
- 
qq'r;?.

al"El?;:i
fff.n*J$,f t. .e
o,qf;?/.+""s"

PressRelease IL,i**".<uF
/l',inisttJ 

o 
'toto"

Nepal and ADB Sign Agreements for Irrigation Moderirg.lii;, Enhancement Project,
Green, Resilient, and Inclusive Development Program, Kathmandu Valley Water Supply
Improvement Project (Phase 2), and South Asia Subregional Economic Cooperation
Electricity Transmission and Distribution Strengthening Project

The Government of Nepal and the Asian Development Bank (ADB) today signed loan and
grant agreements amounting to USD 777.6 million (equivalent to Rs. 105.59 billion) for the
implementation of three project and a program.

The Financing agreement for the implementation of Kathmandu Valley Water Supply
Improvement Project (Phase 2), South Asia Subregional Economic Cooperation (SASEC)
Electricity Transmission and Distribution Strengthening Project and Green, Resilient, and
Inclusive Development (GRID) Program were signed by Dr. Ram Prasad Ghimire, Finance
Secretary, Ministry of Finance and Mr. Arnaud Cauchois, Country Director of the Nepal
Resident Mission, ADB, on behalf of the Government of Nepal and ADB respectively.

The project cost of Kathmandu Valley Water Supply Improvement Project (Phase 2) will be
USD 240 million (equivalent to Rs. 32.59 billion). ADB will support USD 15 million
(equivalent to Rs. 2.03 billion) grant and USD 170 million (equivalent to Rs. 23.08 billion)
concessional loan, Japan Fund for Prosperous and Resilient Asia and Pacific (JFPR) will
support USD 3 million (equivalent to Rs. 407.46 million) grant and Government of Nepal
contributes USD 52 million (equivalent to Rs. 7.06 billion) for it. The project aims to secure
safe and reliable water supply services for people in the Kathmandu Valley. It includes the
relocation and construction of the Melamchi intake, construction of long tunnel, and the
expansion of the Sundarijal Water Treatment Plant. These interventions will improve the
resilience and efficiency of the bulk water supply system. Additionally, the project will enhance
urban water supply systems and strengthen institutional capacity, ensuring long-term water
security and sustainability for Kathmandu.

The project cost of South Asia Subregional Economic Cooperation (SASEC) Electricity
Transmission and Distribution Strengthening Project will be USD 537 million (equivalent to
Rs. 72.93 billion). ADB will support USD 30 million (equivalent to Rs. 4.07 billion) grant and
USD 3ll million (equivalent to Rs. 42.24 billion) concessional loan, EU will support USD
22.6 million (equivalent to Rs.3.06 billion) grant, Norway will support USD 3l million
(equivalent to Rs.4.2l billion) grant, Strategic Climate Fund will support USD l0 million
(equivalent to Rs. 1.35 billion) and Government of Nepal contributes USD 132.4 million
(equivalent to Rs. 17.98 billion) for the execution of it. The Project focuses on meeting Nepal's
growing energy demands while supporting green electricity exports. The construction of 290
kilometers of transmission lines, five new substations, and the upgrading of two existing ones
are key components of the project. These efforts aim to modernize the electricity distribution
system, improve overall capacity and reliability, and enhance Nepal's power infrastructure and
cross-border electricity trade.

The ADB will supporl USD 100 million (equivalent to Rs. 13.58 billion) for Green, Resilient,
and Inclusive Development (GRID) Program as a budget support. The program aims to assist
in implementing the Green, Resilient, and Inclusive Development approach by addressing
policy, regulatory, and institutional barriers to unlock sustainable investment opportunitiei
across various sectors. The program's objective is to ensure that development activities are
environmentally sustainable, resilient, and inclusive. Budgetary support mobilizes as per the
needs and priority of the Government of Nepal.



Furthermore' the loan agreement amounting to USD 85 rnillion (equivalent to Rs. I 1.54 billion)for the implementation of trrigation Modeinizail E;!.Tcemenr project (rMEp) was signedbv Mr' Dhani Ram Sharmu] loir, secretary urJ'qrirr ;i th. j;r*iationar 
Economiccooperation coordination Division, Ministry 
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eirun.. and Mr. Arnauj cauchois, countryDirector of the Nepal Resident Mission, ADd, o, L.Cof the Government ofNepar and ADBrespectivelv' IMEP focuses on modemizing surfai. *ut., ir.riga;i0;;;;, and ploting h,rlift inigation' It will directly benefit fariities of the project u..u'*r,uncing agricurturarproductivity and climate resilience. 

J!e.nrojeci"rr" "-prrasizes capacity building for farmers
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Similarly' the project agreement for the Kathmandu valley,w1l:. supply Improvement project(Phase 2) was signed by officials from Kathm"iJ, up",y"ka Khanepani Limited, Kathmanduvalley water Supply Management Board, and the'Haelamctri water Supply DevelopmentBoard and Mr. Arnaud cauch'ois representing impremen,,ng ug.n.y and ADB.
Likewise' the project agreement for the SASEC Electricity Transmission and DistributionStrengthening Project was signed by officials r.om it.-uiyisrry of Energy, water Resources,
ffii,*-.:,,:?fiJ:l:::[ilH"r Erectricitv a,ir,o.i,v ana ur. arnu,Ji,,.r,"is representing

The project agreement for IMEP was signed by officials from the Ministry of Energy, waterResources' and Irrigation, along with Piovin.. s..r.tu.ies from Bagmati province, GandakiProvince' Koshi Province, rinulni Province, ana uaotresh province, and Mr. Arnaudcauchois representing imprementinflgency and ADB as wer.

During the signing. ceremony, Mr. Dhani Ram Sharma, Joint Secretary, Ministry of Finance,provided an overview of thl three proje.,. una u foii, ur:9 program, highrighting theirpotential impact on Nepal's agricultural, irrigation, ri"i.r'.ra climate resilience sectors.

Mr' Arnaud cauchois' country Director 
9f A!B, emphasized the key features of these projects,including their financing structur"r-;;; significanc.'r".iGp"r,s economy. He highlighted thatADBs commitment rea'hes usD l.o:i.uiirion ,nrr y"". in.iuaing uso ao -illion ADF grantacross multiple sectors including agriculture, ,ru,urui."rou.".r, and rural development; energy;public sector management; and *ut". and other urban iraur,.r",rre and services. He reiteratedADB's strong commitment to supponing Nepat;s ;;;;rop-.nt priorities, particularry in

;.'trj:3f[ttl"'' agriculturat p.oairctivit"v, uri *u,"..Jrou..e manasemenr and suppor*o

Dr' Ram Prasad Ghimire, Finance Secretary, expressed his heartfelt appreciation to ADB forits consistent support and partnership. He emphas r."i tiitthese initiatives wourd not onryrmprove irrigation systems, water security, uno ugri"riture but arso strengthen crimateresilience in Nepal's most affec*a-"o,,-unities aid contribute to achieving sustainabredevelopment goals' Dr' Ghimit. ru.tt.. urged the implementing agencies to execute theprojects timely and efficientry to ensure the desired outcomes.
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