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Highlights of Government Financial Operation

FY 2007/08
1. Status of Revenue and other Income:
1.1 Statement of revenue collection in FY 2007/08 is presented in the following table.
Rs. in Million
FY 2006/07 FY 2007/08

Total Revenue 87,712.08 107,622.48
1. Tax Revenue 71,126.73 85,155.46
A) Indirect Tax 52,146.44 62,067.70
B) Direct Tax 18,980.29 23,087.76
2. Non Tax Revenue 15,559.27 19,783.84
3. Principal Repayment 1,026.08 2,683.18

The total revenue collection in FY 2007/08 is Rs. 107,622.48 Million, which represents
22.70 percent growth over the preceding year. The total revenue collection in FY 2006/07
was Rs. 87,712.08 millions. The revenue collection in the FY 2006/07 was 102.74 percent

of the target.

Revenue Head wise contribution in the total revenue collection (in percent)

Figure in Percentage

1. Tax Revenue FY 2006/07 FY 2007/08
A) Commodity Tax based on Foreign Trade 19.05 19.57
B) Value Added Tax 40.40 38.10
C) Income Tax 17.94 17.73
D) Tax on House, Land & Other Property 3.70 3.73
2. Non Tax Revenue 17.74 18.38
3. Principal Repayment 1.17 2.49
Total Percent 100.00 100.00

1.2 The part of tax revenue is Rs. 85,155.44 million accounting for 79.12 percent of the total
revenue in FY 2007/08. The share of tax revenue in total revenue in the last FY was 81.09
percent. Main Revenue Heads and their contribution in amount and percent in the total
revenue are given below.

The Sources which contribute more in total Revenue
Rs. in Million
Percent in Total
Tax Revenue FY 2006/07 FY 2007/08 Revenue FY
2007/08
Import Duties 13,626.10 17,128.17 15.92
Value Added Tax Imports 16,464.29 19,007.46 17.66
Excise Duties- Cigarettes 2,851.73 3,115.55 2.89




Income Tax- Public Limited

Company 5,717.06 7,186.46 6.68
Non Tax Revenue (Dividend)

A) Financial Institutions 3,430.52 3,4439.53 3.20
B) Service Oriented Institutions 1,476.57 1,506.09 1.40

Other Incomes

The government received Rs. 861.15 millions during FY 2007/08 in the form of refund of
advances as well as unutilized release amount given in earlier years or recovery of irregu-
larities identified by audit. This amount is deposited in k1.6. The collection in respect of
these items was Rs. 1,665.04 million in the preceding fiscal year.

Principal refund is classified as non-tax; it is shown separately for statistical analysis pur-
pose only.

Analysis of Expenditure
During FY 2007/08, the total government expenditure was Rs. 161,349.89 million, which is
95.48 percent of the initial estimate & 98.80 percent of the revised estimate. The
total government expenditure is funded through the following sources.

Rs. in Million

Source Appropriated Budget Actual
Amount Percent Amount Percent
Government of Nepal 124,167.26 73.47 132,049.29 81.84
Foreign Grants 27,460.91 16.25 20,320.72 12.59
Foreign Loan 17,367.43 10.28 8,979.88 5.57
Total 168,995.60 100.00 161,349.89 | 100.00
The Status of expenditure in FY 2007/08
Rs. in Million
Budget Head Appropriated Budget Actual
Amount Percent Amount Percent
Recurrent Expenditures 98,172.49 58.09 91,446.86 56.68
Capital Expenditures 55,261.68 32.7 53,516.10 33.17
Principal Repayment 15,561.43 9.21 16,386.93 10.15
Total 168,995.60 100.00 161,349.89 | 100.00

The total expenditure is increased by 20.77 percent as compared to the previous FY; Total
expenditure of FY 2006/07 was Rs. 133,604.61 millions.

The Contribution of Revenue in Capital formation

The revenue collection was made Rs. 107,622 millions during FY 2007/08, whereas the
expenditures towards recurrent and principal payment were Rs. 91,446.86 and Rs. 16,386
millions respectively. And the total expenditure made from the both expenditure was Rs.
107,833.79 which reflects there was no possibility of making expenditure in capital forma-
tion from revenue collection.
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The Recurrent budget estimate for FY 2007/08 was Rs.98,172.49 million. The recurrent
expenditure amounted to Rs.91,446.86 million which is 93.15 percent of the budget. The
share of charged (Non-votable) expenditure in the total recurrent expenditure is 14.38 per-
cent.

2.3 The Capital Expenditure in FY 2007/08 was Rs. 53516.10 million, which is 96.84 percent
of the initial budget estimate of Rs. 55,261.68 million.
2.4  The Principal Payment expenditure in FY 2007/08 was Rs.16,386.93 million.
2.5  The total expenditure was made on following economic classification:
Economic Heads Actual 5 10 TGN
Amount Percent
Recurrent Expenditure
Consumption Expenses 42,381.15 26.27
Office Expenses and Services Expenses 5,773.82 3.58
Grants and Subsidies (Current Transfer) 28,626.25 17.74
Service and Production Expenses 7,643.29 4.74
Interest Payments 6,374.68 3.95
Refund Expenditures 648.68 0.40
Total 91,446.87 56.68
Capital Expenditures
Capital Transfer 1,076.58 0.67
Capital Formation 19,736.42 12.23
Investment 15,314.65 9.49
Capital Grants 17,389.04 10.78
Total 53,516.09 33.17
Principal Repayment
Principal Repayment 16,386.93 10.16
Total 16,386.93 10.16
Grand Total 161349.89 100.00
2.6 Out of the total expenditure during FY 2007/08, 94.62 Percent was met from the cash re-
leased from the central treasury of the government. The remaining was either paid directly
by the development partners or was provided by them as commodity & direct payment.
Some Ministries did not report expenditures made directly and commodity grant. These
expenditures do not come under the purview of Treasury Office so that the amount is purely
based on Ministries' Reporting.
2.7 Rs.9,409.89 million of the total expenditure reported in the financial statements as incurred

from out of Foreign grant released from central treasury in the condition of reimbursements
to be given by the development partners. And Rs. 3,648.62 was from refunding of Foreign
Grants.




2.8 Rs 5,084 million of the total expenditure reported in the financial statements as incurred
from out of foreign loan released from central treasury in the condition of reimbursements
to be given by the foreign lenders. And Rs. 2,472.41 million was released from D.T.C.O.in
the form of cash loan. But intact cash loan had not yet received from Development partners.

Sector wise Expenditure
2.9  The following ten sectors consumed more than 75 percent of the total government expendi-

ture. The highest share of government expenditure in the past three years went to debt

repayments.
Figure in Percentage
S.No Expenditure Sector FY 2005/06 | FY 2006/07 | FY 2007/08
1 | Domestic and Foreign Loan| 18.43 17.15 14.11
Repayment
2 | Education 17.45 16.01 16.65
3 | Defense 10.18 8.33 7.05
4 | Finance Ministry Miscellaneous 5.39 5.15 6.82
5 | Police 7.85 7.14 7.83
6 | Local Development 5.62 6.67 5.67
7 | Electricity 5.74 4.16 3.69
8 | Road Transport 4.07 5.20 4.79
9 | Health 5.23 5.54 6.12
10 | Agricultures 2.44 3.13 3.93

Recurrent Expenditures
2.10 The following five sectors consumed more than 2/3 of the recurrent expenditure.

Figure in Percentage

S.No Expenditure Sector FY 2007/08
1 | Education 26.16
2 | Defense 11.55
3 | Police 12.52
4 | Finance Ministry Miscellaneous 11.68 -
5 | Health 8.13

Capital Expenditure
2.11 The following sectors consumed more than 75 percentage of the total capital expenditure in

the fiscal year 2007/08.
Figure in percentage
S.No. Expenditure Sector FY 2007/08
1 Road Transportation 10.48
2 Local Development 10.16
3 Electricity 8.37
4 Water Supply 6.03
5 Irrigation 5.16
6 Agriculture 4.70
7 Education 4.22
8 Other Social 3.52
9 Health 3.48




Miscellaneous Expenditure

2.12 More than 75 percentage of the allocated budget in the Head of Ministry of Finance, Mis-
cellaneous were consumed in fiscal year 2005/06, 2006/07 & 2007/08 respectively by the
Line Ministries given below.
The Expenditure of budget from Miscellaneous, Ministry of Finance
Figure in percentage
S.No. | Name of Ministry FY 2005/06 FY 2006/07 | FY 2007/08
1 Ministry of Finance 41.78 35.64 40.68
2 Ministry of Defense 33.49 32.64 28.10
3 Ministry of Home 8.77 9.24 11.41
4 Ministry of Industry 1.47 0.89 4.27
5 Ministry of Health 1.81 2.75 3.73
Outstanding Advances
2.13 The total outstanding advance up to FY 2007/08 is Rs. 6093.6 million. It includes Rs.1750.6
million, of previous years. The total outstanding amount of FY 2007/08, it is Rs. 1417.60 in
recurrent expenditure & Rs. 2925.43 millions in capital expenditure respectively.
Rs. in Million
Advance Amount Recurrent Capital Total
Remaining of last FY 1,412.97 337.66 1,750.63
Remaining of FY 2007/08 1417.60 2,925.43 4,343.03
Total 2,830.57 3,263.09 6,093.66
Ministry wise Outstanding Advances
2.14  According to the Ministry wise advance amount, only the Seven Ministries occupied more
than 90 percent of total outstanding advances. Main 7 Ministries & percentage of outstand-
ing advances are shown below.
Figure in Percentage
.No. Name of Ministry Percent
1 Ministry of Health 29.27
2 Ministry of Physical planning & works 21.60
3 Ministry Home 21.48
4 Ministry of Water Resource 6.21
5 Ministry of Education & Sports 6.05
6 Ministry of Peace & Restructure 3.90
7 Ministry of Local Development 2.84
Status of Internal Audit
2.15 Internal audit conducted by District Treasury Controller Offices during FY 2007/08 re-

ported an amount of Rs. 2013.84 million as irregular expenditures. This amount represents
1.31 percent of the total cash release Rs. 153302.71 million, which was released from Dis-
trict Treasury Controller Offices.



Debt Service
2.16 During FY 2007/08, principal & interest payment was made Rs. 12,746 million & Rs. 10,015
million towards internal & external debts respectively. The total amount of principal &
interest payment by both internal and external debt was Rs. 22,760 million, which was

14.11 percentage of the total budget expenditure.

Rs in Million
Debt Service Principal Interest Total
Internal Debt 8,517.53 4,228.37 12,745.90
External Debt 7,869.40 2,145.31 10,014.71
Total 16,386.93 6,373.68 22,760.61

Retirement Allowance Payment

2.17 The expenditure of retirement allowance for retired personnel is given below.

Rs in Million
Particular Total
Appropriated Budget 4,900.00
Expenditure Amount
Koushi Tosakhana 3,700.00
Defence Controller Office 1,970.00
Total Expenditure 5,670.00

The Qutstanding liabilities for payment

2.18 The outstanding liabilities are increased because of the due payment of Rs. 304.32 million
in the transaction made by the government offices during FY 2007/08. But it is decreased
the liabilities of due payment amount as compared to the previous year. Only the following
ministries occupied more than 90% amount of the total outstanding liabilities of FY 2007/

08.
Figure in Percentage
Ministry FY 2006/07 FY 2007/08

Ministry Physical Planning & Works 55.41 38.29
Ministry of Home 8.08 24.28
Ministry of Water Resources 17.45 10.35
Ministry of Education & Sports 3.83 10.22
Ministry of Defense 8.42 8.13

3. Position of Cash Flow

3.1  According to the statement of Nepal Rastra Bank, cash balance of Nepal government was
Rs. 3,946.4 million at the end of FY 2007/08, where there was Rs. 3,122.5 million cash
balance at the end of last FY. This cash flow is based on weekly Treasury position shown by
N.R.B.
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Although, after the implementation of fund reimbursement release system the unspent cash
balances remaining at government offices improved smoothly the trend of cash balance of
budget at the last FY it was increased to Rs. 638.5 million during FY 2007/08. The cash
balances were Rs. 490.10 million and Rs. 308.10 million during FY 2005/06 and FY 2006/
07 respectively.

In reality cash flow of government based on consolidated fund is not inspiring. Accumu-
lated loss has been increased every year. The total negative worth of cash flow is Rs 35248.82
million out of this Rs. 8534.42 million rupees was incurred during this reported fiscal year

Accounting Principles and Assumptions

The revenue and expenditure of the government are recorded and reported using cash ac-
counting principle. This principle assumes all cash receipts into the consolidated fund ac-
count as revenue and all cash payments against a budget head as expenditure.

The reported revenue and expenditure include only those that affect the consolidated fund
account of the government and the heads that were approved by the Parliament through the
Appropriation Act and the passage of Budget Speech.

The sum of expenditure also includes advance amount during the year that remained un-
settled until the last day of the fiscal year. The Outstanding advances amounting to Rs.
4343.03 millions includes within the total expenditure of Rs. 161349.89 million

The reported expenditure also includes payments for accrued expenses of the previous year
according to Financial Procedure Regulations 2064, 40(8) & (9).

The reported revenue is the amount of collection in the government bank accounts. The
deposited amount is used on the basis of cash accounting principle.

In the case of block grant given to local bodies and public corporations, the release money
is considered as expenditure.

The expenditure figures are obtained from two sources for consolidation, namely District
Treasury and Controller Offices (DTCOs) and concermned Ministries are reconciled at the
FCGO. Wherever the figures did not reconciled, FCGO relies on the DTCO figures because
they record the expenditures and also carry out the internal audit.

Source wise Expenditure is based on District Treasury Office. Where possible, it is recon-
ciled with Ministries.

In case of Direct Payments and Commodity grants, wherever the line-item of the expendi-
ture was not clarified by the reporting entities, FCGO used the line-item shown in the Bud-
get Statement (the Red Book).

The non-cash expenditures (Direct Payments and Commodity Grants by the development
partners) are not recorded in government accounts. These figures are consolidated from
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Ministries and Projects. FCGO does not have any means of verifying whether any item of
expenditure was incurred but was not reported.

In case where ministries have reported different amount for release and expenditure from
non-cash sources, the release amount is treated as expenditure.

Although there is no provision in the rules, offices often lend money from one budget head
to other budget head within the office or to other offices. In order to avoid the double
accounting of the expenditure, cash balance has been shown in lending budget head and
actual expenditure has been reported in the borrowing budget head.

For the expenditures incurred in foreign currency the conversion is done on the rates pre-
vailing on the value date. Wherever the value date could not be ascertained, rate prevailing
at the year-end has been taken as the basis.

Since FY 2004/05, appropriated budget in development programs of all districts of Karnali
Zone and Bajura districts cannot be returned to DTCO at the end of the fiscal year hence the
record of release balance and freeze accounts are reported as per DTCO.

The imprest amount released from DTCO Sindhupalchok to Budget Head 40-3-330 and 70-
3-167 did not report. This amount was not reconciled.

Due to the critical situation in Tarai, the financial records are maintained as utmost records
provided by the concerned DTCOs.



Comparative Summary of Income and Expenditure

Rs in '000"

Head

Actual of 2005/06

Actual of 2006/07

Actual of 2007/08

Total Expenditure

110,889,158.26

133,604,605.93

161,349,894.32

Recurent

67,017,778.97 |

| 77,122,349.50

91,446,860.74 |

| Capital

29,606,600.93

39,729,915.01

Principal Payment }

14,264,778.36

16,752,341.43

~ 53,516,101.35
16,386,932.23

Source of Finance 86,109,584.56 103,512,931.52 127,943,207.63

Revenue 72,282,085.93 87,712,083.62 107,622,480.66
Tax 57,430,543.19 71,126,728.20 85,155,457.49
Non-tax 14,851,542.75 16,585,355.41

22,467,023.17

Foreign Grant 13,827,498.62 15,800,847.90 20,320,726.97
Bilateral Grant 7,617,844 .37 8,399,012.47 9,575,640.25
Multilateral Grant 6,209,654.25 7,401,835.43 10,745,086.72

Surplus (+) Deficit (-) (24,779,573.70) (30,091,674.41) (33,406,686.68)

LSources of Deficit Finance

20,048,505.87 27,945,818.43 29,476,276.10

Foreign Loan 8,214,305.87 10,053,518.43 8,979,876.10
Bilateral Loan 40,627.82 1,048,925.58 632,108.25
Multilateral Loan 8,173,678.05 9,004,592.85 8,347,767.85
Domestic Borrowing 11,834,200.00 17,892,300.00 20,496,400.00
Igash Balance Surplus (+) Deficit (-) 4,731,067.83 2,145,855.98 3,930,410.59




Rs. In Million

Region wise Revenue Collection
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Recurent, Capital & Principal Payment
FY 2007/08, Rs. In Million

@ Recurrent M Capital & Principal Payment

Source-wise Expenditure
FY 2007/08, Rs. In Million

dForeign Grant B Foreign Loan M Nepal Goﬂ
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Expenditure in Foreign Loan
FY 2007/08, Rs. In Million
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Government of Nepal
Summary of Actual Expenditure of Fiscal Year 2064/65

Annex - 3 ( Budget Speech )

Expenditure of 2064/65
Particular
Grand Total 161,349,894,317.22
Recurrent 91,446,860,736.96
Capltal 53,5616,101,352.18
16,386,932,228.08
Principal Repayment

Centeral Level Recurrent Expenditure
Centeral Level Capital Expenditure
Centeral Level Principal Repayment Expenditure
Centeral LevelTotal
District level Recurrent Expenditure
District level Capital Expenditure
District leveiTotal

82,771,431,879.36
40,993,418,624.34
16,386,932,228.08
140,151,782,731.78
8,675,428,857.60
12,5622,682,727.84
21,198,111,585.44

Total Amount to be charged directly in consolldated Fund

Recurrent Expenditure
Principal Repayment
Expenditure
Total Amount to be appropriateded in consolidated Fund
Recurrent Expenditure
Capital Expenditure

23,206,583,440.99
6,819,651,212.91
16,386,932,228.08

138,143,310,876.23

84,627,209,524.05
53,516,101,352.18
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Overdraft Reconciliation

FY 2007/08
In Million
Overdraft as per NRB (824)
Add
K.1.6 Deposits (Non Budgetary Income) 861
Less Expenditure Reported by NRB 5,083
Less Foreign Grant expenditure reported by NRB 4,472
Deposits in Local Government Account 746
Value added Tax Refund Amount 46
Kha.8 Accounts Balance Amount 1
Balance of Retention Money Accounts (Guarantee Deposits) 751
Total 11,960
Bank Balance
Deduct

Payment of Last Year Check from Freeze Accounts 2,378
Over Expenditure from Imprest Amount 53
Over Expenditure from Kha.7 Accounts 22
Internal Loan Expenditure Reported by NRB 1,069
[Foreign Loan Expenditure Reported by NRB 3,684

Total 7,206
Actual Overdraft 3,930
Overdraft as per FCGO Accounts 3,930

14



1.1

1.2

1.3

As Ratio with GDP

io with GDP

Rat

Highlights of Macro Financial Scenario
(For the FY 2003/04 to 2007/08)

Macro Level Budget Operation

Ratio of Expenditure (Recurrent, Capital, Principle/Debt Payment) with GDP in increasing
trend up to 2007/08. In the same way Revenue show increasing trend up to 2007/08.
Budget Deficit was in increasing trend. Foreign Loan Receipt decreased in FY 2005/06 and
increased to FY 2006/07 and again decreased in FY 2007/08 as compared with GDP. For-
eign Loan and Grant Receipt shows up and down trend throughout the period for 2003/04 to
2007/08

Ratio of total investment in Public Enterprises decreased slightly from FY 2003/04 and

remained constant as compared from 2004/05 to 2006/07 to GDP and increased in FY 2007/
08.

Fiscal Year 2003/04  2004/05 2005/06  2006/07 = 2007/08
Expenditure 0.186 0.207
Recurrent 0115 0124 0130
Capital o ; . 0048 0055
Principal /Debt Payment 0022 0.027
Revenue 10.130 0.141
Budget deficit o (0033  (0.036)
ForeignLoanReceipt 0016 0019 0
Foreign Loan and Grant Receipt ~~ 0.023  0.029
Domestic Outstanding Stock 0.165 0.177
Disburse Outstanding Debt 0446 0.443
Investment -Share . boo 0.003 =
Investment -Loan 0014 0012 001 0008 0017
Total Investment 0016 0015 0015 0015  0.028
Expenditure

025 ¢

o
[N}

©
@

0.1 4

2003/04 2004/05 2005/06 2006/07 2007/08

’:O—Expemﬁl;e —.:iieu;reint tton ‘Capirtiali—N:PiriivTcipe;lEt;t Paymeniﬂj‘
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2, Macro Scenario
2.1  The percentage of Actual revenue in Targeted Revenue increased to 103.81 in FY 2007/08.
The trend of Tax and Non-Tax revenue is fluctuating as in prevailing years. Non Tax Rev-
enue slightly increased to 20.87%. Share of Tax Revenue that holds more than 75% of total
Revenue is slightly decreased.
2.2 Contribution of Indirect Tax was more than % of total Tax Revenue with an fluctuating
trend throughout the period and reached to 72.88% in 2007/08 whereas Direct Tax Revenue
1s shghtly mcreased in the FY 2007/08 from the preV1ous FY

,,,,,,,,, ~ Fiscal Year 2003/04  2004/05 2005/06 2006/07 2007/08
 Actual Revenue/TR  100.167 94.863 88346 102736 103.815
‘Macro 5, Revenue/AR 77286 77157 79453 81090 79.124
(sp;fe'::;;? NonTaxRevenue/AR 22714 22843 20547 18910 20876
Direct Tax/TxR 23274 22670 24322 26685 27.112
. indrectTaxTxR 76726 77330 75678 73315 72888
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Revenue Scenario(%)

23

As of Actual Expenditure

Macro
Scenari
(percentag )

2003/04 2004/05 2005/06 2006/07 2007/08

. Act ual Revenue/TR . Tax RevenuelAR I:I Non Tax RevenuelAR O Direct Tax/TxR [ ] lndlrect TaxlTxR

The table shows that the percentage of AE since FY 2003/04 slightly fluctuated in the
period and increased in FY 2007/08. Likewise Recurrent Expenditure has decreased by
1 1% in the FY 2007/08 The capltal Expendlture 1ncreased by 3. 43% in FY 2007/08.

Flscal Year 2003/04
Actual Expenditure/TE . 87.346

| 2004/05  2005/06 | 2006/07 | 2007/08

88.959  87.393 92838 | 95476

Recurrent Expenditure/AE 62.1 60.146  60.437 57.724 . 56.676
Capital Expenditure/AE 25822 26.658  26.6 33.168
eeeeeee Principal/Debt PaymentAE | 12069 13195 12 10.156

100.000

80.000

60.000

40.000

20.000

2003/04 2004/05 2005/06 ‘ 2006/07 2007/08

ER;errenthxpenditure/AE HCapital Expgnditure/Al; OPrnincipal/Debt Payment/AE
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3.
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3.5
3.6

Allocative Efficiency

Table IV shows that the expenditure in Social Service Sector has increased. Within it, Edu-
cation occupied more than 40 percent of the expenditure; it was increased by FY 2007/08
whereas Health Sector Expenditure shows gradually increasing throughout the period and
in Drinking Water Sector Expenditure fluctuating to 2.908% in FY 2007/08. Other Social
Service Sector Expenditure has fluctuations, but overall trend was increasing.

Economic Sector Expenditure decreased gradually during the period. As compared to 8.26%
in 2005/06, slightly increased to 9.40 % in 2007/08. Analysis shows nearly 50% of the Total
Economic Sector Expenditure was in Agriculture Sector in prevailing FY where as it was
about 40% in 2007/08. Expenditure in Forestry and Other Economic Sector decreased in

the FY 2007/08.

Expenditure on Infrastructure Sector increased gradually and reached to 13.55% in FY 2005/
06 where as it increased to 14.66% in FY 2007/08.

Votable Expenditure is increasing trend as in previous year and NonVotable Expenditure 1s

in decreasing as in previous years.

Expenditure on Defense Sector significantly decreased to 7.04% in FY 2007/08.

Expenditure on Principal/Debt Payment slightly decreased and reached to 10.156% in FY
2007/08. In the same way Interest Payment also decreased to 3.95% in FY 2007/08.

Table IV
Social
Fiscal Year 2003/04 2004/05 2005/06 2006/07 | 2007/08
Education Sector Expenditure/AE 16.007 16.710 17.325 16.009 16.652
Health Sector Expenditure/AE 4.436 4.570 5.230 5.542 6.117
'@ [Drinking Water Sector Expenditure/AE 2.872 1.930 2.457, 3.038, 2.908
fg Other Social Service sector Exp/AE 5.245 7.690 7.614 9.718 9.410
§Total Social Service sector Exp/AE 28.560 30.900 32.625 34.306 35.088
5 Economic
"= |Agriculture Sector Expenditure/AE 5.625 5.190 2.445 3.127] 3.93
‘é’ Forestry Sector Expenditure/AE 1.309 1.940 1.644 1.396 1.339
8 Other Economic Sector Exp/AE 4.626 2.080 4.169 4.202 4.134
W [Total Economic Sector Exp/AE 11.560 9.210 8.258 8.725 9.403]
E Infrastructure
..3 infrastructure Sector Exp/AE 11774 13.160 13554 11.385  14.662
@ Others
n \Votable Exp/AE 79.958 80.110 80.931 82.467| 85.617
Non Votable Exp/AE 20.042 19.890 19.069 17.533 14.383
Defence Exp/AE 9.526| 10.719 10.201 8.330, 7.049
Principal/Debt Payment/AE 12.069 13.195 12.864 12.539] 10.156
Intrest Payment/AE 7.316 6.063 5.554 4.614 3.950)
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Sectorial Scenario (Social)

As Ratio of Actual Expenditure
N

Education Sector Health Sector  Drinking Water Other Social Total Social
Expenditure/AE  Expenditure/AE Sector Service sector  Service sector
Expenditure/AE Exp/AE Exp/AE

| B2003/04 E2004/05 012005/06 02006/07 M2007/08 ‘

Sectoral Scenario (Economic)

As Ratio of Actual Expenditure

Agriculture Sector Forestry Sector Other Economic Sector  Total Economic Sector Exp/AE
Expenditure/AE Expenditure/AE Exp/AE

——— e — = — - -
£2003/04 02004/05 W2005/06 E@2006/07 MW2007/08

- I

1

Sectorial Scenario (Infrastructure Sector)

16.000

14.000

12.000

10.000

8.000

6.000

4.000

2.000

2003/04 2004/05 2005/06 2006/07 2007/08
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Expenditure Scenario (Others)

As Ratio of Acteal
Ezpenditure

Votable Exp/ AE Non Votable Exp/ AE Defence Exp/ AE Principal/Debt Intrest Payment/AE
Payment/AE

. 12003/ 04 1:] 2004/ 05 |:| 2005/06 [ | 2006/07
|

g 2007/08 |
|

4. Sources of Funds

4.1 . Analysis of Source wise Expenditure reveals Government source is gradually declined up
to 2004/05 then increased to 81.84% in FY 2007/08.

42  Foreign Grant during the period shows fluctuating trend. Within it, Bilateral Grant reached
47.12% in FY 2007/08 similarly Multilateral Grant increased to 52.87% of total grant in the
FY 2007/08.

43  Foreign Loan decreased by 1.63% of the Actual expenditure in the FY 2005/06, again it was
slightly increased by 0.12 % and reached to 7.52% of the AE in FY 2006/07 and decreased
to 5.56% in FY 2007/08. The following table shows that Bilateral Source which occupy
negligible portion in previous years has been increased by 7.04% in FY 2007/08 and Multi-
lateral Source reached to 92.96% in FY 2007/08 whereas it was 89.58% in FY 2006/07.

Table V

Fiscal Year ' 2003/04 2004/05 = 2005/06 = 2006/07 = 2007/08
° o~ GONE/AE o 78855 76933  80.123  80.649  81.840
§§§' Foreign Grant Exp/AE ; 12615 14032 12470  11.827  12.594
IG5 E Bilatera/FGE 79295 63263 55092  53.155  47.123
°8s Multilatera/FGE 20705 36737 44.908 52877
3 & & Foreign Loan Exp/AE 8529 9035 74 . 5.565
o B"atefa‘/ F'—E . 13685 04¢ 0. ....1.039
‘MU“"atefaVF'—E;.‘,,;,,k 99135 98635  99.505  89.575  92.961

Source Wise Expenditure

90.000
80.000
70.000
60.000 4
50.000
40.000 +
30000
20,000 +
10.000

ArPorcentaqe of Aztual
Exponditure

GoNE/AE Foreign Grant Exp/ AE Foreign Loan Exp/ AE

S — D —
F—.2003/04 [12004/05 [32005/06 §2006/07 E12007/08 !
L 1
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5.1
52
53

54

5.5

5.6

5.7

. Line ltem-

Expenditure Priority

Expenditure on P1 category increased by 1.89% and reached 85.53% in FY 2007/08.
P2 and P3 experienced noticeable decrease to 14.46% in FY 2007/08.
Ratio of ESBEG and ESSID were in decreasing trend whereas EGE showed i increasing

trend.
Percentage of ETP with AE in the period shows slight fluctuations.
Table VI

Flscal Year . 2003/04 . 2004/05 2‘005/06 2006/07 : 2007/08
) P1 E/AE . ..25013  86.199 88799 83650  85.533
32 §’ P2 and P3 E/AE 19636 13.061 11201  16.350  14.467
£2§  ESBEGAE 14552 15052 14401  1.992  1.451
-é §§ ESSIDIAE 12457 14065 15071 17.513 12150
awe  ETPAE 2448 2074 2382 2693 5071

EGE/AE 5192 4198 4253 5579 15360

90.000
80.000
70.000
60.000
50.000
40.000
30.000

Az Ratico of AE

20.000
10.000

Priority wise Expenditure

P1E/AE

I 2003/04 EI 2004/05 I:I 2005/06 [ 2006/07 E 2007/08

Table VII shows the ratio of Consumption Expenditure to Actual Expenditure decreasing

trend.

Expenditure on Grant and Subsidies also experienced slight fluctuating trend and is 17.742%

in FY 2007/08.

Expenditure on Capital Formation shows a decreasing trend to FY 2005/06 and increased to
12.64% in FY 2006/07 and decreased to 12.23% in FY 2007/08. Expenditure on Capital
Grant increased with a gradual rise during the period and increased to 10.77% in FY 2007/

08.
[ Y ~ Fiscal Year B N 2003/04
© = g Consumption Exp/AE 26746
28 Grant and Subsidies Exp/AE - 18.770
= 3 g Capltal Formatlon Expendlture/AE 12.514
s £ Capital Grant Exp/AE

21

2004/05

) 26~472k

18.247 1

6.886

_ Table VII
. 2007/08

~ 2006/07

22739

17.983
 12.645
.. 10.659

22.352

17.742

12.232
10.777



6.1

6.2

6.3

6.4

6.5

Line Item wise Expenditure (%)

Consumption Exp/AE Grant and Subsidies Exp/AE Capital Formation Capital Grant Exp/AE
Expenditure/AE

W 2003/04 0] 2004/05 [] 2005/06 M 2006/07 | 2007%%

|
|
Ratio with Revenue

Ratio of Recurrent Expenditure to Revenue recorded decreasing trend up to the FY 2004/05
and increased by 0.47 in Fy 2005/06 and decreased to 0.850 in FY 2007/08. Capital Expen-
diture experienced increasing trend up to the 0.497 in FY 2007/08. Debt Payment and De-
fence Expenditure ratio to the revenue increased up to the FY 2005/06 and is in decreasing
trend. Social Sector Expenditure gradually increased to 0.523 in FY 2006/07 and 0.52% in
FY 2007/08. Economic Sector Expenditure shows increasing trend from FY 2005/06 and
reached 0.141% in FY 2007/08. Infrastructure Sector Expenditure also recorded a decreas-
ing trend up to the FY 2005/06 and reached to 0.220% in FY 2007/08. Foreign Loan utiliza-
tion was in decreasing trend but it increased to 0.083 in FY 2007/08. Foreign Grant shows
increasing from FY 2006/07 and reached 0.189 in FY 2007/08.

Overall ratio of Govt. Grant and Subsidies increased upto FY2005/06 then it is decreased to
0.274 in FY 2006/07 and 0.266 in FY 2007/08 respectively. Operating Subsidy to Public
Enterprises decreased whereas Transfer to Non Profit Institution has fluctuating trend through-
out this period. Operating Subsidy to Local Government is 0.19% and Subsidy to Social
Security slightly increased to 0.012 in the FY 2007/08.

Capital Formation Expenditure shows increasing to the FY 2006/07 and decreased to 0.183
in FY 2007/08. Capital Grant increased to 0.162 in FY 2007/08. Within it, Capital Grant to
Public Enterprises is 0.003 in FY 2007/08 whereas Capital Grant to Local Government
decreased and Capital Grants to Non Profit Institution increased in FY 2007/08.

Ratio of P1 expenditure with revenue decreased to 1.274 in FY 2006/07 and increased to
1.282 in FY 2007/08. Expenditure on P2 and P3 increased up to FY 2006/07 reaching 0.249
in FY 2006/07 whereas it decreased to 0.21% in FY 2007/08.

Ratio of Tax Revenue in the period shows decreased in 2004/05 and increasing up to the FY
2006/07 and decreased in FY 2007/08. The same effects occurred on Non Tax Revenue but
are increased to 0.209 in FY 2007/08. Within it, the portion of Indirect Tax remained higher
than Direct Tax. Direct Tax shows increasing since 2004/05 whereas Indirect Tax seems
increasing up to FY 2005/06 then decreased.
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6.6

Ratio with Revenue

Transfer to Non profit institution 0.229 0228 0.241
Subsidy Social Security 0.010 0.011. 0.011
Capital formatron Expendlture . 0.180 0179 0176 0.1
Capital Grant ' 0.091 0101 0.124
Capital grants to public enterprises  0.011 0.006 0.008
Capital grants to Local government  0.040  0.049  0.057
Capital grants to Non profit mshfufroni ) 01040' 0.045 0.059,
P1 Expenditure 0.359 1261  1.362
P2 and P3 Expenditure , - 0138 0.191  0.172 0.2
Taxrevenue 0773 0772 0795 081
Direct Tax _ .. 0180 0175 0193 0.1
Indirect Tax 0593 0597 0.601
Iny}ternél commodity Tax on Goods & service 0.343 0.224 0.389
Commodity tax based on foreign Trade 0250 0373 0.212
Non Tax Revenue . 0227 0228 0205 0189 0209
Principal Receipt 0.030 0018 0021 0012 0025
Interest Receipt 0026 0021 0024 0012 0007
DividendReceipt 0043 0065 0047 0056  0.047

Principal Receipt, Interest Receipt and Dividend Receipt shows fluctuating trend.

Table VIII

Fiscal Year ___+ 2003/04 = 2004/05 2005/06 2006/07 2007/08

Recurrent Expenditure 0891 0.880 0927  0.879 0.850
Capital Expenditure | 0371 0390 0410 0453 _ 0497
Principal/Debt Payment 0173 0193 0197  0.191 0.152
Defence Expenditure 0137 0157 0457 0127  0.106
Social Sector Expenditure o 0.410 0452 0501 0.523,,_,, __(_J_536
Economic Sector Expenditure ~ 0.166 0135 0127 0147 0.41
Infrastructure Sector Expenditure 0169  0.193 0208  0.158 _ 0.220
Foreign Loan Expendrture 0.122 0.132 0114  0.115 to‘og
Foreign grant Expenditure 0.181: 0205 0.191 0.180 __ 0.189
Grants and subsidies (Current Transfer) . 0269 0267 0292 0274  0.266

Operating Subsidity public enterprises 0.012 0.010_ 0.009:_ 0008  0.006
Operating Subsidity Local government 0019 0018 0020 0021 0019

Expenditure Scenario

As Ratio of Revenue

Recurrent Expenditure Capital Expenditure Principal/Debt Payment

I 2003/04 O 2004/05 O 2005/06 l 2006/07 = 2007/08
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Az of Revenune

As Ratio of Revenue

Sector wise Expenditure

0600 ¢
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0200
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0.050
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Priority wise Expenditure
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As Ratio of Revenue

As Ratio or Revenue

. Development |

Revenue Secenario

Tax revenue Direct Tax Indirect Tax Non Tax Revenue

2007/0&&

12003/04 W2004/05 [$2005/06 M2006/07

Receipt

0.070
0.060

0.050
0.040
0.030 ¢
0.020 4

0.010 +

Princi ipt Int t Receipt . Dividend Receipt
BE2003/04 W2004/05 [2005/06 MW2006/07 E2007/08

Revenue and Expenditure of Development Regions

Revenue Collection of all Development Region shows almost constant trend despite some
fluctuations throughout the observing period. Comparison of Development Region-wise
Revenue Collection reveals Central Development Region collected more than % of total
Revenue followed by Eastern and Western Development Region. Mid Western and Far
Western Region has very nominal contribution in Total Revenue Collection.

Table IX

o | 006/07 2007/08

Lod 11.220. 10715 9873  7.963
2 == Western Development Region 8.310 8880 9071 9.325 7.8

g’ =8 Mid Western Development Region 7 2.090 1.840 1.830 2.012 2.015

Far Western Development Region . 11100 1.020 0.903 0.960 0.902
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7.2

|

Expenditure scenario

of Development

Development Regionwise Rev. Collection (%

90 |
80 }
70 §
60

40 +
30 ¥
20 4

39 mm .= =

Eastern Development  Central Development  Western Development Mid Western Far Western
Region Region Region Development Region  Development Region

I 2003/04 O 2004/05 [12005/06 W 2006/07 2007@73\

Table X shows fluctuating trend in expenditure of Eastern Development Region. Expendi-
ture of this Development Region, increasing trend. Central Development Region experi-
enced up-down trend throughout the observing period and finally increased to 43.151% in
FY 2007/08. Western Development Region has increased to 10.071% in FY 2007/08. Mid
Western Development Region shows Fluctuating trend up to FY 2004/05 and increased to
8.17% in FY 2005/06 and nominal decreased in FY 2006/07 and increased to 8.125% in FY
2007/08. Far Western Development Region shows constantly increasing trend and reached
to 5.08% in FY 2005/06 and decreased to 5% of the actual expenditure and again increased
t0 5.091% in FY 2007/08.

DP and Commodity Aid has Up-down trend throughout the period and significantly de-
creased to 6.23% in FY 2006/07 and to 5.383% in FY 2007/08. Non Votable Expenditure
gradually decreased to 15.82% in FY 2006/07 and 14.383% in FY 2007/08. Retirement
Facilities rose up to the year 2003/04, and then decreased to 3.22% in FY 2006/07 and again
reached to 3.914% in FY 2007/08.

Table X

Fiscal Year 2003/04  2004/05 2005/06 2006/07  2007/08
Eastern Development Region 9.192 9.000 9.492 9.839 9.883
.Central Development Region 33466 31585 36725  42.150 43.151
Western Development Region  11.910 12875  9.628  9.686  10.071
w|,51 Western Development Reglon 7422 7351 8169 8039 = 8125
Far Western Development Region 4.756 4.786 5.079 5.002 5.091
DP and Comaodity aid 9.553 11.078 8.736 6.232 5.383
Non Votable Expenditure ~20.041 19.890 19.069 15.827 14.383
Retirement Facmtles .~ 3660 3436 3102 3224 = 3914

Region (after
deductlng central
<,

Central D.ulopm-m Western Dav.
Regiof Region

I2003/04 D2004/05 I:l2005/06 I2006/07
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8.2

Ratio with
. Tax Revenue
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0400

0.300
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Other Status
The ratio of Internal Commodity Tax on Goods and Services with Tax revenue shows slightly
increases to 0.482 in FY 2007/08 as compared to FY 2006/07 where it was 0.40%. Trend of
Commodity Tax based on Foreign Trade was decreasing trend to 0.19 in FY 2006/07 and
increased to 0.247 in FY 2007/08. Comparing the final year of the analysis period to the
previous year, commodity tax on foreign trade is increasing trend.

Table X1
Fiscal Year ~12003/04 2004/05 2005/06 2006/07 2007/08

Internal cpmmodlty Tax on Qoods & Services 0.444: 0483 ) 490; 0.404

Commodltytax"’t‘)asedypn forey“lygn Tradew 0323  0.290 0.267  0.190 0.247

_DirectTax 0233 0227 0243 0189  0.264

Ratio with Tax Revenue

100

2003/04 2004/05 2005/06 2006/07 2007/08

—.— Intériaﬁb?ﬂfno&ty Tax on Goods & Senvices
—a— Commodity tax based on foreign Trade

_ I

Analysis of the figure shows that the ratio of Capital Expenditure with Current Expenditure
increased in FY 2004/05 then slightly decreased by 0.001 in FY 2005/06 and increased to
0.51% in FY 2006/07 and again increased to 0.58% in FY 2007/08. Ratio of Debt Payment
to Current Expenditure has a gradual increasing trend up to the FY 2004/05 then decreased
by 0.006 in FY 2005/06 and again increased to 0.217% in FY 2006/07 and decreased to 0.17
in FY 2007/08/

Table XII

Ratio with

Fiscal Year 2003/04 2004/05 | 2005/06 | 2006/07 2007/08

Capital Expenditure 0.416 0.443 0.442 0.515 0.585

Current
expenditure

Principal/Debt Payment 0.19 0.219 0.213 0.217 0.179
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Table shows Outstanding Advance increased to

Ratio with Current Expenditure

2003/ 04 2004/ 05 2005/ 06

2006/ 07

 —— Capital Expenditure " = Principal/Debt Payment | :

2007/ 08

2.69% in FY 2007/08whereas Figure of

Arrears is in declining trend up to FY 2004/05 then increased to 0.62% in FY 2005/06 and
increased to 1.15 % in FY 2006/07 and 1.248% in FY 2007/08.

Table XIII

nding
Advan

ce and

Fiscal Year 2003/04

2004/05 | 2005/06

2006/07 | 2007/08

Outstanding advance/AE 1.650]

2.180 2.252

2.494 2.692

Arrears
with

Arrears/AE 0.520!

0.260 0.621

1.151 1.248

As of Actual Expanditurs

8.4

8.5

Outstanding Advance and Arrears

2003/ 04 2004/ 05 2005/ 06

2008/ 07

 —— Outstanding advance/AE —a— Arrears/AE |

2007/ 08

The status of Reimbursement of Loan was 46.850% in FY 2004/05 then gradually increased -
to 53.80% in 2005/06 and decreased to 51.36% in FY 2006/07 and increase to 84.690% in .
FY 2007/08. The reimbursement trend of loan shows gradual increase to 55.00% in FY
2005/06 and decreased to 27.46% in FY2006/07 and increased to 69.00% in FY 2007/08.

Grant Reimbursement Status and reimbursement Trend of grant for the year shows high

fluctuations.

Table XIV

Reimbursement

Status and

Fiscal Year 2003/04 | 2004/05

2005/06

2006/07 | 2007/08

Total reimbursement Status of Loan

42.290 46.850

53.800

51.360  84.690

Total Reimbursement Status of Grant

62.650] 47.200

60.900

27.420 69.000

trends in %

Reimbursement Trend of Loan for the year

34.980 42.440

55.000

27.4600 _ 71.490,

Reimbursement Trend of Grant for the year

43.790 7.860

60.100

15.850]  83.650
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8.6

Reimbursement Status and Trends

70.000

2003/04 2004/05 2005/06 2006/07 2007/08

—e— Total reimbursement Status of Loan ~ —&— Total Reimbursement Status of Grant
Reimbursement Trend of Loan for the year —>— Reimbursement Trend of Grant for the year

Table XV shows gradual increasing trend in Internal Borrowing whereas decreasing trend
in External DOD and Ratio of Total Debt to GDP is increased to 65.94% in FY 2007/08.
Ratio of NRT with DODE significantly fell in 2004/05, and finally increased to 1.728 in FY
2007/08. Ratio of MDOD in the fiscal years increasing trend and reached to 90.385% in FY
2007/08. BDOD shows regular decreasing trend.

Table XV

Debt Ratio

Fiscal Year 2003/04 | 2004/05 2005/06 2006/07 | 2007/08
Internal Borrowing (DOS)/TD 27.009 28.503 28.815 32.449 31.810
External DOD/TD 72.991 71.497 71.184 67.551 68.190
[TD/GDP 66.301 61.933 63.888 60.406 65.948
NRT/DODE 0.726) (0.162 0.540 1.994 1.728
[MDOD/DODE 86.644 87.317 88.541 89.846 90.385
IBDOD/DODE 13.356 12.683 11.459 10.154 9.615]

8.7

Debt Ratio

Internal External TD/GDP  NRT/DODE MDOD/DODE BDOD/DODE
Borrowing DOD/TD
(DOS)/TD

2003/04 [12004/05 [ 2005/06 M 2006/07 @ 2007/08 |
| - _ — |

Table shows overall figure of Total investment is in decreasing trend till FY 2006/07 but
increased in FY 2007/08. Within it, Share Investment increased in FY 2007/08 as compared
to FY 2006/07. Investment in Loan shows increasing trend to 0.58% in FY 2007/08.
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8.8

Table XVI

52 Fiscal Year 2003/04 | 2004/05 | 2005/06 | 2006/07 | 2007/08
§ § Investment -Share 0.558 0.502 0.011 0.029 0.037
€8 Investment -Loan 0.690 0.346) 0.059 0.030 0.058
o 3 Total Investment 1.248 0.848 0.070 0.059  0.095

Ratio With Expenditure

0.800

0.700

0.600

0.500

0.400

0.300

0.200

0.100

2003/04 2004/05 2005/06 2006/07 2007/08

! e Charn w1 ot Lo |
! ——e— Investment -Share ~—®— Investment -Loan

Dividend increased in the year 2004/05 but is decreased by the ratio 0.024 in the year 2005/
06 and decreased to 0.60% in FY 2006/07 and 0.057% in FY 2007/08.
Table XVII

Ratio with

Fiscal Year 2003/04 | 2004/05 2005/06 2006/07 2007/08

Share
investment

Dividend 0.053 0.089 0.065 0.060 0.057

Dividend

0.100
0.090
0.080
0.070
0.060
0.050
0.040
0.030

Ratio with Share Investment

0.020
0.010

2003/04 2004/05 2005/06 2006/07 2007/08
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Statement of Revenue Collection

Upto ASHAD

Fiscal Year : 2084/65

Oodo No Head

F 1.1.01.00 pommodny Tax based on Foreign Trade

17,128,172,157.87

} 1.1.01.10 import Duties 15,593,300,000

| 1.1.01.20 Fqunllzlng Duties o. . 0.00

' 1.1.01.30 ndlan Excise Duties 2,700,000,000. 2,997,072,771.20
1.1.01.40 rt Duties 726,000,000, 433,417,115.00
1.1.01.30 Export Service Charge 0.00 12,136,119.47
1.1.01.60 Others 70,000,000.00 101,281,453.52
1.1.01.70 hgucunun Reform Fee 400,000,000, 390,300,200.00
1.1.01.90 [Other Dutles 0. 41,123.00

WW& ¥ax on Goods and Services %0,175,100,000. 41,008,277, 541.
1.1.02.10 Baies Tax/ Value Added Tax 29,651,900,000.00 29,815,702,139.20
1.1.02.11 Production 3,1zs,m.m.o'? 3,457,086,416. ap‘
11.02.12 jmports 18,412,000,000. 19,007,481,440.38
1.1.02.13 Sales and Distribution 1,925,600,000. 2,287,673, T44. *
1.1.02.14 1,472,400,000.00 1,380,318,396. zp‘
1.1.02.15 Tourist Industries 642,500,000. €95,779.432.641,
1.1.02.19 pm.r Services 3,470,700,000. 3,017,382 ME
1.1.02.20 Duties 10,523,200,000.00  11,189,575,402.02
1.1.02.21 Cigarettes 3,501,700,000.00 3.115,547.511.4#
1.1.02.22 Bidi 1,900,000.0 3,360,349,
1.1.02.23 High Quality Liquor 2,018,100,000. 2,152,149,909.49
1.1.02.24 Quality Liquor 0. 0.0 ‘I
1.1.02.28 1,561,200,000. 1,530,621,223.05
1.1.02.26 industrial Production 000,000.00 1,501,704,957.1p
1.1.02.27 Exclse .0 2,780,052,403 41
1.1.02.28 Foreign Employment Supply Service
1.1.02.20 Service

Indirect Tax Total
1.1.03.00 come Tax

1.1.03.10 Income Tax

i 1.1.03.11 mment Corporations 0
1.1.03.12 Public Limited Companles 5,121,100,000.08
1.1.03.13 Limited Companies 2,299,700,000.00
1.1.03.14 Personal or Sole Trading Firm 2,920,300,000.06 i
1.1.03.19 institutions 243,000,000. zu,wr.uﬁy
1.1.03.20 vidual Income Tax . 2,527,700,000. 2,451,039,196.23
1.1.03.21 Tax 2,521,700,000.00 0.0
1.4.03.50 Tax in investment 2.948,000000.00 3,271,474,573.30
1.1.03.59 or Rent 854,100,000
1.1.03.52 1,389,600,000.
1.1.03.53 Gain 100,000. |
1.1.03.54 : 701,600,000.00 ©57,694,010. s}l
1.1.03.59 Other Income from Investment | 600,000 1,259,822
1.1.03.60 Contingencies Income ‘ 11,800,000, 19,151,368.28'
1.4.03.90 Others : " 67,392,312.18!
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Statement of Revenue Collection

Flscal Year : 2064/65

Upto ASHAD Annex-§
Code No. Head Target i Actual Collection
 1.1.04.20 “Bhumi Kar To%‘ 0.00
1.1.04.30 House and Land Registration 3,346,100,000. 2,940,738,074.76
1.1.04.50 Vehicle Tax 1,082,500,000. 1,069,207,526.20
o - * Direct Tax Total 21,297,800,000.00 23,087,759,008.6/
b o o “Tax Revenue Total i ao.oez.zoo.ooo.yo 35.155,451,439.93
1.1.05.00 and Feos o 8,167,100,000.0D " 75,928,966,748.91
1.1.05.10 Firm Registration 212,000,000.00 278,197,369.79
1.1.08.20 Reglstration 16,200,000.00 11,164,977.86
1.1.05.30 Registration §,700,000. 4,349,821.86
1.1.05.40 Vehicle Licence Fees 1,206,000,000. 1,339,204,839.49
1.1.08.41 Vehicle Licence fee | 348,000,000.00 394,702,741.49
1.1.05.42 Road Improvement Fee 538,000,000.00 516,934,374.
1.1.05.43 Urban Road Construction and Maintenance Fee ‘ 320.000.000.0? 421,851.124.09
1.1.05.50 Import Licence Fees ‘ 33,200,000 35,731,182.67
1.1.05.60 nation Fees ‘ 22,600,000. 83,928,040.15
1.1.05.70 Passport Fees | 2,322,500,000.0 2,577,982,770.29
1.1.05.80 Tourism Fees | 758,000,000.0. © 1,028,073,924.13
1.1.05.81 $568,700,000.0 7 623,698,063.79
1.1.05.82 Mountaineering and Trekking Fees 187,200,000.0: 402,922,680.34
| 1.4.08.89 Foes z.1oo.ooo.og—  1483,180.00
1.1.05.90 Administrative Fees 590,900,000.00 §70,243,822.67
1.1.05.95 Telephone Ownership Fees 439,900,000. 360,383,531.97
1.1.05.99 151,000,000, 77209,660,290.70
1.1.06.00 , Fines and Forfeitures ) 209,600,000. 236,519,623.62
1.1.06.10 Judicial Duties, Penalty, Fines and Forfelture 130,500,000.0 186,563,668.96
1.1.06.20 Administrative Penalty, Fines and Forfelture 79,100,000. 49,955,354.66
1.1.07.00 pt from Sales and Rent of Government Property, Services an 1,272,500,000. 1,287,086,906.50
1.1.07.10 Receipt From Water Resources 4,000,000.0 4,434,680.97
1.1.07.41 nking Water 2,800,000. T 3,584,584.5)
1.1.07.12 1,100,000. 864,920.43
1.1.07.13 100,000. 15,1885,
1.1.07.20 Services 201,100,000. 186,779,773.10
1.1.07.30 Food and Agriculture 39,300,000. 48,044,521.80
1.1.07.40 220,700,000. 239,219,246.89
1.1.07.50 485,700,000. 549,223,025.01
1.1.07.60 98,800,000.0 94,359,477.76
' 1.1.07.70 242,900,000. 165,008,172.06
1.1.08.00 8,557,800,000. 8,025,923,770.31
1.1.08.10 Financial Institutions 3,508,800,000. 3,439,528,625.34
1.1.08.20 Trading Concermns 800,000, 9,041.00
1.1.08.30 Undertakings 7,000,000, 80,291,123.97
1.1.08.40 oriented institutions 2,044,500,000. 1,508,094,980.00
1.1.00.00 1,485,200,000. 756,875,824.28
1.1.09.10 Financlal institutions 60,000,000 78,676,344.75
1.1.09.30 strial Undertakings 121,200,000 76,296,311.18
1.1.00.40 Orlented institutions 1,200,000,000. $96,852,448.63
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Statement of Revenue Collection

Fiscal Year : 2064/85

Upto ASHAD Annex-§
Code No. i Head Target i Actual Collection
1.1.09.50 Others 7" 104,000,000.00 ~5,250,719.74
1.1.10.004ﬁoyalty and Sales of Government Property 6,553,700,000.00  5,773,649,764.20
1.1.10.10 Royalty 2,034,500,000. 1,350,267,586.21
1.1.10.11 Royaity From Mining 1o.m.ooo.o@ 17,643,900.94
1.1.10.12 Related to Water Resource 1,395,000,000. 682,715,351.37
1.1.10.13 Royalties 142,300,000.04 105,346,050.24)
1.1.10.19 r Royaities 480,800,000.00 544,562,283.66
1.1.10.20 Sales 4,519,200,000. 4,423,382,178.05)
1.1.10.21 [Sales of Government Land and Bulldings 4,300,000, 11,356,908.23
1.1.10.22 of Government Goods 14,900,000. 71,226,305.17
1.1.10.23 Sales 4,500,000,000. 4,340,298,966.
1.1.12.00 on, and Miscellaneous income 1,103,700,000. 774,840,991.11
1.1.42.10 ations 200,000. 89,452,959.87
1.1.12.20 Miscellaneous 1,103,500,000. 685,388,031.24
Non Tax Revenue Total 21,349,600,000. 19,783,843,029.
1.1.11.00 Principal Repayment 1,355,456,000. 2,683,180,145.29
1.1.11.10 Financial Institutions 30,000,000. 463,249,149.99
1.1.11.20 Trading Concerns 0. 0.00
1.1.141.30 ndustrial Undertakings 121,456,000. 80,790,661.52
1.1.11.40 Service Orlented Institutions 1,100,000,000.0{ 2,124,831,840.06
1.1.11.50 rs 104,000,000. 14,308,493.72|
Principal Refund 1,355,456,000.00 z.us.iib.{ujﬂ
Revenue Total 103.“1.250,000.* 1o1.m.m,eu.zo[
| ‘
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Government of Nepal

Detalls for fiscal year 2064/65

Annex - 7 (Budget Speech )

Details Total Total RecurrentRecurrent Capital/Principle Capital
Expenses % Expenses Expenses %
Constitutional Bodies 2,644 506,813.94 164 2.282,218,730.60 250 362.286,083.34 052
102 Constitutional Bodies 2,644,506,813.94 1.64 2,282,218,730.60 2.50 362,288,083.34 0.52
13 Parfiament 384,034,949.59 0.24 344,933,492.44 0.38 39,101,457.16 0.06
14 Court 904,038,916.55 0.56 638,464,710.47 0.70 265,574,206.08 0.38
15 Commission for Investigation of 65,044,729.97 0.04 62,227,866.47 0.07 2,816,863.50 0.00
Abuse of Authority
16 Office of the Auditor General 103,475,050.67 0.06 93,621,472.67 0.10 9,853,578.00 0.01
17 Public Service Commission 95,893,667.38 0.06 84,797,577.75 0.09 11,096,089.63 0.02
18 Election Commission 894,850,332.28 0.55 887,157,773.61 0.97 7.692,558.67 0.01
19 Office of the Attorney General 162,629,734.55 0.10 137,341,233.24 0.15 25,288,501.31 0.04
20 Council of Justice 6,580,574.46 0.00 6,239,506.46 0.01 341,068.00 0.00
21 National Human Rights Commission 27,958,858 .49 0.02 27,435,097.49 0.03 523,761.00 0.00
General Administration 18,114,575,079.72 11.23 16,005,089,389.68 17.50 2,109,485,690.04 3.02
103 General Administration 4,246,085,163.29 263 3,687,864,187.73 3.92 658,220,975.56 0.84
14 Court 26,927, 423.63 0.02 23,137,934.03 0.03 3,789,489.60 0.01
27 National Vigilance Center 24,699,131.15 0.02 24,400,472.15 0.03 298,659.00 0.00
30 Prime Minister and Council of 211,956,273.20 0.13 192,903,673.44 021 19,052,599.76 0.03
Minister's Office .
35 Ministry of Finance 160,324,343.31 0.10 121,383,550.84 0.13 38,940,792 .47 0.06
38 Ministry of Industry, Commerce & 30,159,348.08 0.02 27,548,058.88 0.03 2,611,289.20 0.00
Supply :
39 Ministry of Law, Justice and 60,333,416.47 0.04 41,099,474.23 0.04 19,233,942.24 0.03
Parliamentary Affairs

40 Ministry of Agricuiture & 23,777,682.57 0.01 23,480,323.57 0.03 297,359.00 0.00
Cooperatives

45 Ministry of Home 1,463,744,922.56 0.91 1,315,792,5636.33 1.44 147,952,386.23 0.21

47 Ministry of Water Resources 17,520,354.55 0.01 15,786,705.87 0.02 1,733,64868 - 0.00

48 Ministry of Physical Planning and 31,948,676.43 0.02 30,951,096.43 0.03 997,580.00 0.00
Works

49 Ministry of Culture, Tourism and Civil 263,100,536.71 0.16 43,200,536.71 0.05 219,900,000.00 0.31
Aviation

50 Ministry of Foreign Affairs 1,163,019,080.61 0.72 1,108,762,806.51 121 54,256,274.10 0.08

55 Ministry of Land Reform and 50,488,481 .48 0.03 38,063,827.59 0.04 12,424,653.89 0.02
Management

56 Ministry of Women, Children & Social 43,372,448.50 0.03 24,011,303.25 0.03 19,361,145.26 0.03
Welfare

58 Ministry of Defence 14,488,059.20 0.01 6,802,514.20 0.01 7,685,545.00 0.01

59 Ministry of Forest and Soil 20,307,758.76 0.01 19,514,534.74 0.02 793,224.02 0.00
Conservation .

61 Ministry of Environment, Science & 51,773,456.95 0.03 41,629,314.98 0.05 10,144,141.97 0.01
Technology

62 Ministry of Peace & Reconstruction 37,339,291.55 0.02 34,601,852.55 0.04 2,737,439.00 0.00

65 Ministry of Education & Sports 205,372,223.72 0.13 135,523,587.90 0.15 69,848,635.82 0.10

66 Ministry of General Administration 171,010,479.58 0.1 160,567,178.05 0.18 10,443,301.53 0.01

67 Ministry of Information and 24,024,015.26 0.01 20,976,121.56 0.02 3,047,893.70 0.00
Communications

69 Ministry of Local Development 49,375,975.80 0.03 42,479,993.70 0.05 6,895,982.10 0.01

70 Ministry of Health and Population 46,199,293.68 0.03 46,199,293.68 0.05 0.00 0.00

71 Ministry of Labour & Transport 15,740,832.15 0.01 15,740,832.15 0.02 0.00 0.00

Management
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Annex - 7 (Budget Speech )

Detalls Total Total RecurrentRecurrent Capital/Principle Capital
Expenses % Expenses % Expsnses %
— —— ———v—
72 National Ptanning Commission 39,081,657.39 0.02 33,306,664.39  0.04 5,774,993.00 0.01
Secretariat
104 Police 12,630,031,672.97 7.83 11,445,000,893.58 12.52 1,185,030,779.39 170
45 Ministry of Home 12,630,031,672.97 7.83 11,445,000,893.58 12.52 1,185,030,779.39 1.70
105 Revenue & Financial Administration 1,087,573,904.37 0.67 84470467828 0.92 242,869,226.09 0.35
35 Ministry of Finance 1.087,573,904.37 0.67 84470467828  0.92 242,869,226.09 0.35
106 Planning & Statistics 150,884,339.09 0.09 127,519,630.08  0.14 23,364,709.00 0.03
72 National Planning Commission 150,884,339.09 0.09 127,519,630.09 0.14 23,364,709.00 0.03
Secretariat
Defence 11,374,130,399.98 7.05 10,564,944,691.23 11.55 809,185,708.75 1.16
107 Defence 11,374,130,399.98 7.05 10,564,944,691.23 1155 809,185,708.75 1.16
58 Ministry of Defence 11,374,130,399.98 7.05 10,564,944,691.23 1155 809,185,708.75 1.16
Social Services 56,615,079,428.45 3509 36,053,218,522.32 39.43 20,561,860,906.13  29.41
108 Education 26,868,296,581.59  16.65 23,920,097,351.30 26.16 2,948,199,230.29 4.22
65 Ministry of Education & Sports 26,868,296,581.59  16.65 23,920,097,351.30 26.16 2,948,199,230.29 422
109 Health 9,870,579,584 .44 6.12 7,435,870,416.29 8.13 2,434,709,168.15 3.48
38 Ministry of Industry, Commerce & 61,000,000.00 0.04 61,000,000.00 0.07 0.00 0.00
Supply
69 Ministry of Local Development 15,178,000.00 0.01 15,178,000.00  0.02 0.00 0.00
70 Ministry of Health and Population 9,794,401,584.44 6.07 7,359,692,416.29  8.05 2,434,709,168.15 3.48
110 Drinking Water 4,692,475,418.14 291 477,880,850.85 0.52 4,214,594,567.29 6.03
48 Ministry of Physical Planning and 3,763,230,539.30 233 453,456,179.50  0.50 3,309,774,359.80 4.73
Works
69 Ministry of Local Development 509,244,878.84 0.32 24,424671.35 0.03 484,820,207.49 0.69
87 Ministry of Finance - Investments - 420,000,000.00 0.26 0.00 0.00 420,000,000.00 0.60
Public Enterprises
111 Local Development 9,152,627,334.18 567 2,049,972,897 .55 224 7,102,654,436.63 10.16
69 Ministry of Local Development 9,152,027,334.18 5.67 2,048,972,89755 224 7,102,054,436.63  10.16
95 Ministry of Finance - Miscellaneous 600,000.00 0.00 000 0.00 600,000.00 0.00
Other Social Services 6,031,100,510.10 3.74 2,169,397,006.33  2.37 3,861,703,503.77 5.52
112 Population & Environment 3,772,764.25 0.00 3.672,764.25  0.00 100,000.00 0.00
70 Ministry of Health and Population 3,772,764.25 0.00 3,672,764.25  0.00 100,000.00 0.00
113 Women, Children & Social Welfare 408,382,533.73 0.25 378,465,404.24 (.41 29,917,129.49 0.04
56 Ministry of Women, Children & Social 408,382,533.73 0.25 378,465,404.24  0.41 29,917,129.49 0.04
Welfare .
114 Youth, Sports & Culture 639,967,925.00 0.40 384,561,882.95 042 255,406,042.05 0.37
49 Ministry of Culture, Tourism and Civil 421,619,907.95 0.26 182,113,865.90 0.20 239,506,042.05 0.34
Aviation
65 Ministry of Education & Sporis 218,348,017.05 0.14 202,448,017.05  0.22 15,900,000.00 0.02
115 Housing 1,363,601,261.85 0.85 247,865,491.96 0.27 1,115,735,769.89 1.60
48 Ministry of Physical Planning and 1,346,201,261.85 0.83 242,365491.96  0.27 1,103,835,769.89 1.58
Works ~
49 Ministry of Culture, Tourism and Civil 17,400,000.00 0.01 5,500,000.00 0.01 11,900,000.00 0.02
Aviation
116 Others - Social 3,615,376,025.27 224 1,154,831,462.93 1.26 2,460,544,562.34 352
30 Prime Minister and Council of 1,875,484,714.14 1.16 40,388,514.82  0.04 1,835,096,199.32 2.63

Minister's Office



Government of Nepal

Detalls for fiscal year 2064/65

Annex - 7 (Budget Speech )
Detalls Total Total RecurrentRecurrent Capital/Principle Capital
Expenses % Expenses % Expenses %
35 Minisiry of Home 7.452,86028  0.00 7.452,860.29  0.01 000 . 000
61 Ministry of Environment, Science & 119,307,307.70 0.07 69,831,406.49 0.08 49,475,901.21 0.07
Technology
62 Ministry of Peace & Reconstruction 634,110,426.08 0.39 55,212,964 .27 0.06 575,897,461.81 0.82
69 Ministry of Local Development 941,200,583.00 0.58 941,200,583.00 1.03 0.00 0.00
72 National Planning Commission 40,820,134.06 0.03 40,745,134.06 0.04 75,000.00 0.00
Secretariat
Economic Services 38.829,0_86,623.51 24.07 9,486,137,077.99 10.37 29,342,949,545.52 41.98
117 Agriculture 6,340,820,722.19 393 3,053,917,108.19  3.34 3,286,903,614.00 4.70
35 Ministry of Finance 91,200,000.00 0.08 0.00 ~ 0.00 ’ 91,200,000.00 0.13
40 Ministry of Agriculture & 3,415,820,722.19 2:12 3,053,917,108.19 334 361,903,614.00 0.52
Cooperatives
87 Ministry of Finance - Investments - 2,833,800,000.00 1.76 0.00 0.00 2,833,800,000.00 4.05
Public Enterprises Lo
118 Imigation 4,089,061,609.36 253 483,973,501.09 053 3,605,088,108.27 5.16
35 Ministry of Finance 2,200,000.00 0.00 0.00 0.00 2,200,000.00 0.00
40 Ministry of Agriculture & 157,856,633.52 0.10 38,067,704.28 0.04 119,788,929.24 0.17
Cooperatives
47 Ministry of Water Resources 3,929,004,975.84 244 445,905,796.81 049 3,483,099,179.03 4.98
119 Land Reform & Survey 875,866,854.67 0.54 753,683,337.38  0.82 122,183,517.29 0.17
55 Ministry of Land Reform and 875,866,854 .67 0.54 753,683,337.38 0.82 122,183,517.29 0.17
Management
120 Forest 2,160,095,200.23 1.34 1,909,539,115.18 209 250,556,085.05 0.36
59 Ministry of Forest and Soil 2,160,095,200.23 134 1,909,539,115.18 209 250,556,085.05 0.36
Conservation
121 Industry 635,657,109.59 0.39 533,448,034.88  0.58 102,209,074.71 0.15
38 Ministry of Industry, Commerce & 614,227,153.17 0.38 519,856,322.01 0.57 94,370,831.16 0.14
Supply .
61 Ministry of Environment, Science & 21,429,956.42 0.01 13,591,71287 001 7,838,243.55 0.01
Technology
122 Communications 1,610,339,805.95 1.00 1,307,200,063.11 143 303,139,742.84 043
61 Ministry of Environment, Science & 41,381,148.36 0.03 10,271,901.87 0.01 31,109,246 .49 0.04
Technology
67 Ministry of information and 1,544,958,657.59 0.96 1,296,928,161.24 142 248,030,496.35 0.35
Communications
87 Ministry of Finance - investments - 24,000,000.00 0.01 000 0.00 24,000,000.00 0.03
Public Enterprises
Transportation 7,885,384,325.87 4.89 408,887,41067 045 7,476,496,915.20 10.70
123 Road Transportation 7,734,840,002.87 4.79 406,485,787.67 044 7,328,354,215.20 10.48
48 Ministry of Physical Planning and 7,343,376,562.09 455 333,308,889.17 - 0..36 7,010,067,672.92 10.03
Works
69 Ministry of Local Development 305,315,796.63 0.19 7,936,14590  0.01 297,379,650.73 043
71 Ministry of Labour & Transport 86,147,644.15 0.05 65,240,75260 0.07 20,906,891.55 0.03
Management .
124 Air Transportation 150,544,323.00 0.09 2,401,623.00 0.00 148,142,700.00 0.21
49 Ministry of Culture, Tourism and Civil 2,594,323.00 0.00 2,401,623.00 0.00 192,700.00 0.00
Aviation . .
87 Ministry of Finance - Investments - 147,950,000.00 0.09 . 000 0.00 147,950,000.00 0.21
Public Enterprises
125 Eleclricity . 5,948,903,005.91 3.69 101,274,452.83 0.1 5,847,628,553.08 8.37
47 Ministry of Water Resources 136,795,814.32 0.08 35518,808.63°  0.04 101,277,005.69 0.14
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Detalls Total Total RecurrentRecurrent Capital/Principle Capital
Expenses % Expenses % Expenses %
Constitutional Bodies 2,644,506,813.94 1.64 2,282,218,73060 250 36‘2,288,083.34 0.52
102 Constitutional Bodies 2,644,506,813.94 1.64 2,282,218730.60 2.50 362,288,083.34 052
13 Parfiament 384,034,949.59 0.24 344,933,49244 0.38 39,101,457.15 0.06
14 Court 904,038,916.55 0.56 638,464,71047  0.70 265,574,206.08 0.38
15 Commission for Investigation of 65,044,729.97 0.04 62,227,866.47  0.07 2,816,863.50 0.00
Abuse of Authority )
16 Office of the Auditor General 103,475,050.67 0.06 93,621,47267 0.10 9,853,578.00 0.01
17 Public Service Commission 95,893,667.38 0.06 8479757775 0.09 11,096,089.63 0.02
18 Flection Commission 894,850,332.28 0.55 887,157,773.61  0.97 7,692,558.67 0.01
19 Office of the Attomey General 162,629,734.55 0.10 137,341,23324 0.15 25,288,501.31 0.04
20 Coungil of Justice 6,580,574.46 0.00 6,239,506.46  0.01 341,068.00 0.00
21 National Human Rights Commission 27,958,858.49 0.02 27,435,097.49  0.03 523,761.00 0.00
General Administration 18,114,575,079.72 11.23 16,005,089,389.68 17.50 2,109,485,690.04 3.02
103 General Administration 4,246,085,163.29 263 3,587,864,187.73  3.92 658,220,975.56 0.94
14 Court 26,927, 423.63 0.02 23,137,934.03 0.03 3,789,489.60 0.01
27 National Vigilance Center 24,699,131.15 0.02 24,400,47215  0.03 298,659.00 0.00
30 Prime Minister and Council of 211,956,273.20 0.13 | 192,903,673.44 0.21 19,052,599.76 0.03
Minister's Office
35 Ministry of Finance 160,324,343.31 0.10 121,383,550.84  0.13 38,940,792.47 0.06
38 Ministry of Industry, Commerce & 30,159,348.08 0.02 27,548,058.88  0.03 2,611,289.20 0.00
Supply
39 Ministry of Law, Justice and 60,333,416.47 0.04 41,099,47423 0.04 19,233,942.24 0.03
Parliamentary Affairs
40 Ministry of Agriculture & 23,777,682.57 0.01 23,480,32357 0.03 297,359.00 0.00
Cooperatives N
45 Ministry of Home 1,463,744,922 56 0.91 1,315,792,536.33 1.44 147,952,386.23 0.21
47 Ministry of Water Resources 17,520,354.55 0.01 15,786,70587 0.02 1,733,648.68 0.00
48 Ministry of Physical Planning and 31,948,676.43 0.02 30,951,09643 0.03 997,580.00 0.00
- Works
49 Ministry of Culture, Tourism and Civil 263,100,536.71 0.16 43,200,536.71  0.05 219,900,000.00 0.31
Aviation
50 Ministry of Foreign Affairs 1,163,019,080.61 0.72 1,108,762,806.51  1.21 54,256,274.10 0.08
55 Ministry of Land Reform and 50,488,481.48 0.03 38,063,827.59 0.04 12,424,653.89 0.02
Management
56 Ministry of Women, Children & Social 43,372,448.50 0.03 24,011,30325 0.03 19,361,145.25 0.03
Welfare
58 Ministry of Defence 14,488,059.20 0.01 6,802,514.20 0.01 7,685,545.00 0.01
59 Ministry of Forest and Soil 20,307,758.76 0.01 19,514,534.74  0.02 793,224.02 0.00
Conservation -
61 Ministry of Environment, Science & 51,773,456.95 0.03 41,629,31498 0.05 10,144,141.97 0.01
T
62 Ministry of Peace & Reconstruction 37,339,291.55 0.02 34,601,85255 0.04 2,737,439.00 Q.00
65 Ministry of Education & Sports 205,372,223.72 0.13 135523,587.90 0.15 69,848,635.82 0.10
66 Ministry of General Administration 171,010,479.58 0.11 160,567,178.05 0.18 10,443,301.53 0.01
67 Ministry of Information and 24,024,015.26 0.01 20,976,121.56 . 0.02 3,047,893.70 0.00
e L )
69 Ministry of Local Development 49,375,975.80 0.03 42,479,99370 0.05 6,895,982.10 0.01
70 Ministry of Health and Population 46,199,293.68 0.03 46,199,29368  0.05 0.00 0.00
71 Ministry of Labour & Transport 15,740,832.15 0.01 15,740,832.95  0.02 0.00 0.00
Management
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