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(e U i)
AGREEMENT
BETWEEN
THE GOVERNMENT OF NEPAL
AND
THE GOVERNMENT OF THE REPUBLIC OF INDIA
ON
LONG-TERM POWER TRADE

The Government of Nepal and the Government of the Republic of
India (hereinafter referred to individually as the "Party" and
collectively as the "Parties");

Realizing the mutual benefits to both countries from trade in
hydropower which is a clean, green and sustainable source of energy:

Recalling the agreement concluded between the Parties on Electric
Power Trade, Cross-Border Transmission Interconnection, and Grid
Connectivity on 21 October 2014, which enables cooperation in the
power sector, including developing transmission interconnections,
grid connectivity, power exchange and trading through the
government, public and private enterprises of the two countrics on
mutually acceptable terms;

Acknowledging the applicable laws, procedures and guidelines of the
two countries relating to cross border import and export of electricity;

Appreciating the positive deliberations in the tenth meetings of the
Joint Steering Committee/Jomnt Working Group on India-Nepal
Cooperation 1n Power Sector held in India on 17-18 February, 2023
with regard to Nepal's proposal for Inter Government Agreement for
power transfer from Nepal to India;

Reinvigorating the commitments for net zero emissions expressed by
both the countries during the COP 26 UN Climate Change
Conference held in Glasgow in line with the Paris Agreement under
the United Nations Framework Convention on Climate Change

And Recalling the Joint Vision statement on Power Sector
Cooperation issued by the Prime Ministers of India and Nepal on 2
April, 2022 which emphasizes the aspirations of the two countries: to
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further strengthen mutually beneficial bilateral cooperation in the
power sector including (a) joint development of power generation
projects in Nepal, (b) development of cross-border transmission
infrastructure, (c) bi-directional power trade with appropriate access
to electricity markets in both countries based on mutual benefits,
market demand and applicable domestic regulations of each country,
(d) coordinated operation of the national grids and (e) institutional
cooperation in sharing latest operational information, technology and
know-how.

HAVE AGREED AS FOLLOWS:
1. The Parties shall :

a) Take the necessary steps to encourage mutually-
beneficial arrangements for long-term trade of
power between Nepal and India.

b)  Further promote regional cross-border power trade
by facilitating arrangements so as to ensure
optimum  utilization of existing, under-
implementation and  proposed cross-border
transmission lines between the two countries.

c) Encourage Indian and Nepali investment into all
segments of Nepal's renewable power sector, in
particular the hydropower sector.

d)  Expedite the development of cross-border
interconnections between the two countries.

In implementing this Agreement, both the parties shall abide by
their applicable laws, regulations and procedures related to cross
border trade in power.

2 Each Party may nominate an entity or entities to act on behalf
of the respective Governments for import/export of power
between the two countries under this Agreement. All concermed
entity/entities including those nominated by the Parties shall
obtain respective regulatory approvals as applicable.

3. The concemed entity/entities shall sign power purchase/sale
agreement(s) and the tariffs for the same shall be arrived at as
per applicable regulatory framework. Such an agreement may
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10.

be entered into for a specified medium to long-term duration, in
respect of each approved hydropower generating station for the
duration from which power is to be sourced for sale/purchase.

As specified in the concerned laws and guidelines for approval
and facilitating cross border import and export of electricity by
the Designated Authority, the concerned entities will apply for
approval of Designated Authority before any such power
purchase/sale agreements are executed by the concemed
entities.

Both Parties shall strive to increase the quantum of export of
power from Nepal to India to Ten Thousand Megawatt (10,000
MW) within a timeframe of ten years and towards this end take
all necessary measures to encourage mutually-beneficial
investments in Nepal's hydropower gencration sector and
transmission infrastructures.

Any extension in the timeframe or any increase in the quantum
of bilateral power trade under this Agreement based on
proposals from either side and subject to the capacity of the
cross-border transmission infrastructures shall be considered by
the Joint Steering Committee/ Joint Working Group on India-
Nepal Cooperation in the Power Sector.

The Energy Accounting, Scheduling, Dispatch etc. and
pertinent Charges therein shall be m line with the regulatory
provisions, as applicable.

This Agreement shall enter into force upon signature and shall
remain in force for a period of twenty-five years, and shall be
automatically renewed thereafter every ten years, unless either
Party gives the other Party a written notice six months in
advance of its intention to terminate this Agreement.

This Agreement shall not affect, in any way, the obligations of
the Parties under existing bilateral agreements between the
Parties as well as their existing agreements with other
countries.

Any divergence in the interpretation and implementation of this
Agreement will be settled through mutual consultations
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between the Parties in the meetings of the Joint Steering
Committee/ Joint Working Group on India-Nepal Cooperation
in the Power Sector.

I11.  Amendment(s) to this Agreement can be made anytime by
mutual consent of the Parties.

IN WITNESS WHEREOF, the undersigned being duly authorized
thereto by their respective Governments, have signed this Agreement.

Signed at Kathmandu on 04 January 2024 in two originals in English.

On behalf of the On behalf of the
GOVERNMENT OF NEPAL GOVERNMENT OF THE
REPUBLIC OF INDIA
Sd Sd
Mr. Gopal Prasad Sigdel Shri Pankaj Agarwal

Secretary (Energy), Ministry of Secretary, Ministry of Power
Water Resources & Irrigation
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