning
from the thirty-fifth percentile of the dataset and ending on the sixty-fifth percentile of the dataset
shall be constructed.

The arm's length range, is required to be constructed between 35th percentile and 65th percentile.
In the example, 35th percentile operating profit margin is 8.20% and 65th percentile operating
profit margin is 10.57%, hence, arm's length range (ALR) shall be the operating profit between
8.20% and 10.57%.

Step- 7: Verification whether actual operating profit margin is within ALR

"If the price at which the international transaction has actually been undertaken is within the arm's
length range then, the price at which such international transaction has actually been undertaken
shall be deemed to be the arm's length price."

Hence, it is required to be verified, whether operating profit margin earned in the controlled
transaction is within the arm's length range. In the present case, VSL Ltd. has earned operating
profit margin of 4.16% which is not within the arm's length range operating profits margins
between 8.20% and 10.57%.

Step- 8: Determination of the arm's length operating profit margin: (calculated median)

Where the price at which the international transaction has actually been undertaken is outside the
arm's length range, the arm's length price shall be taken to be the median of the dataset.

In the Example, as the operating profit margin is not within the arm's length range, the median
value in respect of data set is required to be identified as under:

The data place of the median is calculated by first computing the total number of data places in
the data set multiplied by 50/100 i.e. 50% of data point in the data set. 50% of 7 (the data place on
the data set) is 3.50. 3.50 not being a whole number, the next higher data place, i.e. operating
margin appearing as serial number 4 of data set has to be a median, operating profit margin
appearing at serial number 4 of data set i.e. 9% is the median and hence the arm's length operating
profit margin.
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Key Differences of Range in world:

Aspect Nepal India OECD UsS UK Australia | Singapore
Range 35t st | 35t gsth 55t st Full 25 _g5th | g5t _ g5t | psth_75th
Width Range IQR IQR IQR

Adjustment Median/ Median Best rfellable Median Facts- Median Median

Mean points based
Rigid Cut- Act/ Statutory Principle No fixed | Principle Flexibl OECD
offs Directives | Mandatory based Rule based exibie Aligned
Minimum 7 6 ) ) . ) )
Comparable

Step- 9: Adjustment to total income
The adjustment to the total income is required to be computed as under:

(Amount—Rs in Crores)

Operating Cost (OC) 240
Operating revenue at arm's length Price (109% of Rs 240) 261.6
Revenue as per P&L Account 250
Adjustment to total income (261.6-250) 11.6

Circumstances in which adjustment to total income or loss to be made.

In a situation where arm's length net profit margin from a comparable uncontrolled transaction
determined at the third step, is more than the net profit margin earned by the assessee enterprise
from an international transaction at first step, adjustment to the total income or loss is required to
be made. However, in a case where identified comparable transactions are more than one, arm's
length price has to be determined in accordance with international transaction.

However, in a reverse situation, where arm's length net profit margin is determined, at the
third step, is less than the net profit margin earned by the assessee enterprise from an international
transaction, no adjustment to the total income or loss is required to be made.
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Digital Transformation of Internal Audit
Systems in Nepal: Prospects for Transparency
and Accountability in Fiscal Governance

= Tomnath Uprety'

Abstract

Digital transformation is reshaping Public Financial Management (PFM) across the world, and Nepal
is gradually adopting digital tools to strengthen internal audit systems and improve revenue
governance. Internal audit plays a critical role in ensuring accountability, transparency and efficiency
in the use of public resources. However, traditional audit mechanisms in Nepal have faced challenges
such as weak institutional capacity, manual processes, delayed reporting, and limited transparency.
This study explores how digital transformation through integrated financial systems, audit
management software, artificial intelligence and e-governance platforms can enhance internal audit
effectiveness and improve revenue governance in Nepal. The paper is based on qualitative analysis of
secondary data from OECD, IMF, PEFA, World Bank and Nepali public financial management
systems. Findings suggest that digital audit systems significantly improve transparency, reduce
corruption risks, and enhance fiscal discipline. However, challenges such as digital infrastructure
gaps, cybersecurity risks, and institutional resistance remain significant barriers.

Keywords: Digital Internal Audit Systems, Public Financial Management (PFM), Revenue
Governance, Fiscal Transparency, Nepal Public Sector Reform

1. Introduction

Public Financial Management (PFM) systems are undergoing rapid transformation due to
technological advancements. Internal Audit System, which ensure compliance, efficiency and
accountability in government financial operations are increasingly being digitized to improve
governance outcomes. In Nepal, internal audit functions are performed at different levels of
government to monitor revenue collection and expenditure compliance .

Traditional audit systems in Nepal relied heavily on manual processes, paper-based
documentation and periodic reviews. These systems often suffered from delays, inefficiency
and limited real-time monitoring. In contrast, digital transformation enables continuous
auditing, automated data analysis and real-time financial tracking.

The Office of the Auditor General (OAG) of Nepal has initiated digital reforms through the
Nepal Audit Management System (NAMS), marking a shift toward technology-driven audit
governance (INTOSAI, 2022) .

! Chief Treasury Controller, DTCO, Morang
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Concept of Digital Internal Audit Systems

Digital internal audit systems refer to the use of information technology, data analytics,
artificial intelligence (Al) and integrated financial platforms to conduct audit functions. These
systems automate risk assessment, transaction verification, and compliance monitoring.

According to the OECD, digital financial governance improves transparency, efficiency and
accountability in Public Financial Management systems (OECD, 2017). Digital systems enable
auditors to access real-time financial data and detect anomalies more effectively.

In Nepal, digital audit systems are integrated with government financial platforms such as
IPFMS, CGAS, and TSA systems, improving financial reporting and control mechanisms
(Devkota et al., 2021) .

Internal Audit System in Nepal

Internal audit in Nepal is an essential component of the Public Financial Management system,
designed to ensure compliance with financial rules, improve efficiency in the use of public
resources and detect financial irregularities at an early stage. It is carried out within government
ministries, departments and local bodies under established financial regulations and guidelines.
The internal audit function also plays a supportive role to the external audit conducted by the
Office of the Auditor General, ensuring that financial records and transactions are properly
maintained throughout the fiscal year (PEFA, 2022).

An important objective Internal Audit is to strengthen internal control systems within public
institutions by improving financial discipline, documentation practices, and accountability
mechanisms. In addition, internal audit contributes to improving revenue collection efficiency
by monitoring tax administration, reducing leakages and ensuring proper recording of
government income.

Despite its importance, the internal audit system in Nepal faces several structural and
operational limitations. One of the major challenges is the continued reliance on manual
reporting systems, which leads to delays, inefficiencies and a lack of real-time financial
monitoring. Weak coordination between internal audit units and other financial management
institutions further reduces its effectiveness. In many cases, internal audit findings are not fully
implemented, limiting their impact on governance reform.

Furthermore, limited analytical capacity among audit staff and insufficient use of modern data
analysis tools weaken the overall quality of internal audit functions. The absence of advanced
digital audit systems restricts risk-based auditing and reduces the ability to detect complex
financial irregularities. As a result, strengthening institutional capacity, improving coordination,
and adopting digital audit technologies are essential for enhancing the effectiveness of internal
audit systems in Nepal.

Digital Transformation of Audit Systems in Nepal

Nepal has begun adopting digital audit technologies to improve governance efficiency and
strengthen public financial management. One of the most important reforms in this direction is
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the Nepal Audit Management System (NAMS), introduced by the OAG. NAMS is designed to
modernize and automate audit processes across federal, provincial and local levels, ensuring
greater consistency, transparency and efficiency in public sector auditing.

The system includes several key features that enhance audit effectiveness. It supports risk-based
audit planning, allowing auditors to prioritize high-risk areas and allocate resources more
efficiently. It also enables online audit execution, which reduces manual paperwork and
improves coordination between audit units. Digital reporting and documentation systems ensure
that audit findings are recorded systematically and stored securely for future reference. In
addition, real-time data integration allows auditors to access updated financial information from
government systems, improving accuracy and timeliness. Remote auditing capabilities further
strengthen flexibility, enabling audit work even in geographically dispersed locations.

According to the Office of the Auditor General of Nepal, the implementation of NAMS has
significantly improved transparency and reduced audit cycle time, making the audit process
more efficient and responsive (OAG Nepal, 2022). This digital transformation also reduces
delays in reporting and enhances the overall quality of audit outputs.

Furthermore, the International Organization of Supreme Audit Institutions (INTOSAI)
highlights that systems like NAMS represent a global shift toward digital audit governance.
Such systems improve risk detection capabilities, strengthen accountability and enhance the
overall effectiveness of public sector auditing frameworks (INTOSAI, 2022). Overall, NAMS
marks a significant step toward modernizing Nepal’s audit system and improving fiscal
governance.

5. Role of Digital Systems in Revenue Governance

Digital audit systems directly enhance revenue governance by improving tax compliance,
reducing revenue leakage and ensuring more accurate financial reporting. By digitizing audit
processes, governments are able to monitor financial transactions more closely and detect
irregularities at an early stage, which strengthens overall fiscal discipline.

One of the major contributions of digital audit systems is real-time revenue tracking. This
allows tax authorities and audit institutions to monitor government revenues as they are
collected, reducing delays and improving transparency in financial flows. Automated fraud
detection systems further strengthen governance by identifying suspicious transactions, unusual
patterns, and potential financial manipulation without relying solely on manual inspection.

Digital systems also improve tax compliance monitoring by integrating databases across
revenue authorities, customs departments, and financial institutions. This integration enables
better verification of taxpayer information and reduces opportunities for tax evasion. In
addition, improved coordination between tax administration and audit agencies ensures more
effective enforcement of financial rules and quicker response to discrepancies.

Integrated Financial Management Information Systems (IFMIS) play a crucial role in
strengthening revenue governance. By connecting budgeting, accounting, treasury and reporting
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functions into a unified platform, IFMIS improves revenue transparency and enhances fiscal
discipline through real-time data integration across government systems (World Bank, 2023).

Furthermore, emerging Al-based audit systems are increasingly being used to detect financial
anomalies and improve audit accuracy. These systems analyze large volumes of financial data,
identify risk patterns and support auditors in making more informed decisions. According to
Mishra et al. (2025), artificial intelligence significantly enhances the efficiency and reliability of
public financial oversight by reducing human error and improving predictive risk analysis.

Overall, digital audit technologies are transforming revenue governance by making financial
systems more transparent, efficient, and accountable.

Theoretical Framework

This study is grounded in three main theoretical frameworks that together explain the
transformation of internal audit systems and their role in strengthening fiscal discipline and
public value creation.

The first framework is New Public Management (NPM), which focuses on efficiency,
performance measurement, and results-based governance. NPM emphasizes that public sector
institutions should adopt private-sector practices to improve productivity and reduce
inefficiencies. In the context of internal audit systems, NPM supports the use of performance
indicators, risk-based auditing, and output-oriented financial control mechanisms. It shifts
attention from procedural compliance to measurable results, making audit systems more
effective in ensuring efficient use of public resources.

The second framework is Public Value Theory, developed by Mark Moore, which emphasizes
citizen-centered governance and the creation of social value through public institutions (Moore,
1995). This theory argues that governments should not only focus on financial efficiency but
also on outcomes that improve citizens’ well-being, such as transparency, equity, and trust in
institutions. In internal audit systems, public value theory highlights the importance of
accountability, transparency, and responsiveness in public financial management. Digital audit
systems contribute to public value by reducing corruption, improving service delivery, and
strengthening institutional trust.

The third framework is Digital Governance Theory, which focuses on the transformation of
public institutions through technology. It explains how digital tools such as integrated financial
management systems, artificial intelligence, and data analytics reshape public administration. In
internal audit systems, digital governance enables real-time monitoring, automated fraud
detection and improved financial reporting, thereby increasing efficiency and accuracy.

Collectively, these three frameworks—New Public Management, Public Value Theory, and
Digital Governance Theory provide a comprehensive analytical foundation for understanding
how digital audit systems enhance fiscal discipline, improve transparency and contribute to
public value creation in modern public financial governance.
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7. Benefits of Digital Internal Audit Systems

7.1

7.2

7.3

7.4

Improved Transparency

Digital audit systems significantly enhance transparency in public financial management
by reducing human interference in financial reporting and audit processes. Automated
systems ensure that financial transactions are recorded in real time and stored in
centralized databases, making them easily accessible for review and verification. This
improves visibility across government institutions and reduces information asymmetry
between different levels of administration.

Reduced Corruption

One of the most important benefits of digital audit systems is the reduction of corruption
risks. Automation minimizes direct human involvement in sensitive financial processes,
thereby reducing opportunities for manipulation, bribery and fraudulent activities.
Digital trail systems create traceable records of transactions, making it more difficult to
conceal irregularities or misuse public funds.

Efficiency in Audit Processes

Digitalization improves the overall efficiency of audit processes by reducing manual
paperwork and shortening audit cycles. Real-time monitoring and automated data
processing allow auditors to identify issues more quickly and respond promptly. This
increases the speed and effectiveness of internal audit functions across government
institutions.

Better Decision-Making

The use of data analytics and digital financial tools enhances the quality of decision-
making in public financial management. Auditors and policymakers can analyze large
volumes of financial data to identify trends, risks and anomalies. This improves the
accuracy of financial reporting and supports evidence-based policy decisions.

The Organisation for Economic Co-operation and Development (OECD) emphasizes
that transparency-enhancing tools play a crucial role in strengthening fiscal governance
outcomes by improving accountability, reducing corruption, and increasing public trust
in government institutions (OECD, 2017).

8. Challenges in Digital Internal Audit Systems

8.1

Weak Digital Infrastructure

Despite progress in digital transformation, Nepal still faces significant infrastructure
gaps, especially in rural and local government institutions. Limited access to reliable
internet connectivity, hardware and integrated financial systems restricts the effective
implementation of digital audit tools. This creates disparities in audit efficiency across
different administrative levels.
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8.2  Cybersecurity Risks

Digital audit systems are increasingly exposed to cybersecurity threats such as hacking,
phishing and data breaches. Since audit systems handle sensitive financial information,
weak cybersecurity frameworks can compromise data integrity and public trust.
Strengthening digital security infrastructure is therefore essential for safeguarding
financial governance.

8.3 Institutional Resistance

Traditional bureaucratic culture remains a major barrier to digital adoption. Many
institutions are resistant to change due to established manual processes and fear of
technological disruption. This slows down the implementation of modern audit systems
and reduces their overall effectiveness.

8.4  Skill Gaps

A lack of adequately trained personnel in information technology and data analytics
limits the efficiency of digital audit systems. Many auditors are still more familiar with
traditional methods, creating challenges in adapting to automated and data-driven audit
processes.

8.5  Data Integration Issues

Fragmentation of financial systems across different government agencies reduces
interoperability and limits the effectiveness of integrated audit platforms. Without proper
data integration, real-time monitoring and comprehensive analysis of financial
transactions become difficult.

According to PEFA assessments, many countries continue to face persistent challenges
in audit effectiveness and procurement transparency, particularly in areas related to
system integration and institutional capacity (PEFA, 2025).

Global Practices in Digital Audit Systems

Globally, many countries have adopted advanced digital audit systems to strengthen public
financial management, improve accountability and enhance fiscal discipline. These innovations
reflect a broader shift toward technology-driven governance where data, automation and real-
time monitoring play a central role in financial oversight.

One major development is the use of Al-based auditing in advanced economies. Artificial
intelligence helps audit institutions analyze large volumes of financial data, detect anomalies
and identify high-risk transactions more efficiently than traditional manual methods. This
improves accuracy, reduces human error, and strengthens fraud detection capabilities.

Another emerging innovation is blockchain-based financial tracking systems. Blockchain
technology enhances transparency by creating immutable records of financial transactions,
making it extremely difficult to alter or manipulate data. This strengthens trust in public
financial systems and improves traceability in government spending and procurement.
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Many countries have also implemented integrated digital Public Financial Management (PFM)
platforms. These systems connect budgeting, accounting, treasury and reporting functions into a
single digital ecosystem. Such integration enables real-time financial monitoring, improves
coordination between agencies, and enhances overall efficiency in fiscal management.

Open budget systems are another important global practice. These platforms provide public
access to budget documents, expenditure data and fiscal reports. By increasing transparency and
citizen participation, open budget systems strengthen democratic accountability and reduce
opportunities for corruption and misuse of public funds.

The International Monetary Fund (IMF) emphasizes that digital governance significantly
improves fiscal discipline by enhancing transparency, strengthening control mechanisms and
reducing corruption risks. According to the IMF (2022), digital transformation in public
financial management is essential for building resilient, efficient and accountable fiscal systems
in the modern era.

Roadmap for Strengthening Internal Audit Systems in Nepal

To enhance the effectiveness of Nepal’s internal audit system and align it with modern digital
governance standards, a comprehensive reform roadmap is required. Strengthening internal
audit capacity is essential for improving fiscal discipline, transparency and public value creation
in public financial management.

1. Expand digital audit infrastructure nationwide

Nepal should invest in expanding ICT infrastructure across all federal, provincial and
local government units. Reliable internet connectivity, hardware and digital platforms
are essential for ensuring uniform implementation of audit systems.

2. Strengthen cybersecurity frameworks

Robust cybersecurity policies and systems must be developed to protect sensitive
financial data from cyber threats, hacking and unauthorized access. Regular security
audits and risk assessments are also necessary.

3. Provide training for audit professionals

Continuous capacity building programs should be introduced to improve auditors’
technical skills in digital tools, data analytics and risk-based auditing approaches.

4. Integrate all financial systems under IFMIS

A fully integrated Financial Management Information System (IFMIS) should be
implemented to connect budgeting, accounting, treasury and reporting functions,
ensuring real-time financial monitoring.

5. Enhance independence of audit institutions

Strengthening the legal and institutional autonomy of audit bodies is essential to ensure
impartiality and credibility in financial oversight.

QRO  HrESIeh o SHaeTH dqifed &



11.

6. Promote Al-based fraud detection systems

Artificial intelligence tools should be introduced to detect anomalies, identify fraud
patterns and support evidence-based audit decisions.

7. Improve data sharing between agencies

Effective inter-agency coordination and secure data-sharing mechanisms should be
established to improve audit accuracy and reduce duplication.

8. Strengthen legal frameworks for digital audits

Existing laws and regulations are required to update to support digital audit practices,
define responsibilities and ensure enforceability of audit findings.Together, these
reforms can significantly modernize Nepal’s internal audit system and enhance its
contribution to transparent and accountable fiscal governance.

Conclusion

Digital transformation of internal audit systems in Nepal represents a major step toward
transparent financial governance. Systems like NAMS demonstrate how technology can
improve efficiency, accountability and fiscal discipline. However, full benefits can only be
achieved through strong institutions, skilled human resources and robust digital infrastructure.
Ultimately, digital internal audit systems have the potential to transform Nepal’s public
financial management into a more transparent, efficient and citizen-centered governance model.
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Evaluating the Role of SEBON in
Combating Insider Trading

= Ajin Shrestha'

Abstract

Nepal's securities market remains at very precarious position due to its vulnerability to insider
trading, dealing in securities based on material, non-public information, which undermines market
integrity and investor confidence. Though the Securities Act, 2063 explicitly prohibits insider trading
and mandates SEBON as the apex regulator to oversee, monitor and take necessary steps to mitigate
such offences, documented violations persist. Through doctrinal analysis of relevant legislation,
regulations, and enforcement actions, this article evaluates SEBON's effectiveness in combating
insider trading. The landmark conviction in the Ridi Hydropower case demonstrates SEBON's
functional capacity, yet the inconclusive AJOD Insurance investigation and the future dismissal of
SEBON's own Chairperson for insider trading expose deep institutional failings. SEBON's role is
found to be moderately effective at best, hampered by weak surveillance infrastructure, absent
whistleblower protections, and resource constraints. Legislative reform through the Securities (First
Amendment) Bill, 2081, alongside technological and institutional strengthening, is essential for
credible market oversight.

Keywords: Insider Trading, SEBON, Securities Market, Investor Protection.

Background

Securities market is one of the financial systems in Nepal. A securities market is an exchange where
sale and purchase of securities are conducted on the basis of demand and supply.” Trading of a
company's securities is conducted through the securities market, which enables companies to raise
long-term capital and ultimately contribute to financial stability and economic growth. However, the
Nepali securities market is more volatile and underdeveloped due to various reasons’, including
manipulation and insider trading, which can harm economic growth.

Globally, Insider Trading is considered an unfair practice because it undermines investor confidence,
creates an unequal playing field, and disrupts the integrity of the securities market. Insider Trading is
the buying or selling of a company’s securities by individuals who possess material, non-public

BALLB Fifth Year, Kathmandu School of Law
2 Santosh Subedi, “Development of Securities Market in Nepal”, IMC Research Journal, Vol.8, No.1 (2019), p.38

Bharat Ram Dhungana, “Stock Market Development and Economic Growth of Nepal”, Journal of Business and Social
Sciences Research, vol.8(2) (2023), p.31
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information about that company.* It denotes dealing in the company’s securities based on unpublished
price-sensitive’ information to make profits or avoid losses. So, in order to combat insider trading,
regulators such as the U.S. Securities and Exchange Commission (SEC) and the Securities and
Exchange Board of India (SEBI) in their respective countries have established strong enforcement
mechanisms.

Especially since the COVID-19 pandemic, Nepal has experienced rapid growth in its securities market.
There is an increasing number of listed companies and a rising investor base. In line with the
development of market securities, the risks of insider trading also increased. Securities Act, 2063, has
prohibited insider trading. However, there are instances® of practice of insider trading. So, to ensure
transparency and fairness in the market, Securitiecs Board of Nepal (SEBON) was established by the
Government of Nepal on June 7, 1993, as an apex regulator of securities market.” SEBON has been
regulating the market under the Securities Act, 2063, and it is the primary regulatory body responsible
for monitoring and regulating the securities market.

It is significant to maintain transparency, fairness, and integrity of the securities market. For this,
SEBON has crucial role as regulator of the securities market. Thus, the objective of this article is to
evaluate SEBON’s role in combating insider trading in Nepal with applicable law and role played by
SEBON to prevent insider trading.

Insider Trading

Insider trading or Insider dealing refers to the manipulation of price-sensitive confidential information
by insiders of companies. The offence of insider trading is said to be occurred when a person with
information on securities employs that information for his/her own gain or to the benefit of others.®
Thus, it is subject matter of securities law, and it is prohibited by securities law.

Insider trading is “the trading of a company’s securities by individuals with access to confidential or
material non-public information about the company”.’ Insider Trading is the buying or selling of a
company’s securities by individuals who possess material, non-public information about that
company.'® In simple words, it refers to the practice of buying or selling stock of a listed company
based on non-public information about that company.

Insider Trading, Available at: https://www.investopedia.com/terms/i/insidertrading.asp Accessed on: 2026/06/04

Price sensitive information means any information, which related directly or indirectly to a company and which if
published, is likely to materially affect the price of securities of the company.

Rupes Lama, “Inception of Insider Trading Law: Nepalese Perspective”, Nepal Bar Council Law Journal, 2020, pp.393-395
7 About SEBON, Available at: https://sebon.gov.np/about-sebon Accessed on:2026/06/05

Narayan Prasad Sharma, “A Reading into Insider Trading: Concept, Cases, Consequences and Countermeasures”, NJA Law
Journal, 2018, p.113

Insider trading, Available at: https://www.law.cornell.edu/wex/insider_trading Accessed on: 2026/06/05
What is Insider Trading, Available at: https://www.investopedia.com/terms/i/insidertrading.asp Accessed on: 2026/06/06
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Insider trading refers to the act of receiving material information from an insider and then using such
information to make a profit or avoid a loss. Here, the word insider refers to those persons'' who have
access to insider information or notice not published by any body corporate. And, insider information
or notice means “any such specific kind of information or notice not published by a body corporate
issuing any securities as may be capable of affecting the price of such securities if such information or
notice is disclosed.”'

Prohibition of Insider Trading in Nepal

Insider trading is recognized as an offence relating to securities transactions, which is explicitly
prohibited by Securities Act, 2063 in Nepal. Section 91(1) of Securities Act, 2063, mentions that “If
any person deals in securities or causes any other person to deal in securities based on any insider
information or notice that is unpublished or communicates any information or notice known to such a
person in the course of the discharge of his or her duties in a manner likely to affect the price of
securities such a person shall be deemed to have been committed an insider trading in securities™".
And the person who commits such an offence is liable to punishment with a fine as per the amount of

fine or imprisonment for a term not exceeding one year or with both punishment."

Recently, The Securities (First Amendment) Bill, 2081 has been registered in House of representatives
on 2081-04-32, which proposes penalties on the basis of bigo, if bigo amount is known then fine as per
bigo including repayment of amount(bigo) and if bigo amount is unknown then fine of five lakh to
fifty lakh or 3 years of imprisonment or both."” This increase in punishment shows severe penalties for
insider trading to discourage its and establish fair and transparent securities market.

Thus, Nepal has explicitly prohibited insider trading. With the amendment in punishment for insider
trading, Nepal aims to strengthen its law to prevent insider trading in securities market.

SEBON: Establishment and Mandate

Initially, Securities Exchange Centre (SEC) was established in 1976 (2033) to facilitate and promote
the growth of the capital market.'® On June 7, 1993, the Securities Board was subsequently established
as the regulator of the securities market in accordance with the first amendment to the Securities
Exchange Act, 1993 (2040). Later on, the Securities Exchange Act, 1983 (2040) was replaced by the

""" Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 92

Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 91, explanation “Insider information or notice”
" Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 91(1)

4" Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 101(1)

The Securities (First Amendment) Bill, 2081/ Available at: https://hr.parliament.gov.np/en/bills/IMrL02gZ Accessed on:
2026/06/07

Rupes Lama, “Inception of Insider Trading Law: Nepalese Perspective”, Nepal Bar Council Law Journal, 2020, p. 390
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Securities Act, 2063, which established the Securities Board of Nepal.17 SEBON Securities Board of
Nepal, as regulator, has been regulating and managing the activities of the securities markets and
persons involved in securities business to develop the capital market and protect the interests of
investors in securities.

SEBON (directly) derives its mandate to regulate and manage the activities of the securities market
and persons involved in securities business under Securities Act, 2063, and Nepal Securities Board
Regulation, 2064. The functions, duties, and powers of SEBON are clearly mentioned.'® And SEBON
also possesses special power'” for the purpose of regulating and managing securities transactions.

SEBON’s role in combating Insider trading

SEBON, as the apex regulator of the securities market, plays a crucial role in combating insider
trading. SEBON, the securities market regulator of Nepal, has been an associate member of
International Organization of Securities Commissions (IOSCO) since July 2016.” As a member of
IOSCO, SEBON is expected to implement its securities regulations as per the international standards,
including the objectives and principles of IOSCO. Which aims to enhance investor protection, ensure
markets are fair and efficient, and promote financial stability by reducing systemic risk.*' Thus,
SEBON has a critical role in combating insider trading, a risk to a fair and efficient market.

The role of SEBON in regard of combating insider trading are as below:
i) To regulate and monitor the activities of the stock exchange,*
ii) To regulate and monitor the activities of securities business person,*

iii)  To make such arrangement as may be necessary to prevent insider trading for the protection of
the interests of investors in securities.**

iv)  To regulate and monitor all activities relating to securities for the development of the capital
market and the interests of investors, where SEBON has full powers,25

V) To direct the concerned body corporate to stop transactions of any securities,”®

7 Nawaraj Adhikari, Rupesh K.C., Ambika Prasad Giri, Rewat Shrestha & Hari Prasad Bhusal (eds) “Nepal Dhitopatra
Board ka 25 Barsa”, Nepal Dhitopatra Board, p.59 /Available on: https://sebon.gov.np/silver-jubilee Accessed on:
2026/06/05

'8 Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 5 and Nepal Securities Board Regulation, 2064, Rule 3
1 Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 9

% SEBON Education, Available at: https://www.sebon.gov.np/education Accessed on: 2026/06/05

2l About IOSCO, Available at: https://www.iosco.org/v2/about/?subsection=about_iosco Accessed on: 2026/06/05

2 Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 5 (e)

# Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 5 (h)

** Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 5 (0)

*  Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 84(1)

% Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 90(c)
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vi)  if any complaint is made, in regard of any person engaged in insider trading, to the SEBON or
the investigating authority as per the Securities Act, or if the SEBON receives any information,
or if it is found that such offence has occurred, the chairperson of SEBON shall immediately
initiate a preliminary inquiry into such complaint through an official level employee of the
SEBON.”

Thus, the SEBON is responsible for monitoring securities to detect and prevent insider trading. The
mandate given by the law also reflects that SEBON has a crucial role in combating insider trading.

Evaluating SEBON’s Role

As discussed earlier, SEBON has a crucial role in combating insider trading to ensure a fair and
transparent securities market. SEBON has made different efforts to eradicate insider trading. This
effort reflects the effective implementation of the role of SEBON to prevent and eradicate insider
trading.

The Securities Registration and Issue Regulation, 2073, made by SEBON according to the power
delegated under section 116 of Securities Act, 2063. Under this regulation, rule 38(la) aims at
preventing insider dealing. SEBON’s intention to eradicate insider trading is also clearly reflected in
rule 38(1a) of Securities Registration and Issue Regulation, 2073.

There are also some instances that reflect the effective role of SEBON in combating insider trading.
The SEBON took action against Pragyan Securities, the Biratnagar-based branch of the brokerage
firm, as the company had shared unpublished information to its client. Thus, SEBON imposed a fine of
RS. 75,000/- on Pragyan Securities for involvement in insider trading.*® Similarly, the SEBON made
an investigation against Guru Prasad Neupane, chairman of Ridi Power Company, and Gyanendra Lal
Pradhan, chairman of Nepal Hydro Developers Company in regard of insider trading,”” where they
were found guilty by SEBON. And, Guru Prasad Neupane was prosecuted, where the special court
found him guilty of illegally acquiring property through insider trading.*® This case reflect the first
such legal proceeding related to insider trading in Nepal. Likewise, SEBON’s investigation over the
possible “insider trading” on share transactions of the crisis-ridden Karnali Development Bank
limited®', reflect the effective role of SEBON in combating insider trading.

However, there are also certain areas where the role of SEBON is seen as weak. The case of the
regulator becomes the violator, where the chairperson of SEBON, with duties to eradicate insider
trading, himself was engaged in insider trading. The government has dismissed SEBON chairperson

¥’ Dhitopatra Sambandhi Ain, 2063 (Securities Act, 2007), Sec. 103(1)

% Rupes Lama, “Inception of Insider Trading Law: Nepalese Perspective”, Nepal Bar Council Law Journal, 2020, p.394

¥ Available at: SEBON to take action against Guru Prasad Neupane and Gyanendra Lal Pradhan - OnlineKhabar English

News Accessed on: 2026/06/05

Available at: https://www.onlinekhabar.com/2024/03/1451823/guru-neupane-was-found-guilty-of-insider-trading-of-shares-
and-will-be-sentenced-on-the-15th Accessed on: 2026/06/05
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kdbls-share-674c857096a34.html Accessed on: 2026/06/05
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Bhishma Raj Dhungana, who was accused of involvement in insider trading of shares of various
companies despite his regulatory role.*” The involvement of the regulator itself in such an offence
discourages the effective role of SEBON.

Likewise, one of the instances where SEBON has announced an investigation into alleged insider
trading in the shares of AJOD Insurance Limited, in which a sub-committee was formed to probe into
the matter, but failed to draw any conclusion. This shows an ineffective act of SEBON, creating doubt
among investors about the regulating body.

In the same way, it is difficult to prove someone’s intent without indisputable evidence. The weak
monitoring mechanism and the lack of advanced technology, such as Al, Machine Learning (ML), or
Deep Learning (DL) to detect insider trading make the role of SEBON ineffective. The article™
“XBRL for Streamlined Reporting and Regulatory Oversight” suggests an upgrade to XBRL
(eXtensible Business Reporting Language), which provides a golden opportunity for SEBON to update
Nepal’s financial reporting and regulatory processes.

Recommendation

Insider trading poses a serious threat to the transparent and fair securities market in Nepal. SEBON, as
the regulator of the securities market, has a crucial role in preventing and eradicating insider trading.
Regarding the effectiveness of SEBON’s role, the article concludes that SEBON’s role in combating
insider trading is moderately effective. The case of Guru Prasad Neupane, convicted by a special court,
marks the effectiveness of SEBON’s role in combating insider trading. The Securities (First
Amendment) Bill, 2081, has also provided with new dimension to strengthen the role of SEBON in
combating insider trading, where SEBON will have the authority to request banking transaction
records from Nepal Rastra Bank.

Thus, with securities law and regulation, the SEBON plays crucial role in combating insider dealing to
ensure fair and efficient securities market. Though, SEBON is amidst several challenges, It is entitled
with the prime authority to control Insider trading. For SEBON to fulfill its mandate credibly, legal
reform must be accompanied by institutional transformation. Until SEBON can discharge its mandate
to practice, insider trading will continue to cast a shadow over Nepal's capital market and its long-term
potential for inclusive economic growth marking such practical implementation paramount in the face
of time.

Recommendations to Strengthen SEBON’s Role

There are certain measures to be considered to strengthen SEBON’s role in combating insider trading.
The measures include:

32

Available at: https://english.onlinekhabar.com/sebon-bhishma-raj-dhungana-sacked.html Accessed on: 2026/06/05

3 Rabindra Dev Bhatta, “XBRL for Streamlined Reporting and Regulatory Oversight”, “era fisrrg=" 2082, Nepal Dhitopatra
Board, pp.185-192
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ii)

iii)

v)

Passing and Enforcement of the Amended Bill

The Securities (First Amendment) Bill, 2081, has provided with new dimension to strengthen
the role of SEBON in combating insider trading, where SEBON will have the authority to
request banking transaction records from Nepal Rastra Bank. This bill has also introduced
stricter penalties for insider trading.

Advancement in Technology

The use of an automated real time market surveillance system, Machine Learning (ML), or
Deep Learning (DL), which will help SEBON to detect insider trading is the need of time. Also
SEBON, in coordination with NEPSE, must integrate advanced, Al-driven market surveillance
software (similar to systems used by India’s SEBI or international regulators). These systems
use algorithms to flag anomalous trading volumes, sudden price spikes, or unusual trading
patterns right before major corporate announcements (e.g., dividend declarations, mergers, or
right share issuances).

Whistleblower Protection

There should be provision of whistleblower protection and incentives for informants. This will
help to detect insider trading. Given the authority of SEBON, it should introduce a formal
Whistleblower Policy offering monetary rewards (a percentage of the recovered illicit wealth)
to corporate insiders or whistleblowers who provide actionable evidence.

Collaboration with other relevant Authorities

Financial crimes rarely happen in a vacuum; they often cross over into banking fraud and
money laundering. Various authorities need to come together to control this multifaceted crime.
SEBON needs to operationalize active, real-time data-sharing protocols with the Nepal Rastra
Bank (NRB), the Insurance Authority (Nepal Beema Pradhikaran), and the Department of
Money Laundering Investigation (DMLI).

Proactive and real-time Disclosure

nsider trading in Nepal is often facilitated by the delayed or selective disclosure of price-
sensitive information by listed companies and involved officials. The prime hurdle in
maintaining market transparency include inconsistent disclosure practices, delayed reporting,
and weak enforcement. To combat it, SEBON should institutionalize a binding real-time
disclosure obligations for all material corporate events such as financial results, merger
acquisitions, regulatory developments, and changes in company management. Failure to do so
on time should be penalized along with incentivizing compliance.
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Role of Taxation in Economic Development

= Pramangana Sapkota1

Abstract

Taxation acts as a primary revenue source and a strategic instrument for governments to fund
public infrastructure, redistribute income, and stabilize economies. It drives development by
enabling capital formation and fostering state accountability to taxpayers, though developing
nations often struggle with lower tax-to-GNP ratios compared to developed nations. You can
learn more about the principles of taxation and its role in economic development through
comprehensive academic and government resources.

Key Words: economic growth, revenue generation, and public infrastructure development.
Resource allocation, tax structures, and governance strategies for public expenditure.

Taxation refers to the process through which governments collect financial contributions from
individuals and businesses to fund public expenditures. These taxes can take various forms,
including income taxes, corporate taxes, sales taxes, and property taxes. The primary purpose of
taxation is to generate revenue to support public services and infrastructure, such as education,
healthcare, transportation, and national defense. In economic terms, taxation transfers wealth from
households or businesses to the government. This has effects which can both increase and reduce
economic growth and economic welfare. Consequently, taxation is a highly debated topic

In modern economies, taxes are the most important source of governmental revenue. Taxes differ
from other sources of revenue in that they are compulsory levies and are unrequited i.e., they are
generally not paid in exchange for some specific thing, such as a particular public service, the sale
of public property, or the issuance of public debt. While taxes are presumably collected for the
welfare of taxpayers as a whole, the individual taxpayer's liability is independent of any specific
benefit received.

During the 19" century, the prevalent idea was that taxes should serve mainly to finance the
government. In earlier times, and again today, governments have used taxation for purposes other
than merely fiscal ones. One useful way to view the purpose of taxation, attributable to American
economist Richard A. Musgrave, is to distinguish between objectives of resource allocation,
income redistribution, and economic stability. (Economic growth or development and
international competitiveness are sometimes listed as separate goals, but they can generally be
subsumed under the other three.) In the absence of a strong reason for interference, such as the
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need to reduce pollution, the first objective, resource allocation, is furthered if tax policy does not
interfere with market-determined allocations. The second objective, income redistribution, is
meant to lessen inequalities in the distribution of income and wealth. The objective of
stabilization-implemented through tax policy, government expenditure policy, monetary policy,
and debt management-is that of maintaining high employment and price stability

In the literature of public finance, taxes have been classified in various ways according to who
pays for them, who bears the ultimate burden of them, the extent to which the burden can be
shifted, and various other criteria. Taxes are most commonly classified as either direct or indirect,
an example of the former type being the income tax and of the latter the sales tax. There is much
disagreement among economists as to the criteria for distinguishing between direct and indirect
taxes, and it is unclear into which category certain taxes, such as corporate income tax or property
tax, should fall. It is usually said that the taxpayer cannot shift a direct tax to someone else,
whereas an indirect tax can be.

Taxes can be distinguished by the effect they have on the distribution of income and wealth. A
proportional tax imposes the same relative burden on all taxpayers, i.e., where tax liability and
income grow in equal proportion. A progressive tax is characterized by a more than proportional
rise in the tax liability relative to the increase in income, and a regressive tax is characterized by a
less than proportional rise in the relative burden. Thus, progressive taxes are seen as reducing
inequalities in income distribution, whereas regressive taxes can have the effect of increasing
these inequalities

Economic growth deals with an increase in the level of output, but economic development is
related to an increase in output coupled with improvement in the social and political welfare of
people within a country. Economic development refers to “a policy intervention effort targeted at
the economic and social wellbeing of people. The focus of economic development is on
improvement in the quality of life of people, introduction of new goods and services using
modern technology, mitigation of risk and dynamics of innovation and entrepreneurship”
(Hadjimchael, Kemeny & Lanadan, 2014). 'Economic development' is a term that practitioners,
economists, politicians, and others have used frequently in the 20th century. The concept,
however, has been in existence in the West for centuries. Modernization, Westernization, and
especially Industrialization are other terms people have used while discussing economic
development. Economic development has a direct relationship with the environment.

The development of a country has been associated with different concepts but generally
encompasses economic growth through higher productivity, political systems that represent as
accurately as possible the preferences of its citizens, the extension of rights to all social groups
and the opportunities to get them and the proper functionality of institutions and organizations
that can attend more technically and logistically complex tasks (i.e. raise taxes and deliver public
services). These processes describe the State's capabilities to manage its economy, polity, society,
and public administration. Generally, economic development policies attempt to solve issues in
these topics.
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As Britannica.com points out, there is no single definition of what constitutes the process of
economic development. But some key indicators and learnings have shown success. It might
sound like a pretty big project to try to improve the social and political well-being of a country
through economic strategies, and it is. That's why it's important not to try to solve it all at a
national or international level, but at the local and regional levels. As Michael Porter, a professor
at the Harvard Business School, puts it: “While macro policies and regulatory reforms set
important conditions for growth and access to opportunity, it is ultimately the role of local and
regional actors and institutions to address the unique market failures and opportunities in their
community.” This is why local and regional economic development organizations are so vital.
Every metropolitan area has its own unique set of circumstances, and no blanket approach will
work across the diverse economic landscape of a country like the United States (or anywhere else,
for that matter).

Tax policy plays two important roles in financing economic development. One is to maintain an
economy at a higher employment level so that the saving capacity of the people is raised with an
increase in income per head. The second is to raise the marginal propensity to save of the
community as far above the average propensity to the maximum extent possible without
discouraging work effort or violating canons of equity. Savings can be generated in two ways: by
increasing real output or by a reduction in real consumption. At the early stage of development,
when the rate of saving is low, there is a need for compulsion in forcing people to consume less
and save more. Only through taxation is it possible to generate forced saving, which is so essential
for accelerating the rate of capital formation, which is the sine qua non of a high rate of per capita
income growth. Tax policy to raise the MPS above APS is concerned with the design and
implementation of taxes to reduce private consumption. Tax revenue as a percentage of GNP is
low in most developing countries, averaging between 15-20%, compared to 25-30% in developed
countries. Moreover, direct taxes, especially taxes on income, are a minor source of tax revenue
compared with indirect taxes.

Tax is more than just a source of revenue and growth. It also plays a key role in building up
institutions, markets and democracy through making the state accountable to its taxpayers. Just as
excessive tax burdens might hinder growth in wealthier countries, in developing economies a lack
of tax structures is a major cause of weak, unresponsive governance. It also leads to an
overreliance on aid. With tax, the public can hold governments to account for their decisions, and
not feel tied to the will of aid donors. And because tax revenues are relatively predictable,
governments can plan with greater certainty.

Reference
= www.researchgate.net/publication/357476816_TAXATION FOR _ECONOMIC DEVEL
OPMENT

= www.britannica.com/money/taxation
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